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Hurd, Opposition Members Debate U.S. Action in 
Iraq 

LD2806172193 London PRESS ASSOCIATION in 
English 1500 GMT 28 Jun 93 


[By Trevor Mason, PRESS ASSOCIATON Parlvamen- 
tary correspondent] 


[Text] Foreign Secretary Douglas Hurd faced angry 
opposition protests today as he defended the US missile 
strike on Baghdad as “justified and proportionate”. 
Answering an emergency question in the Commons, Mr 
Hurd said Iraq's attempt to kill ex-President George 
Bush was “a reminder that the Iraqi state 1s stll a 
sponsor of terrorism™. He insisted: “Only through firm- 
ness can Irag be persuaded to conform to the standards 
of behaviour required of it by the international commu- 
nity.” 


But George Robertson, for Labour, said the US assault 
should never have taken place and should never have 
been supported by Britain. “The American action yes- 
terday was dubious in legality, questionable in morality, 
haphazard in its military impact and potentially devas- 
tating in diplomacy,” he stressed. 


Mr Hurd disclosed Britain had been informed in the 
middie of last month that the US was considenng a 
response to the assassination plot. The Americans “had 
made it clear that this was to be, if 1 took place. a US 
action and they would not ask for allied participation— 
but they would ask for allied understanding and political 
support”. He told the House: “We have been kept fully 
informed as that continued.” He declared: “This opera- 
tion was a justified and proportionate exercise of the 
right of self-defence and a necessary warning to Irag that 
State terrorism cannot and will not be tolerated.” Mr 
Hurd said: “This act of terrorism by the Iraqi regime has 
to be seen in the context of a pattern of attempted 
defiance and obstruction by Iraq of the United Nations.” 


Iraq continued to detain iliegally the nationals of several 
countries, including the three Britons, Paul Ride. 
Michael Wainwright and Simon Dunn, who had been 
given “grotesque prison sentences”. He pledged: “We 
are doing everything we can to secure their release.” 


Mr Robertson said no one doubted the “appalling 
nature” of Saddam Hussein's regime and the need to 
face up collectively to the threat he posed. “But how can 
it be said that the raid 1s to be justified under Article $1 
of the UN Charter, when the alleged assassination 
attempt failed anyway, when it took place three months 
ago and the tral of the accused has not been com- 


pleted” 


Mr Robertson complained the strike had “alienated our 
Arab allies and united Saddam's frends”. He demanded: 
“How can it be said to have enhanced international law 
and order and the influence of the UN when the decision 
was taken unilterally by the US and involved no real 
consulation beforehand—even with this Government” 
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“Did our Prime Munuister ask President Clinton to take 
the sssue to the UN Securnty Council and seek prnor 
authority for 2?” “Did the Government take into 
account sufficiently the effect on the British prsoners 
languishing in Saddam's jails at the moment?” 


He added: “Those of us who are friends of the US and 
President Clinton and his administration, maybe espe- 
cially those of us who are fnends, have been dismayed 
and troubled by what happened yesterday and believe it 
should not have taken place. “If there 1s to be a new 
world order it cannot be based on unilateral action by 
any one state, however powerful.” 


Mr Hurd sand he was surprised by Labour's response. It 
seems to me rather a throwback to the old days from 
which I thought Labour had recovered. “It showed very 
little understanding of the kind of problem which the 
President of the US faced when he considered the 
mounting evidence before him.” 


Under Article $1 of the UN Charter, force could be used 
“in self- defence against threats to one’s nationals”, he 
said 


Iraq had shown over and over again a propensity to 
engage in state terrorism “so there must be considered to 
be a constant threat of further attacks” 


Mr Hurd sand “We have been informed tor several 
weeks now, since the middie of May, that as the US, the 
FBI in particular, examined the nature of what occurred 
(in Kuwait), they were considering what further step they 
would have to take in response.” 


It must be right, he added, that states preserved the mght 
of self-defence without specific authority cach time from 
the UN, providing it was immediately reported to the 
UN Security Council 


Liberal Democrat foreign affairs spokesman Sir David 
Steel, criticrsing the US action, said Article 51 was meant 
to be used when there had been an attack on a UN 
member nation, pending the ability of the Security 
Council to restore peace 


“It 1s not intended as retaliation against an abortive 
attack two months ago when the Security Council has 
not considered the matter.” He claamed the Americans 
should have presented intelligence evidence to the Secu- 
rity Council, as well as evidence from the tral in Kuwait 
once that was completed 


To cheers from some MPs [members of Parliament], Sir 
David warned: “There are damaging consequences. The 
Gulf coalition has bee: broken. “The Arab governments 
who are under threat of Islamic fundamentalism now 
find that fuelled by action of this kind, and it under- 
mines the UN itself. He pressed Mr Hurd: “You must 
tell President Clinton that ‘might ., nght’ 1s not the new 
world order.” 


The Foreign Secretary replied there would be a “danger- 
ous state of paralysis” if a UN member state had to 
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receive specific approval from the Security Council 
before acting under Article 51. 


Among others criticising the US action, Cynl Townsend 
(C Bexleyheath) said Britain would need the support of 
some Arab countnes over the next decade to contain 
Iraq and Iran. “The position of Hezbollah has been 
greatly strengthend by the events of the weekend,” he 
told Mr Hurd. 


“If you were a moderate in the Arab world, encouraging 
democracy and respect for human rights, let alone a 
Palestinian negotiator with the Is. cclis, your position 
would be fragile this afternoon.” 


But Mr Hurd recalled fears at the time of the Gulf War 
about support “flaking away”. He acknowledged there 
was a risk but said he suspected critics in the coalition 
would feel safer now the US had showed leadership 


Labour former Cabinet minister Peter Shore (Bethnal 
Green and Stepney) said President Clinton's position 
would have been far stronger if he had deferred action 
until the end of the Kuwaiti trial of those allegedly 
involved in the assassination attempt. 


Patrick Cormack (C Staffordshire S) called for similar 
intervention in former Yugoslavia. “If we are to have an 
internationally respected world order, we have got to be 
even- handed. Those who orchestrate, plan and perpe- 
trate genocide should be treated at least as harshly as 
those who plan the death of a president.” 


Tam Dalyell (Lab Linlithgow) said: “There are many 
people in this country who are simply nauseated by the 
alacrity with which the British Prime Minister endorsed 
the American criminal action.” He asked if Mr Hurd had 
any idea of the sheer horror involved in the attack 


Describing a visit he had made to an Iraqi site hit by a 
missile during the Gulf War, Mr Dalyell sand: “We saw 
carbonated arms on the ceiling. Like Pompen, it was 
mothers who had been burned holding their infants, as 
the missiles arrived.” 


Former Army officer Julian Boazier (C Canterbury) said 
“We should be much more concerned about firm allies 
rather than legal niceties. “The next time Western inter- 
ests are in serious danger in the Middle East, the US may 
be less willing to intervene, so it 1s essential that other 
countries retain a capacity to intervene ourselves.” 


Mr Hurd replied: “The Americans acted, asked for our 
support, not our participation. They were entitled to that 
support and we gave it.” Geoff Hoon (Lab Ashfield) 
claimed the strike could not be justified in terms of 
self-defence. 


There was a clear distinction in international law 
between self- defence and reprisal, he said. Self-defence 
was essentially defensive action and reprisal was puni- 
tive action. “What we had by the Americans was 
reprisal, not self-defence.” 
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Mr Hurd told him: “You are obscuring the fact that the 
threat still remains—there has been an attempt of state 
terrorism, and quite clearly it still remains.” 


Diplomat Views Repercussions of U.S. Baghdad 
Raid 

PM 2806103293 London THE DAILY TELEGRAPH in 
English 28 Jun 93 p 16 


{Article by Sir Anthony Parsons, former UK Ambas- 
sador to Iran: “Clinton Gives the Arabs a Stick to Beat 
Him With") 


[Text] Was the American missile attack on Baghdad an 
act of folly, an exercise in state vigilantism which could 
have serious negative consequences” To some extent it 
was, coming from a country which, in recent vears, has 
made it a policy to use force only within the framework 
of United Nations resolutions and to avoid, albert with 
only limited success, charges of latter day umpernalism 
hypocnsy and double standards Equally, with ther 
devotion to what 1s known as “due process”, 1 1s strange 
that the Americans should have lashed out before the 
guilt of the would-be assassins of ex-President Bush had 
been established by the Kuwart: court so far as I know 
the trial continues 


Hav: 1g said that, the attack had to happen. o one on of 
out a: the region could have believed that the Americans, 
once satrshied that the Iraqi government was behind an 
attempt to murder their ex-president, would content 
themselves with verbal condemnation. A nulitary stoke 
was inevitable and a risk-free (to the Americans) salvo of 
cruise missiles at a pre-selected target, the n_osi likely 
option 


All in all, | doubt whether the immediate repercussions 
will be disastrous. At home, President Clinton can only 
gain from this demonstration of virility at no cost to 
American lives. first reactions from both political parties 
confirm this. America’s frends and allies, including the 
Russians, have also cxapressed support at governmental 
level, although some cyebrows may have been raised in 
private. In the Security Council there will be some 
criticism from the non-aligned delegates. The ploy of 
invoking Article SI of the Charter (the mght of self- 
defence) to justify unilateral assaults of al-Qadhdhafi, 
the junta mn Grenada, Noriega and Saddam docs not 
impress. However, as luck would have 1, the present set 
of non-permanent members of the council 1s pro- 
Washington-Morocco 1s the Arab member - and none 1s 
hkely to go out far on a limb for Saddam Husayn. Hes 
domestic and international behaviour has been so 
appalling as to lodge Iraq in the panah camp 


What is more problematic 1s the reaction im the region, 
and the impact on Middle Eastern governments which 
are intrinsically well disposed to the United States. No 
Arabs like to see a fellow country, however hated and 
feared the regime, being us | as a punchbag by unchal- 
lengeable American air power. At street level | have no 
doubt that conspiracy and double standard theories are 
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proliferating. In the coffee houses people will be saying 
that Saddam would not have been such a fool as to try to 
assassinate George Bush and that the whole affair was a 
put-up job by the Kuwaitis to secure their continued 
protection by the Americans and inspire them to renew 
atiacks on Iraq. In the mosques. the preachers will be 
telling the faithful that the Americans and their friends 
are only too eager to clobber Iraq which threatened their 
oil interests and their proteg* Israel; but that they are not 
prepared to lift a finger to protect the Bosnian Muslims 
from rape, murder, ethnic cleansing, seizure of territory 
and the like. 


In the Middle East, as elsewhere, it 1s not the truth which 
forms public opinion, rather what people believe to be 
the truth. For a whole series of reasons reaching back 
into history, the public in the Middle East 1s always 
read / to believe the worst of the West. This can create a 
gulf between governmental policies and popular aspira- 
trons mm countries where the public media are controlled 
and the secret police pervasive. The British found this 
out in the 1950s and 1960s when our pleasure at the 
continued pro-British stand of certain Arab governments 
was dashed when they were challenged, sometimes suc- 
cessfully, by dissident army officers with strong public 
support. The gulf had grown too wide to be bridged. 


The Americans are now in a similar position, although 
better protected by the unambiguous quality of their 
power and the lack of any alternative outside govern- 
ment for the Arabs to turn to. For the moment the 
vituperative Iranian reaction to the attack on Baghdad 1s 
unimportant and predictable. No one believes that Iran, 
which lost a generation to Saddam's aggression, will 
cuddle up to Baghdad 


Though Saddam may be little loved in the region. the 
Islamic extremists will make hay with this event and it 
will become more difficult for governments such as 
Saudi Arabia, Jordan and Egypt to hold stead» on a 
pro-American course without risking alienation from 
their people. Kuwait will reyorce and few Arab govern- 
ments will be sorry to see Saddam receive another 
bloody nose. But they will ‘ave to keep their inner 
feelings to themselves. Througiut the Arabian penin- 
sula, fear of a resurgent Iraq and/or a re-armed and 
militant Iran 1s so acute that no government is going to 
risk accelerating the departure of their American protec- 
tors. It is thus up to Washington not to do things which 
make it more difficult for their fnends to hold to this 
line. 


Will this incident affect the Arab/Israch peace talks 
which resumed in Washington last week”? | doubt 11. 
President al-ased of Syria exercises iron control over his 
country and is mot going to damage his national interest, 
for the sake of his old enemy Saddam. Lebanon and 
Jordan are marginal players. With nowhere else to go, 
neither is likely to walk out. Syria still holds the reins of 
internal stability in Lebanon and, if King Husayn could 
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weather the storm in Jordan through the Gulf crisis of 
1990-91, he should be able to handle any further agita- 
tron. 


A question mark hangs over the Palestinian delegation. 
it ss already under pressure from its own public opimon 
im the West Bank and Gaza to abandon a process which 
appears sterile and humiliating. This incident will give 
the rejectionists, particularly the powerful fundamen- 
talist movement in Gaza. another stick with which to 
beat them. 


Within Iraq. | doubt whether Saddam's chances of 
survival will be altered, although civilian casualties are 
bound to foster hatred of the Amencans and, by exten- 
sion, support for the only regime the unfortunate Iraqis 
have. The crucial question 1s: wall this attack make 
Saddam more, or less, likely to launch a ground assault 
to re-occupy “liberated” Kurdistan and inflict fearsome 
punishment on the Kurds who escaped his grasp in 
1991? 


Western rebictance to use force im Bosnia will have 
encouraged him to have a go. His troops are already 
probing at the edges. A risk-free aur attack on Baghdad 
will have been unlikely to discourage Saddam, if he 1s 
disposed to believe that the US administration would 
balk at driving his forces back if 11 were going to cost 
American lives 


Major Advised Clinton Before Baghdad Air Strike 


L.D2806121293 London PRESS ASSOCTATION in 
Enelish 1110 GMT 28 Jun 93 


[By Sian Clare, PRESS ASSOCIATION lobby corre- 
spondent] 


[Text] The prime minister sent President Clinton a 
message hours before the missile attack on rag advising 
him to ensure the strike was “limited and proportionate” 
and to take account of Saddam's British prisoners, 
Downing Street sources said today 


Mr. Major also urged him to direct the attack specifically 
at those believed to be responsible for the assassination 
attempt on former president George Bush 


Details of the behind-the-scenes diplomacy im advance 
of the assault emerged today. Mr. Mayor has been kept 
informed of Washington's shinking ever since the 
attempt on Mr. Bush's life when he visited Kuwait in 
April 


The White House telephoned Downing Street at noon on 
Saturday to advise Mr. Mayor of the planned attack, but 
he was on a walkabout in the Ulster seaside town of 
Larne. Instead, one of the prime munister’s private 
secretaries Rod Lyne. who deals with overseas affairs, 
spoke to US. officials, before the two world leaders 
exchanged messages at around 2 Yipm 


Mr. Clinton told Mr. Mayor he planned to carry out an 
attack, but not detailing the precise targets. A Downing 
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Street source said of Mr. Major's reply: “We emphasised 
the proportionate nature of the response. We wanted 11 
to be a limited, proportionate response, directed at those 
specifically implicated. We referred to the British pris- 
oners there, to make sure they were taken into account.” 


But the source added the fate of British prisoners Pau! 
Ride, Michael Wainwnght and Simon Dunn is “not 
something we can let dominate international consiJer- 
ations”. 


Russian ambassador Boris Pankin visited Mr. Mayor at 
Downing Street today and although they were due to 
discuss the Group of Seven summit, the fate of the 
British prisoners was also likely to have been on the 


agenda. 


Russia acts for Britain in Iraq because there are no 
diplomatic links between Britain and Saddam Husayn’'s 
regime, and Russian officials have been visiting the 
prisoners. 


The Labour Party today tabled an emergency Commons 
question to Foreign Secretary Douglas Hurd about the 
attack on Baghdad. Labour claims the United States 
made a “political mistake” which could bolster Sad- 
dam's authority in the Arab world. 


Defence spokesman David Clark claimed Mr. Clinton 
ordered the strike to boost his sagging popularity at 
home while shadow foreign minister George Robertson 
said the unilateral American attack could, by-passing the 
United Nations, damage the coalition which won the 
Gulf war. 


The opposition parties have both expressed doubts 
about the legality of the attack. Many Labour and Liberal 
Democrat MPs [members of Parliament] fear the US 
acted unilaterally and without recourse to the UN Secu- 
rity Council. Sir David Steel, the Liberal Democrat 
foreign affairs spokesman, said the assassination attempt 
should have been taken to the Security Council first 
because there had been no immediate threat to the LS 


Earlier today Julie Ride, wife of one of the Baghdad 
prisoners, expressed fears her husband's release from ja! 
may be delayed by the “futile” attack on Baghdad. She 
took little comfort from news that Stephen Howarth, 
head of the Foreign Office's consular department in 
London, was on his way to visit the prisoners. Mrs Ride 
pleaded with the government: “Get around that table 
and start talking. Nothing 1s ever going to improve while 
people are slinging missiles at each othr. It doesn't work 
like that.” 


Belfast Loyalist Marchers Hurt by Grenade Blast 


L.D2606225793 London PRESS ASSOCTATION in 
Enelish 2224 GMT 26 Jun 93 


[By lan Graham, PRESS ASSOCIATION] 
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[Text] Thirty people were myured by a blast during a 
‘oyalist parade when a grenade carried by one of the 
marchers exploded 


It went off in the middie of an angry crowd which the 
RUC [Royal Ulster Constabulary] had prevented from 
following the Orange parade marching from the loyalist 
Shankill Road to the mainly nationalist Springfield 
Road 


The RUC said they believed the grenade was to have 
been used by loyalist para-milittanes im an attack on 
police but went off prematurely 


The incident happened while Pome Minister John 
Major was in Northern Ireland for talks with Ulster 
Secretary Sor Patruck Mayhew and for what officials 
described as rest from the pressures and problems of 
recent weeks 


Police said the explosion came as they attempted to 
prevent a large crowd of followers from accompanying 
the tail-end of the parade along Ainsworth Avenue 


A strong force of RUC officers mn mot-gear were attacked 
with stones, bottles and other missiles before the explo- 
sion. 


Two people had been seriously injured by the blast. A 
man lost his hand and part of an arm and a woman 
suffered back wounds 


Several police officers recerved minor mjunes during 
street disturbances before the explosion. One person was 
arrested. Police recovered = loaded semi-automatic 
pistol at the scene of the blast 


When the parade returned to the Shankill Road past the 
scene of the explosion, security forces were again 
attacked by noters. More missiles were hurled and police 
responded with plastic bullets 


Tensions had been running high im the area all day 
following a police decision to re-route part of the parade 
to prevent it gong near a Catholic area 


Hundreds of police were sent into the area to carry out 
the re- routing and screens were erected across streets to 
shield nationalist areas 


General Hails Performance of Vickers’ Tank 


LDO4061 85593 London PRESS ASSOCTATION in 
Enelish 1411 GMT 24 Jun 93 


[By Charles Miller, PRESS ASSOCTATION defense cor- 
respondent] 


[Text] The Army today unveiled its new Ciallenger 2 
tank with an awesome firepower dieplay that left Gulf 
War c -mmander Patnck Cordingicy almost speechless 
“ht vs absolutely unbelievable.” sand Mayor Creneral 
Cordingicy, who commanded the Desert Rats, 7th 
Armoured Brigade, in the Gulf, after watching the 60-ton 
giant roar into life and fire car-splitting salvoes across 
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the Lulworth tank ranges in Dorset. “I genuinely think 
that we have a world-beater. It 1s finally the tank the 
Army wants.” 


The high prasse from the commander, who led his 
brigade in the Gulf War in a Challenger |. was mirrored 
im expectations for more orders from manufacturers 
Vickers. Earlier this week Oman signed a #140 millon 
contract for 18 Challenger 2s and other vehicles 


Vickers chief executive Sir Colin Chandler had high 
hopes that Saud: Arabia would ultemately buy the tank 
after new desert trials expected in 1995. 


He underlined the importance of new orders ‘or the 
company’s two tank plants at Leeds and Newcastle upon 
Tyne. 


“The work we have, including the Oman: order, will take 
us through to 1998 in one factory so we need an order by 
the end of this year to secure both factories.” he said 


The new tank, which enters service with the Roval Scots 
Dragoon Guards in 1995, has a speed of 40mph and can 
destroy enemy tanks more than two miles away day or 


night. 


Brigadier Alan Sharman, programme director tank sys- 
tems, said the computerised turret allowed the crew to 
engage targets quickly and accurately, while the 
Chobham armour guaranteed the best protection im the 
world. 


Devonport Dockyard Wins Trident Refitting 
Contract 


P\12506145893 London THE DAILY TELEGRAPH in 
English 25 Jun 93 pl 


[Report by defense correspondent Peter Almond: “Tn- 
dent Victory for Devonport”] 





UNITED KINGDOM $ 


[Text] The Royal Dockyard at Devonport echoed to 
cheers, hooters 7nd popping champagne corks yesterday 
as it was awarded the Government's 5 billion pound 
(US. tnllon] contract for refitting Tndent nuclear sub- 
marines. 


Staff stood in bnihant sunshine im a carnival atrro- 
sphere, listening to a broadcast of the announcement by 
Mr Rifkind, Defence Secretary. 


Ai Rosyth in Fife, which had fought Devonport tooth 
and nail for two years to win the contract, the mood was 
one of anger and depression, despite the award of 
consolation work on suziace ships. 


In an effort to keep the Scottrsh yard viable, Mr Rifkind 
said 1t would be guaranteed work for 12 years and be 
given responsibility for the refitting of 18 mayor war 
ships 


The loss of thousands of yobs had been forecast during 
the fight for the Trident contract, but Mr Rifkond said he 
expected only 450 losses at Rosyth and 380 at Devon- 
port. Workers and union leaders at Rosyth dismissed his 
clam and forecast eventual closure 


Under the long-awarted decision, Rosyth will continuc to 
carry out submarine and surface ship refits for the next 
three or four years 


As Devonport gcts the refits for 12 nuclear submarines. 
Rosyth wall be given more than half of surface warship 
refitting 


This wall include all aircraft carriers, virtually all Type 42 
destroyer refits and all Hunt Class mine warfare vessel 
refits, as well as other refits of frigates 


Mr Rifkind said Devonport outhid Rosyth by 246 mil- 
hon pounds to 248 million pounds in the capital costs 
required to build the Trident facilities, and by 64 million 
pounds on operating costs over 15 vears. Rosyth’s offer 
or Tuesday to slash its price by 70 million pounds had 
been too late to be considerct 
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Strike on Iraq Called ‘Justifed and Necessary’ 


LD2806134093 Berlin DDP in German 1315 GMI 
28 Jun 93 


[Text] Bonn (DDP)}—The Federal Government once 
again described the US. attack on the Iraq: secret service 
headquarters in Baghdad as “justified and necessary” 
Government spe*esman Dieter Vogel told pournalrsts in 
Bonn today that i was an act of self-defense by the 
American State against escalating terrorism. Vogel sand 
that 1 1s regrettabic that innocent people died. However 
Iraq “primarily” bears responsibility for thes 


US. President Bill Clinton had telephoned Chancellor 
Helmut Kohl before the attack. There was also a written 
message from the US. Government 


Kinkel: U.S. Action ‘Justified Response’ 


LD2I806130893 Berlin DDP in German 1249 GMI 
o8 Jun 93 


| Text] Bonn (DDP)}—Foremgn Minister Klaus Konkel has 
described the US. missile attack on the headquarters of 
the Iraqi secret service on Baghdad as a “justified 
response’ to a “detestable attempted act of terrorism.” 
Kinkel stressed to journalists in Bonn today that he 
agreed with Chancellor Helmut Koh! on hes assessment 
of the US. action. Washington had informed Bonn of 
the attack mm advance 


Reportedly Had Reservations 


LD2906074193 Berlin ADN on German OO11 GMI 
29 Jun 93 


[Text] Hanover (ADN)}—The US. muessile attack on the 
intelligence headquarters of the Iraq: Grovernment in 
Baghdad evidently did not have the undivided support 
of Foreygn Minister Klaus Konkel, According to informa- 
tion m the Hannoversche ALLGEMEINE ZEITUNG 
(Tuesday [29 June] editvon), Kinkel let 1 be known ata 
presidium mecting of hrs party that he was not in 
agreement with the military action and he did not 
believe it was reconcilable with the principles of inter. 
national law. A participant told the newspaper that the 
foreign minister sand he almost “fell off hes chair” when 
the incident was announced. Kinkel did concede, how. 
ever, that it 1s politically unwise to distance themselves 
from their US. alles on thors issue 


Commentaries Criticize U.S. Attack on Iraq 


‘Bloody Show’ Condemned 
40° 2906101193 Berlin NECES DEUTSCHLAND in 
German J8 Jun Vip l 


[Frank Wehner commentary: “Presidential Terrorism” | 


[Text] Unseated Bush receives homage on a sherkhdom 
and since this 1s not exciting enough, one needs an 
assassination attempt to spice tt up) That alone was 
bizarre cnough. Yet, it was nothing compared to 





Clinton's bloods show. Although no plausible proof has 
been presented, 10 weeks later Clinton has now plaved 
the merciless avenger. He cannot hit Iraq's intelligence 
service, while Saddam's position wall probably be 
strengthened. The only concrete effect are destroved 
houses and dead civihans 


Even if Bush had been blown up at the ume, such an 
attack could not have been justified If one were to 
accept crimes carned out by the mtcllgence service as a 
hoense to act hhke a pathological sheriff, u would only be 
night and proper if Washington had been reduced to 
rubble long ago Exght attacks were canned out against 
Castro alone—counting only those for whach there has 
been clear evidence 


Clinton had better apply the words he uses on connection 
with Saddam—vile and coward—to hemsclf. There are 
also a few other words such as: presidential terrornsm, 
most primitive arrogance of those who have the power 
and now even think thes do not need the UN cower any 
mre 


And why” Mainly because Clinton fell inte a popularity 
low man unprecedented short perrod of time, because he 
has no success mm domests policy, and because he has 
nothing positive on hes foreign policy record, either not 
im Yugoslavia, the Middle bast, Somalia, of on the sphere 
of disarmament or the consoldation of Eastern Europe 


To create the empressson that the man om the White 
House 1s, nevertheless, a determined man, the cheapest 
method 1s to redrscover that lrag, which has already been 
forgotien. 1s threatening America and the entire civiliza- 
thon 


Killed Arats as the only evidence tor presndential lead 
ership” Alas, Clinton, vou renewer, how quickly vou 
have come down im the world’ And where vs afl that poung 
to end” 


I ffectiveness Doubted 


1 2806140994 Berlin DIE WELT on Gerraan 
JN Jun Dipl 


[Fritz Wirth editorial “Clinton's Alert Signal] 


[feat] The 23 moessiles that caploded m Baghdad were 
more than ust revenge for an assassination attempt on 
Crcorge Bush that did not take place. Then seenalling 
eflect was more significant than the physical damage 
done Regarding this message. tt was not the addressee 
Saddam Husayn. but Bill Clinton, the sender, who was 
the more emportant figure 


Following months of hesitation and contradictions on 
the Bosman war, the provocation of terror mn New York, 
and growing doubts about the United States’ leadership 
role, he sent thes clear signal to thes confusing world of 
conflicts An appeasement with force will not take place 


“Thes was an alert signal to Saddam Husaya.”’ sand US 
Secretary of Defense Les Aspin on the missile attack He 
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was wrong. This man did not have to be alerted again 
He has long started suppressing the minorities in his own 
country, he has fooled the UN weapons inspectors, and 
has also launched a charm offensive to make Clinton 
agree to negotiations. In this situation, an alert signal to 
the allies was required, who formerly fought against the 
dictator but have meanwhile checked off the Iraq: 


problem. 


It remains doubtful whether the message will reach 
Saddam. The chance to make him give in was missed 
when the war was ended before the goal had been 
reached. It «s all the more important that Clinton's 
operation remain more thar just a message of anger. It 
must signal a policy of toughness against a policy of force 
that has Deen given alarmingly much leeway. 


‘Power Strategy’ Criticized 


41 29806140193 Frankfurt/Main FRANKEURTER 
RUNDSCHAU in German 28 Jun 93 p 3 


{Karl Grobe commentary: “Clinton's New World 
Order™) 


[Text] Boll Clinton, the so far luckless U.S. President, has 
obviowl, completely turned toward the foreign policy 
line of fas predecessor—with considerably more tough- 
aces. yeatge Bush stell had hes polecy against the Iraqi 
reqime suprorted by the United Natrons. Clinton had his 
mussiic aY.ack carred out as an exclusively US. opera- 
won, which alicgedly served self-defense. 


‘ven apart from Clinton's dramatically declined popu- 
lari), (cere may have been strong reasons for the launch 
of 23 crurnse missile against the suspected command 
headquarters of the Iraq: intelligence service. The US 
Administration cites as the reason an attempted attack 
against ex-President George Bush and refers to the 
Kuwaiti judiciary and the results of its investigations 
According to these findings. a dozen Iraqis prepared an 
attack against Bush, to kill hom when he visited Kuwant 
im April. The case 1s proved for the Kuwart: pudiciary, the 
verdict has not yet been passed 


However, cxaperts—independent of the United States 
and Irag—received the reports about the plan for the 
attack with some skeptecrsm already back m Apr 
Doubts about the Kuwait: pudic-=ry and the political 
credibility of the regime there mm general are appropriate, 
anyway. During the preparatory stage of the hot war, 
after the occupation by the Iraqi army of aggression, it 
used such dubous means that, even new, it cannot be 
considered to be a rehable source, not io speak of being 
considered the sole rehable source 


It has become known that the so-called mncuba. or affair 
was a fabrication by the propaganda enterprise, which 
was supposed to prepare the world public for the high- 
tech war at the order of Kuwart, the party to the war: 
Evidence that Iraq: solders dragged infants out of mncu- 
bators and killed them has proved to be unfounded 
Members of the Kuwart: ruling family posed as victims 
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of other alleged atrocities. This was known to the resp 
sible US. bodies at that ume and cannot have remained 
unfamiliar to those who bear responsibility today. cithe: 


If the “material” on the plan for the attack is reliabh: 
would 11 not have been the obvious thing to present 1 to 
the world public? If Muchabarat or Estichabarat [as 
published] or another branch of the Iraq: intelecnce 
service dictatorship planned Bush's assassination in the 
same foul way as, in the past, certain colleagues from the 
CIA had planned the assassination of a ceriain — 
Castro—would this not have been a golden opportur 

for a comprehensive political operation by the « id 
against the dictatorship in Baghdad” 


The United States has presented rts attack on Baghdad to 
the public as a retaliatory strike Ut presents ut as a cers 
that the largest world power of the present does not 
permit anyone to step on its toes. Clinton's Administra 
tion 1s using the language of military power, which does 
not differentiate anymore. thus, tt makes do arthout 
political action 


This 1s not necessarily new The number one superpower 
i$ facing; the developments in castern Africa, in southern 
Asia, in the Balkans, in the former sphere of infleence o! 
the Sovict Union, and im its successor states with a 
definite lack of concepts For what happens im thy 
Middle East, one can hardly see a plausible “polity a! 
concept” of US. policy, erther, apart from the defense of 
obvious economic imterests and interests of powe! 
strategy. Weapons cannot replace policy. they can 

give it strength. This idea comes from the sdeolog, of th: 
past century. 


Washington's behavior ts either a scrrows mrsdev chop. 
ment—or it 1s the beginning of the proof that the new 
world order—yust ike the former, bypolar one ms haved 
on the law of the rule of the strongest. This ms direct 
contrary to the democratic ideals with which the United 
States hikes to be sdentified—tor a long tome with post: 
fication, by the way 


Saddam Husayn's dictatorship docs mot become ans 
more palatable because of that, However one must recall 
that those responsible in Washington considered it 
useful for a long treme It was built up to a regronalls 
leading military power not without the approval and 
participation of the United States. 1 was enabicd to 
massacre political, ethnic. and relierous opposition not 
without US. approval and partecipation “ime can also 
believe that thes dictatorship planned what the tS 
Administration considers evident an attack of rev cope 
agains! Bush Nevertheless, the strong even plc! 

suspicion ts not a sufficient reason to move to the same 
level of retahatvon and revenge Therefore the US 
alliey—above all, Bonn, London. and Paris— would hav: 
done better if they had not hastily cxupressed thew 
understanding and approval However they seem to 
have lost the soveresgnty to do so There romans the 
superpower United States, and today's world order cov 
responds to that 
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Farah Ardid. According to information obtained by the 
federal government, the militias have 25 vehicles with 
light guns. 


German security experts consider it possible that Soma! 
militias wanted to make an attack on the German camp 
to influence the decision of the Constitutional Court and 
to force a quick withdrawal of the Bundeswehr. One 
officer says that the militias “know exactly what is going 
on in the FRG because of the Somalia mission.” 


An attack with “a few shots at our guards or a hand 
grenade on the fuel depot” shortly before the coun 
decision would probably have “led to the immediate 
cessation of the mission.” 


Since then, 30 soldiers with machine guns have been 
guarding the camp at night: almost all of them belong to 
the elite paratroopers. Sharpshooters and “Wiesel” tanks 
with high-tech night-vision equipment and 20-mm guns 
are ready. In addition, Italian and Nigerian soldiers 
regularly patrol the area. 


The military activities in the German camp, where the 
next 400 of a total of 1,700 soldiers are expected to arrive 
on 19 July, sets new standards not only in foreign policy; 
it has also entered literature. Frankfurt writer Bodo 
Kirchhoff (‘Infanta”) has traveled to Somalia to watch 
the Bundeswehr tn their out-of-area work. Kirchhoff, 44, 
considers the operation to be a “peaceful crusade, whose 
flag bears the sign of humanism,” and wants to write a 
novel. The working ttle: “Beledweyne.” 


Poll: Few Pilots Would Go On Out-of-Area 
Nlissions 

tL 2906060893 Hamburg DER SPIEGEL in German 
2S Jun 93 p 16 


[Text] Only a few Air Force pilots would participate in 
out-of-area combat missions. According to a poll, in 
which about one-third of all yet pilots participated, only 
14 percent want to fly combat missions, which are “not 
or not completely covered” by the current NATO obh- 
gations. Almost half of the polled pilots would at least 
“consider” refusing to obey orders if an order for an 
out-of- area mission were given “without the necessary 
clear legal preconditions.” After an amendment to the 
Basic Law, 78 percent of the combat pilots would be 
willing to drop bombs “under UN supervision” all over 
the world: but more than 80 percent demand a “new 
labor contract” beforehand with “clearly formulated 
rights and duties.” Because the current “foundation of 
the contract” for service in the armed forces would 
disappear, 49 percent even want to “swear a new oath.” 


Croatian Foreign Minister Arrives in Stuttgart 
LD2606221193 Zaereh Radio Croatia Network in 
Serho-Croanan 2100 GMT 26 Jun 93 


{Text} Dr. Mate Granic, Croatian deputy prime minister 
and foreign minister, arrived in Stuttgart this afternoon. 
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He gave a press conference in the just-opened premises 
of the [Croatian] Consulate 


Speaking about Croatian foreign policy, Minister Gran 
said three points are important: the UN Protection Force 
{UNPROFOR] and its mandate, the crisis in Bosnia 
Herzegovina and tts resolution, and relations with neigh- 
boring countries 


Regarding the extension of the UNPROPOR mandat 
Minister Granic said negotiations and agreements ar 
underway on extending the mandate but Croatia ts 
seeking firm guarantees for the fulfillment of UN reso- 
lutions which have been passed so far 


Croatia’s relations with Bosnia-Herzegovina have nor 
changed. We were the first to recognize its sovereignty 
we appointed the first ambassador, and we have received 
the most refugees from this state, the Croatian minister 
went on, adding that Croatia 1s even now looking after 
272,000 refugees from Bosnia-Herzegovina and that 
information that there has been some kind of change in 
“roatian policy toward them 1s untruc 


Replying to a journalist's question as to whether German 
tourists can go to the Adriatic Sea safely during the 
summer, Minister Granic said that currently the Adiaty 
is 30 to SO percent cheaper than other tourist destina 
vions and that in Istria, the rsiands and most of the coast 
there were no clashes and that tournsts can go there 
without fear, and hospital workers mm the Croatian 
tourist industry look forward with pleasure to they 
arrival [as heard]. Croatian Foreign Minister Dr 
Granic stressed that this year Croatia expects moon 
from tourism to generate | billion German marks 


Albania’s Arbnori Meets on Economy, Balkan 
Issue 

10 2606061393 Tirana ATA in knelish OSTIT OM! 
2S Jun 93 


[ATA report: “German Bundesiag Suppors Albania 
Policy for Crisis in the Region—from the Visit of 


Albanian Parliamentary Delegation in Germany | 


[Text] Ti ona, June 25 (ATA)—In all the meetings with 
the personalities of German Bundestag, Pyeter Arbnor 
appealed on German personali'.cs to unreservedly sup 
port the just cause of the Albanians. Mr. Arbnors ts 
leader of the parliamentary delegation that ts visiting 
Germany invited by the German Bundestag. At the 
meeting with [former] German Foreign Minister Hans 
Dietrich Genscher, emphasis was put on the trendy 
sentimenis the German people cherish for the Albanian 
people. This was also stressed at the meeting of the 
Albanian parliamentarians with Mrs. Suesmuth 


According to the program, the Albanian delegation met 
with senior representatives of the mayor parliamentary 
groups. The Albanian parliamentarians met with Prof 
Dr. Karl-Heinz Hornhues and Ulrich trmer, spokesman 
of the FDP [Free Democratic Party of Germany | faction 
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However, up to 31 December 1992. the forwarding agent 
was able to apply to the customs authorities for customs 
clearance of third country goods in free circulation 
without these formalities. Since the beginning of 1993 
this simple way 1s blocked if the imported goods are 
destined for export to another EC country. The foreign 
supplier of the goods instead has to take care of necessary 
new procedures either himself or he has to authorize a 
tax adviser to take care of this matter. But according to 
the information from the industry associations, in all 
other EC countnes it suffices for the foreign supplier to 
hire a fiscal representative there to simplify his reporting 
and declaration duties. 


The forwarding agents or the former customs agents are 
authorized to take care of these matters in particular for 
third country imports with subsequent delivery to other 
EC countries. However, a noticeable decline now takes 
place at the German North Sea and Baltic ports but also 
at the international airports in the customs clearance of 
third-country goods which are earmarked for delivery to 
the other EC areas. 


Port operations, airport operators, transshipment and 
warehousing as well as the credit and insurance indus- 
tries have suffered substantial losses. Similar phe- 
nomena can be noted in sectors of industry which 
maintain consignment warehouses with suppliers from 
other EC countries 1n the interest of an optimal inven- 
tory. 


Automobile Industry Above All is Considerably 
Burdened 


It has become evident here, too, that the suppliers shy 
away from direct registration on the spot using the 
services of a tax adviser, so that the supply relations, e.g.. 
in the automobile industry, are considerably burdened. 


Therefore the associations demand a regulation for Ger- 
many, too, according to which German enterprises sub- 
ject to turnover tax can represent foreign firms in the 
fulfiliment of their tax obligations. 


A sale that is domestically effected but is tax-free would 
not have to be declared by a tax adviser since in this case 
only reporting duties for the purposes of the intra-EC 
control procedures would have to be fulfilled. These 
duties could be assigned without any tax risks to a 
forwarding agent who resides in the country or to 
another entrepreneur registered for turnover tax. 


Thus a German company should be entitled to represent 
its French affiliate in Germany in tax matters. The legal 
requirement of a fiscal representative must not be linked 
to the high qualification requirements, e.g., of a tax 
adviser, certified public accountant, or lawyer. This 
would make the handling of intra-EC business transac- 
tions in Germany more difficult because of the consid- 
erable additional financial burdens, and Germany's 
position as an industrial location in European trade 
would be worsened. The associations demand that the 
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legislation discriminating against German industry be 
stopped immediately by federal administrative decision. 


Moreover the associations remind one of the problem of 
the regulations of the EC countries differing from one 
another on the treatment of chain transactions in which 
several entrepreneurs are involved in supplying the same 
object. 


While in Germany the treatment for turnover tax pur- 
poses follows the invoicing path, other EC countnes take 
the goods path which deviates substantially from the 
former. 


Moreover the associations are submitting a series of still 
unresolved questions to the Ministry of Finance. They 
refer, e.g.. to the commission processing services. If an 
object accepted by a contractor in another EC country 1s 
changed 1n its function by working-up or conversion, the 
contractor 1s able to export the object tax-free to the 
customer in the other EC country, while for repairs he 
has to charge the turnover tax of the contractor's country 
to the contractor 


Problems arise here in delimiting the level of the work 
performed as work that changes the function or merely 
as repairs. 


The associations report on numerous questions of the 
entrepreneurs also in connection with the performance 
of cross-frontier transportation of goods in which the 
place of performance controlling the turnover tax has to 
be determined depending on the circumstances of the 
individual case at the beginning of the transport opera- 
tion or at the destination of the transport. 


The associations also note impairments of business by 
varying requirements of the EC countries with respect to 
voucher-based and accounting records for tax-free intra- 
EC exports. Moreover, they fault the fact that confirma- 
tion processes of foreign turnover tax identification 
numbers planned to curb the risk of lability 1s not yet 
fully operational. 


Using the Minitel system, French entrepreneurs receive 
confirmation of the validity of identification numbers of 
other member countries within seconds. For example, 
compared with France, German entrepreneurs are thus 
faced with considerable risks up to competitive disad- 
vantages because of lacking readiness to take risks. 


Special Risks of German Entrepreneurs 


The lack of conformity between the tax-related declara- 
tion and reporting duties and the statistical reporting 
duties also leads to confusion in the enterprises. Thus 
consignment sales for tax purposes regularly are 
domestic sales, either in the dispatching country or in the 
country of destination. But statistically it always repre- 
sents a shipment of goods. 


Misunderstandings also occur in clarming and carrying 
out commission processing work as well as im intra-EC 
chain transactions. 
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Because of the legal situations which are partially still 
unresolved and differ greatly in the EC countries, the 
enterprises—according to the associations—aincur great 
tax-related risks which must not lead to disadvantages to 
industry in the case of pending administrative decisions. 


The associations draw attention to the Bundestag reso- 
lution that had asked the tax authorities to make gen- 
erous use of consideration of fairness in the transition 
period when it passed the law on the single-market 
turnover tax. 


Immigration Control Plans on Czech Border 
Described 


AU 2606182893 Prague MLADA FRONTA DNES in 
Czech 24 Jun 93 p 1 


{Emilie Harantova report on an interview with Eduard 
Lintner, parliamentary state secretary at the FRG Inte- 
rior Ministry; in Bonn on 23 June: “Bonn’s Recipes 
Against Immigrants” } 


[Text] Bonn— The agreement on returning refugees 
between Germany and the Czech Republic should be 
similar to the treaty which the FRG had concluded with 
Poland, Eduard Lintner, parliamentary state secretary at 
the FRG Interior Ministry, told MLADA FRONTA 
DNES yesterday. 


He indicated that Bonn would extend to Prague similar 
assistance as it did to Warsaw when returning illegal 
refugees via Czech territory. “Poland will receive from 
us 120 million German marks and in the case of the 
Czech Republic one would proceed from analogous 
calculations,” said Lintner, who will arrive in Prague 
today for another round of talks on the agreement. 


For most immigrants from southern and eastern Europe 
the Czech Republic and Poland are the main countnes of 
transit. Immigrants whose country of origin can be 
ascertained will continue to be returned by the FRG 
directly to the country from which they had come. The 
main change lies in the deadline, within which the Czech 
Republic will [have to] take them over. The new deadline 
will be six months after they had entered FRG territory, 
instead of 48 hours. 


Visas alone will not stop illegal immigration, according 
to Lintner. “Many immigrants very often come to the 
FRG without documents, with the help of human traf- 
ficking organizations. Breaking up these organizations 
and tightening border protection is a more effective 
way.” 


The first effects are already making themselves felt. In 
May the number of new asylum seekers declined for the 
first time (by 13,000 against the April figure) and was 
even lower than in May 1992. 


“We want to deploy infrared devices and radars. One 
part of the border with your country is formed by 
mountains, however, where technology can be used only 
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on a limited scale. We will therefore reinforce the border 
guard in the Ore Mountains by 5,000 men,” secretary 
Lintner said. 


Kohl, Kinkel Meet Estonia's Laar, Promise 

© >port 

LD2806165893 Hamburg DPA in German 1589 GMT 
28 Jun 93 


[Excerpts] Bonn (DPA)}—The German Government will 
continue to support the economic and political reform 
process in Estonia. Chancellor Helmut Kohl gave assur- 
ances to this effect to Estonian Prime Minister Mart Laar 
today during his first visit to Bonn. Laar stressed Esto- 
nian interest in private German investors. Koh] recom- 
mended close cooperation between the three Baltic 
States, announced government spokesman Dieter Vogel, 
he also supports a prompt withdrawal of Russian troops 
from Estonia. The chancellor stressed the significance of 
peaceful coexistence between all sections of the popula- 
tion on the basis of the CSCE Charter. Laar also met 
Federal Foreign Minister Klaus Kinkel today for a short 
exchange of opinions. 


The 33-year-old Christian Democratic head of govern- 
ment from Tallinn was welcomed in the Chancellery 
with military honors. He opened his country’s new 
embassy in Bonn. On Tuesday [29 June], Laar will be 
involved in talks on the economy in Hamburg, and on 
Wednesday he will pay a visit to Baden-Wuertiemberg. 
[passage omitted] 


Foreign Minister Klaus Kinkel said during talks with 
Mart Laar that Germany will continue to lend support 
for closer political and economic relations between 
Estonia, its Baltic neighbors, and the EC. However, the 
Foreign Ministry reported that Kinkel had pointed out 
that before negotiations on an association treaty with the 
EC could begin, economic prerequisites had to be ful- 
filled. 


Kinkel Promises Shevardnadze Help With 
Reforms 


LD2506133793 Hambure DPA in German 1205 GMT 
25 Jun 93 


{Text} Bonn (DPA)}—In the final political talk of his visit 
to Bonn, Georgian head of state Eduard Shevardnadze 
was given a promise by Federal Foreign Minister Klaus 
Kinkel today regarding the dispatch of teams of German 
experts to help in the economic reforms. Yesterday 
evening, Shevardnadze had a meeting with Minister for 
Economic Cooperation Carl Dieter Spranger, who 
pledged rapid assistance in the form of credits to the tune 
of 30 million marks, 20 million marks worth of food aid 
and three million marks for technical cooperation. Bonn 
will also press for further EC aid, he said. 


Shevardnadze reported on regional famine in Georgia, 
where 85 percent of people have to live in bitter poverty. 
The Foreign Ministry quoted Kinkel as saying that his 
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services to German unity as former Soviet foreign min- 
ister had earned him the gratitude of the Germans. 
Together with his Georgian counterpart Aleksandr 
Chikvaidze and Deputy Premier Zurab Vaishvili, Kinkel 
signed an agreement on protection of investments, cul- 
tural exchange, caring for war graves and a fund for 
students and specialists, and also three transport accords 
on air traffic, inland navigation, and road traffic. 


Shevardnadze said he was very satisfied with the result 
of his first official visit to the Federal Republic, which 
had shown the exceptional character of German- 
Georgian relations. Kinkel assured him that his name 
was the best capital in contacts with industry. Shevard- 
nadze met representatives of the Eastern Committee of 
German industry in Cologne and then flew on to Berlin. 


Israeli Envoy Views Xenophobia, Anti-Semitism 


AU 2706140493 Cologne Deutschlandfunk Network in 
German 0908 GMT 27 Jun 93 


[Interview with outgoing Israeli Ambassador to Ger- 
many Benjamin Navon, by Hans-Joachim Wiese; place 
and date not given—recorded] 


[Excerpt] [Passage omitted] [Wiese] What do you think 
was the impact of German unification on relations 
between the Jews and the Germans and between Israel 
and Germany? Is the normalization at the state level 
being followed by a normalization of this relationship? 


{Navon] Germany or relations between Germany and 
Israel are not normal relations between two states. Ger- 
many’s reunification was not able to and not designed to 
bring that about. The past has forced a special relation- 
ship upon the two peoples and states. This will not 
change in the foreseeable future. We are dealing with a 
different Germany today, a Germany that has achieved 
full sovereignty. It is a sovereign state with which we are 
cultivating good relations, which will hopefully continue 
to develop in a positive manner after my tczm of office. 


[Wiese] At the beginning of your term of office, you 
enticized the GDR as an anti-Zionist state that was 
hostile toward Israel, and as a largely anti-Semitic state. 
Have these reservations disappeared with the collapse of 
the GDR? 


[Navon}) My criticism was justified at the time. The 
GDR was an anti-Israeli state, probably the most anti- 
Israeli state throughout the entire East Bloc. Forty years 
of the existence of a state, of indoctrination, and distor- 
tion of the truth have certainly left certain traces among 
the population and in the consciousness of the people. 
However, the major legacy 1s ignorance about a central 
topic in German-Jewish, German-Israeli history. Thus, 
there is a lot to be done in this respect. 


[Wiese] After unification, phenomena like right-wing 
radicalism, xenophobia, racism, and even anti-Semitism 
emerged much more clearly than in the past. Arson 
attacks on foreigners have claimed numerous lives. Jews 
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are being threatened and Jewish cemeteries are being 
desecrated. Is Germany on the path back to a fatal past” 


[Navon] | do not think so. I believe that 1993 1s not 
1933, and the FRG ts not 1s not the Weimar Republic. I 
believe that democracy and the values of freedom and 
human dignity are deeply rooted in Germany's social 
and political nature. The problems that you men- 
tioned—xenophohbia, anti-Semitism, violence—must be 
prosecuted with the sharpest words, deeds, and decisions 
of which a sovereign state 1s capable. 


[Wiese] Do you believe that the federal government 1s 
doing enough against these phenomena” 


{Navon] I am not in a position to yudge the German 
government. | believe that the steps that have been taken 
during the past few weeks and months were very positive 
and have yielded certain results. We are dealing with 
very problematic phenomena. It 1s difficult to fight 
them. Short-term measures to stop them are required 
Yet a complete disappearance of the ugly phenomena 
can only be achieved or partly achieved over the medium 
term with educational methods and through information 
campaigns. 


[Wiese] Does that mean that these phenomena are the 
consequences of wrong education methods—in the 
GDR, for example” 


[Navon] | am willing to be more specific here. The 
reason 1s naturally inadequate education and the insuf- 
ficient discussion of the German past. | am talking about 
the German past between 1933 and 1945. It has not been 
discussed sufficiently. However, in addition, we are 
facing social tension today. Certain phenomena are 
probably the result of an crosion of social and ethical 
values. This 1s a big problem. 


[Wiese] The Jewish writer Ralph Jordano has called on 
Jews and foreigners in Germany to defend themselves 
against attacks if need be. What 1s your opinion” 


[Navon] | do not know whether Mr. Jordano’s call 
corresponds to German laws or not. Thies 1s an inner. 
German issue on which I decline to comment. I would 
like to add that, contrary to the past, 1t 1s possible today 
for hard-pressed and threatened Jews to emigrate to 
Israel. The doors, the hearts, and the arms are open 
there. Whenever and wherever a Jew feels threatened, he 
can and should go to Isracl. We believe that he should 
also go if he 1s not threatened. Yet if he 1s threatened, he 
will find open doors and open hearts in Isracl. | Wiese] As 
Isracl's representative, did you also notice an merease in 
anti-Semitism here in Bonn, in Germany, in the form of 
letters, for example? 


[Navon] Yes, we call these letters sarcastically fan mail 
here at the embassy. We na?»rally get such letters from 
time to time. 


[Wiese] More than in the past’ 
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[Navon] Well, there are ups and downs, but we do get 
ugly letters. If something has changed at all, we now 
receive more letters with people's addresses. [passage 
omitted] 


Government Promises Million Marks for Zambia 


LD2806111493 Hamburg DPA in German 1025 GMT 
28 Jun 93 


[Text] Bonn (DPA)—The Federal Government has 
promised Zambia 88.25 million German marks [DM] in 
development aid. According to an announcement today 
by the Ministry for Economic Cooperation and Devel- 
opment, the money is to support the country’s democra- 
tization and economic reform process. The focal points 
are the privatization of state enterprises and the devel- 
opment of private industry. There are also plans to 
advise the Trade Ministry and the Zambian privatiza- 
tion agency, which is modeled after the German Treu- 
hand agency, as well as to create a DM10-mullion reserve 
fund earmarked for privatized firms. Agricultural 
drinking water supply projects and a special program to 
preserve the teak forests of the Zambezi River will also 
be promoted. 


Government Assures India of Continued Aid 


BK2906052793 Delhi All India Radio Network in 
English 0245 GMT 29 Jun 93 


[Text] Germany has assured India of its full cooperation 
in ensuring continued flow of concessional loan- 
assistance at the aid-India consortium meeting in Paris 
later this week. The meeting will review the Indian 
economy's performance last year and discuss the 
external aid requirements for the next fiscal year. This 
emerged at a series of meetings the finance secretary, Dr. 
Montek Singh Ahluwalia, had with top German officials 
in Bonn as part of the pre-consortium consultations. 
During the meeting, the German officials broadly agreed 
with the view of the Indian delegation that uninterrupted 
concessional assistance 1s vital for the successful imple- 
mentation of the reform program. 


Kinkel: Rights Meeting Has ‘Respectable Results’ 


LD2606124893 Hambure DPA in German 1130 GMT 
26 Jun 93 


[Text] Bonn (DPA}—The UN Human Rights Confer- 
ence in Vienna has “achieved some respectable results,” 
in the view of Foreign Minister Klaus Kinkel. In a 
statement circulated in Bonn today Kinkel admits that 
“not everything we would have liked” was reflected in 
the final document. However, the very fact that over 150 
countries and 1,500 nongovernment organizations had 
discussed the subject of human rights for two weeks 
should be seen as a success. 


Kinkel described as the most significant result the pro- 
posal to establish the post of UN high commussioner for 
human rights. Also important is the conclusion that 
“man, with his inalienable rights, is the central subject of 
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development, as well as the point that underdevelop- 
ment cannot be used to justify refusing people their 
human rights.” A comprehensive human mghts docu- 
ment has also for the first time taken up forcefully the 
need for special protection for women, the statement 
says. 


Kinkel Considers Banning PKK 


AU 2806143593 Frankfurt/Main FRANKEURTER 
ALLGEMEINE in German 28 Jun 93 p ! 


{Unattributed report: “Kinkel Is Now Also Planning To 
Ban the Kurdish Workers Party™} 


[Excerpt] Frankfurt, 27 June—Whuile Kurdish demon- 
Strators in several German and European cities clashed 
with police again over the weekend [26-27 June], Foreign 
Minister Klaus Kinkel, of the Free Democratic Party 
[FDP], has joined the demand to ban the Kurdish 
Workers Party [PKK]. This was confirmed in Bonn on 
27 June. Bavarian Interior Minister Beckstein, who 
demanded such a move immediately after hostages had 
been taken in the Turkish Consulate-General in Munich 
fon 24 June], was congratulated on this by Turkish 
Ambassador to Bonn Onur Oymen on 26 June. Mean- 
while, arrest warrants have been rssued against 12 of the 
13 hostage takers in Munich. In Bern tt was not yet clear 
under which circumstances a Kurd was shot dead near 
the Turkish Embassy. Like Germany, Switzerland 1s now 
also considering banning the PKK. 


During the nots over the weekend, at least six people 
were injured in Karlsruhe and Berlin. On Friday night 
{25 June], police apprehended eight people near the 
Turkish Consulate in Karlsruhe. Five Turks were injured 
when hostile groups beat one another with pickets and 
sticks. Some of them demolished cars and Turkish shops 
with axes and hammers. In Berlin, exght people were 
arrested in an illegal demonstration of Kurds. In 
Bielefeld, Hanover, Mannheim, and other cities, Kurds 
also took part in demonstrations but remained peaceful. 
In Bern, Zurich, and Basel, there were protest demon- 
strations against the death of a Kurdish youth who had 
been killed by shots in front of the Turkish Embassy. The 
demonstrations were prohibited but remained peaceful 
In The Hague, some 1,000 Kurds participated in protest 
demonstrations, in Marseille, some 150. [passage 
omitted] 


Hamburg Police Ignored Warning of Kurdish 
Attack 

AU 2806143393 Hamburg BILD in German 28 Jun 93 p 
) 


* 


[Unattributed report: “Kurdish Terror: What Did the 
Police Know?” | 


[Text] The Federal Office of Criminal Investigation 
[BKA] wired timely warnings to all the land offices of 
criminal investigation [LKA] of the Kurdish terrorist 
attacks on Turkish facilities’ According to information 
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obtained by BILD, the warning was ignored at the 
Hamburg LKA. Police in front of the Turkish Consulate 
were neither reinforced nor informed. 


RAF Terrorist, Policeman Shot Dead 


LD2706173393 Hamburg DPA in German 1720 GMT 
27 Jun 93 


[Text] Karlsruhe (DPA)—In an exchange of fire with two 
suspected members of the Red Army Faction [RAF] 
terrorist group, leading terrorist Wolfgang Grams and an 
officer of the GSG-9 special unit of the federal frontier 
protection force were shot dead. Birgit Hogefeld, for 
whom an international arrest warrant was issued years 
ago, has been arrested. 


This evening, the federal prosecutor general confirmeo a 
report to this effect in BILD newspaper. 


Police Detain Three RAF Members 


L.D2806174193 Hamburg DPA in German 1649 GMT 
28 Jun 93 


[Text] Essen (DPA)—Anti-terrorist investigators of Ger- 
many 's Chief Federal Prosecutor have arrested a total of 
three individuals in (the west German cities of) Dort- 
mund and Gelsenkirchen, according to the WEST- 
DEUTSCHE ALLGEMEINE ZEITUNG (daily newspa- 
per). The arrests are said to be in connection with 
yesterday's shooting incident in Bad Kleinen near Schw- 
erin, where Red Army Faction [RAF] terrorist Wolfgang 
Grams and a member of the anti-terror unit GSG 9 were 
killed. 


The newspaper said a man and a woman were arrested at 
an apartment in the Dortmund city center. Another 
woman was arrested at a shop in Gelsenkirchen. Federal 
Supreme Court prosecutors in Karlsruhe have imposed a 
total news blackout. 


Editorial Views RAF Murder of Police Official 


402906105293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Jun 93 p 1 


[Editorial signed “fr.”: “At a High Price™’] 


{Text} The successful search for Red Army Faction 
[RAF] terrorrsts, the first in many years, has claimed the 
life of an official of the Federal Border Police special task 
force. In Bad Kleinen, on the northern edge of Schwerin 
Lake, Birgit Hogefeld was arrested, who is considered to 
belong to the RAF commas. level. This explains the 
rapidity with which she fired at the police. 


lt shows that Hogefeld is still an active RAF member. 
's was different with the eight RAF terrorists, who 

e meanwhile become older, and who were arrested by 
GDR authorities in 1990, under the responsibility of 
rmer Interior Minister Peter Michael Diestel in the 
iransition government of Lothar de Maiziere. In the 
wake of the new friendliness, the RAF terrorists arrested 
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in the GDR were handed over to the Federal Republic 
for prosecution. It was not a real success of the security 
organs. The persons who were arrested in the former 
GDR had lived there for many years. The State Security 
Service was well informed about what they were doing. 


This latest case was apparently alsoalan sessment of 
information obtained from former Stasi members. This 
1S NO reason to praise the Stasi activities post facto. 
Those who were taken in by the GDR, despite or because 
of their—putative—past as terrorists from the FRG. 
were under observation by the State Security Service. In 
1986, West German security organs assumed that RAF 
terrorists could have found refuge in the GDR; it 1s 
obvious that no investigations could be carried out at 
that time. With the arrest in Bad Klieinen, nothing has 
been achieved regarding the clearing up of the last 
murders for which the RAF has claimed responsibility— 
the assassination of bank manager Alfred Herrhausen on 
30 November 1989, the murder of Trust Agency Presi- 
dent Detlev Karsten Rohwedder on | April 1991. In this 
respect, the investigations have been unsuccessful. Is this 
attributable to the narrow leeway of action for investi. 
gators, based on naive and unrealistic principles? Since 
then, the RAF has repeatedly indicated—most recently 
at the Evangelical Church Congress in Munich—that, for 
the time being, 1t does not consider murder an appro- 
priate means to change society. However, this 1s not a 
return to the traditional world of values (and even less a 
reason for an amnesty), as Bad Kleinen has shown. 


Economics Ministry Notes Drop in GDP 


1L.D2406142893 Berlin DDP in German 0932 GMI 24 
Jun 93 


[Excerpts] Bonn (DDP)—The German Economics Min- 
istry has described the economic development in Crer- 
many as “still unsatisfactory.” In its monthly report for 
June, published in Bonn today, the Ministry says gross 
domestic product fell a seasonally adjusted 1.5 percent 
during the first quarter of 1993 compared with the same 
period last year. [passage omitted] 


In real terms, gross domestic product during the first 
quarter of 1993 was 3.2 percent below the same period 
last year. However, this had been helped by unusually 
mild winter weather. [passage omitted] 


“Further progress” had been made in the fundamental 
and difficult restructuring of the economy in east Ger- 
many. This process was being additionally hampered by 
economic weakness in west Germany as well as substan- 
tial labor cost increases. 


The usual spring upswing in the labor market had been 
far weaker than usual due to the poor economic situa- 
tion. The increase in consumer prices has slowed only 
slightly in west Germany, despite the poor economic 
situation. Inflation remained at 4.2 percent in May 
compared with May 1992. In east Germany, the May 
year-on-year increase in consumer prices amounted to 
8.5 percent (down from 9.0 percent in April). 
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DIH IT Polk No Stimuli From Exports This Year 


1125806160493 Frankfurt/Main FRANKFURTER 
1LLGEMEINE in German 25 Jun 93 p 15 


[“Stue” report: “Export Is No Support for Economic 
Development This Year™] 


| Text] Bonn, 24 June—This year the German economic 
development will not get any stimuli from exports, but 
there will not be a sharp decline, either. This ts the 
summary the Federation of German Chambers of 
Industry and Commerce [DIHT] gives of the result of the 
annual poll among the German foreign trade chambers 
im $2 countnmes. While, in rts latest monthly report, the 
Bundesbank called demand from abroad a ray of light. 
DIHT Main Executive Secretary Franz Schoser cannot 
yet see a “silver lining.” The turning poimt in the 
economic development has not yet been reached, 
Schoser said in Bonn. 


After a slight increase in exports by 0.7 percent in 1992, 
the DIHT predicts a nominal decline of | percent this 
year. Imports will go down 2 percent, following a decline 
of 0.9 percent last year. Schoser cited the weak growth in 
Europe, with which three-quarters of German foreign 
trade 1s conducted, as the main reason for the continuing 
Stagnation of exports. The DIHT cannot yet see any signs 
of the hoped-for economic recovery in the neighboring 
countries. German exports to Europe will decline by 1.5 
percent 


The DIHT sees the competitiveness of German compa- 
nies on the foreign markets hurt: The high burden of 
costs and taxes has an effect. The lead in quality of 
German products has become smaller. As a result of the 
great changes in the exchange rates, above all in Europe, 
competitors from Haly, Great Britain, and Spain are able 
to offer lower prices, Schoser said. 


New opportunities for German exporters arse in North 
and South America as well as in the Asian-Pacific area, 
with the exception of Japan, which 1s still in a recession. 
However, these stimuli cannot balance the weakness of 
the European markets. As soon as the recession 1s 
overcome, North Amenca will buy 4 to 5 percent more 
German goods. A considerable strengthening of the 
dollar might improve the competitive position of 
German industry, Schoser said. The fundamental eco- 
nomic data of the United States have improved. “We 
would rather have a strong dollar than a weak German 
mark,” Schoser said. The augurs, who predict a period of 
weakness for the German mark, are wrong. 


The liberalization of trade in Latin America will be 
reflected by an 8-percent increase in German exports. 
The markets in Asia and in the Near and Middle East 
permit the expectation of a 3-percent increase in 
German exports. Prospects are particularly good in 
Taiwan, Hong Kong, Indonesia, Thailand, Malaysia, and 
India. Iran's problems with paying will be reflected 1m a 
strong decline in German exports, which had clearly 
increased most recently. According to the DIHT, the 
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German anti-boycott law has a negative effect on trade 
with Saudi Arabia. Africa, which buys only 2.3 percent 
of German exports, will continue to lose in importance, 
the DIHT expects 


The DIHT explains the renewed decline in imports this 
year by pointing to the recession in Germany, which is 
primanly dampening the demand for investment goods 
Only imports from the Asian area wall increase slightly 

While purchases from France and the Netherlanaus, Ger- 
many’s largest suppliers of goods, have been declining, 
some former East Bloc states are increasingly developing 
the FRG as a market for thei sales: Imports from Poland 
are sing by 7 percent, those from the Czech Republic by 
12 percent, and those from Slovakia by 10 percent 

Deliveries from Russia, on the other hand, will probably 
decline by 12 percent, mainly because of the cconomi 
development 


Institute Sees No Economic Upturn Before 1994 


93IENOG2IB Duesseldorf HANDELSBLATTI in German 
17 Jun 93 pS 


{Article by “df: “No Upturn Counted On Until 1994 
Kiel Institute for World Economics” | 


[Text] Duesseldorf, 16 Jun—In the spring of 1943. the 
economy im the old laender 1s in a marked recession 
Nevertheless, economic indicators lead us to belreve that 
the overall economic production im western Germany 
will stabilize by the end of this vear. However, we cannot 
look for a lasting economic recovery before the spring of 
1994, according to the Institute for World Economics at 
the University of Kicl 


The basic trend of economic activity in western Ger- 
many in the 1993 summer half-year will become even 
weaker. So in industry domestic orders have been on the 
decrease so far this year. Of course, incoming orders 
from abroad have risen slightly since the end of 1992 
However, the Institute says, in view of the persistent 
weakness in the economies of important Western Euro- 
pean trading partners, we cannot conclude from this data 
any quick change 1n export trends. The corporate busi 
ness climate and the expectations of consumers have 
deteriorated again and are at a historic low 


But the institute also sees positive signals for the future 
course of the economy. Businesses are making progress 
in stabilizing costs: Lower negotiated wage increases, 
cutbacks mm wage payments in cacess of wage scales, 
displacement of human labor, as well as restructuring 
and the climination of product lines contribute to this 
positive trend just as much as lowermeg the price of 
money. In addition, the restrictive course of monctary 
policy since the fall of 1992 has gradually been relaxed 


The institute presumes that by the end of the year, the 
interest rate structure will have normalized to a great 
extent. This wall lessen the attractiveness of capital 
market and financial investments. With the decline. in 
profits for such financial investments and with 
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increasing successes in cost consolidation, the i:nclina- 
tion to invest will increase. Experience suggests, how- 
ever, that three to five quarters will pass before lowering 
the inverse interest rate structure 1s followed by an 
increase in the growth rate of the real gross domestic 
product. 


Real Appreciation of the Mark Is Not an Obstacle to 
Exports 


Moreover, a lowering of interest rates in Germany wil! 
create leeway for interest rate reductions by those 
Western European central banks that keep exchange 
rates stable in comparison to the German mark. Conse- 
quently, along with the economic stimulation in the 
United States and the United Kingdom, a gradua! 
improvement in Western Europe ts taking shape as well. 


The strong, effective real appreciation of the German 
mark in the wake of the turbulence in the European 
Monetary System will not stand in the way of a renewed 
expansion of exports. It has been shown time and time 
again that German exports revive quickly during eco- 
nomic recovery abroad. The reason 1s that in other 
countries, too, business investments usually expand at 
the beginning of the upturn, and that capital goods are 
very important for German exports and are compara- 
tively insensitive to prices. 


In addition, it is important to note that German manu- 
facturers of capital goods compete on Western European 
markets with manufacturers from the dollar and yen 
areas. For a long time, the German mark has tended to 
be weak compared with these currencies. 


In the opinion of the institute, overall economic produc- 
tion in western Germany will stabilize by the end of this 
year. A sustained recovery of the economy before the 
spring of 1994, however, 1s not in the offing because the 
relaxation of monetary policy will not be fully effective 
until then. 


Lesser Dynamic Compared With Earlier U pturns 


The dynamic of the next economic recovery might be 
less intense compared with earlier upturns, since finan- 
cial policy will probably not find the strength to make 
decisive spending cuts. Taxes and social security contr- 
butions will be drastically increased to reduce budget 
deficits. This will dampen domestic demand and reduce 
the attractiveness of Germany as a place of production. 


The rates of taxing and spending are higher than in the 
first half of the eighties, and then, too, the pickup in 
economic activity proceeded at a sluggish pace. A 
quicker expansion of the German economy did not make 
itself felt until the second half of the eighties, after the 
demands of the state on the production potential had 
been scaled back. 


At the end of the eighties, investment and wage incen- 
tives were finally increased through tax reductions. Sin- 
ilar consolidation measures and relief for businesses and 
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employees are not evident today. To ihe contrary, fur- 
ther increases in taxes and social securtty contnbutions 
have been adopted 


The Kiel institute expects a decline in the real gross 
domestic product of about 2 percent in 1993. Not enti 
1994 can anyone again expect slight growth of just under 
1.5 percent. In the summer of 1994, unemployment in 
western Germany could reach its maximum level of 2.75 
million 


For eastern Germany. the Kiel economists expect 
another decline in industrial production in 1993. Here, 
too, We Cannot expect to see growth until 1994. Despite 
the weakness in industry, however, overall economic 
production will rise in 1993, but growth wall be markedly 
lower, at about 4 percent. than ut was in 1992. when i 
was 6.8 percent: Thanks to an improvement in industry, 
we Can expect to see growth of 7 percent in 1994. This 
development will be sustained this vear and next by the 
expansion of the construction and service sectors.. The 
number of employed will decrease this year once again. 
Employment will not nse until sometime in 1994, 


BDI Sees Continued Drop in Output, Jobs 


LDLSUG1TISO92 Hambure DPA in German 1046 GM] 
2S Jun 93 


[Excerpts] Bonn (DPA)—In the opimon of the Associa- 
thon of German Industry (BDI/Cologne), output and jobs 
in German industry will continue to declrne in the next 
few months. “The decline has not yet ended.” BDI 
President Tyll Necker said before the news conference in 
Bonn on Monday [28 June]. Furthermore, there 1s “still 
no sign of a change” 


Necker called on the Federal Government to adopt 
“stringent economy measures” and an “economic initia- 
tive to strengthen confidence and growth” and to pro- 
mote “productive jobs” in Germany. The BDI president 
warned politicians, employers, and trades unions not to 
underestimate or whit. wash “our problems”. 


“There is the danger of our economy's dynamic force 
being paralyzed.” Necker said. [passage omitted] 


Necker said he emphatically supports the Bundesbank’s 
monetary policv. “The dwindling confidence inthe 
German mark and continuing high inflation rate justify 
interest rate cuts in only small steps.” Long-term consid- 
erations of stability are more important in monetary 
policy than short-term economic measures. Necker said 
that “talk about the downfall of the German mark 1s total 
exaggeration’. [passage omitted] 


Trust Agency Chief Cited on Economic Climate 


93E NOOO7B Frankturt/Main FRANKFURTER 
WLGEMEINE in German 14 Jun 93 p 13 


[Article by Klaus Kemper: “The Slump in Economic 
Activity Also Leaves Its Mark on the Trust Agency— 
Investors Now Often Buying Only Parts of Companies” ] 
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| Text] Berlin, 13 Jun—The severe economic slump with 
which the western German industry, above all, 1s cur- 
rently having to cope 1s also leaving its mark on the Trust 
Agency in Berlin. The privatization process has not come 
to a standstill as a result, to be sure. But there can be no 
doubting the fact that the negotiations with the investors 
have become more complicated and drawn out. 


More and more frequently, greater concessions are being 
wrung from the managers in the Detlev- 
Rohwedder-House than would be to their liking. At the 
same time, the number of privatizations is increasing in 
which investors no longer decide to take over an entire 
firm but only individual selected parts of a firm. And 
finally, there are all those already privatized companies 
which for economic reasons, but also because investors 
incorrectly estimated sales projections, suddenly became 
problems. For this reason, their new owners are now 
unwilling to live up to the terms of the contracts worked 
oul with the Trust Agency, or in some cases are even 
demanding a subsequent improvement in the wording of 
these contracts. Despite the increased problems which, 
#'! things considered, have therefore arisen for the Trust 
Agency, the president of this agency, Birgit Breuel, sees 
ne reason to change anything in her basic or timetable 
directives. 


“One thing ts surely correct, however,” Frau Breuel 
concedes during a conversation, “and that is that, on 
average, the privatizations are becoming more expensive 
for the Trust Agency, since, under the changed economic 
conditions, the investors simply expect a certain com- 
pensation for losses over a longer period of time.” The 
uncertainties resulting from the general economic situa- 
tion do, indeed, make it necessary, according to her, to 
concede a longer startup phase to the buyer of a firm. 


Rehabilitation of Inherited Burdens 


In addition, because of the enormous ecological burden 
which it assumed, the Trust Agency still faces particu- 
larly expensive privatizations in the area of lignite strip 
mining in eastern Germany. “Needless to say, we have 
already set up a number of provisions among the firms 
for this purpose, but the burdens for the Trust Agency 
nevertheless remain enormous, the more so since the 
rehabilitation measures, because of the problems in the 
labor market, are to be carried out in a shorter period of 
time than was at one time planned,” the president of the 
Trust Agency notes. To be sure, she was not yet willing, 
at least not at the present time, to talk about the size of 
the financial burden resulting therefrom, but it is safe to 
assume that the total rehabilitation of the assumed 
burdens in the eastern German lignite strip mining area 
will cost more than 10 billion German marks [DM]. 


And so, Frau Breuel, as well, has meanwhile become 
convinced that, instead of the originally calculated loss 
of DM25S0 billion, the Trust Agency's final bottom line 
will of necessity reflect a loss of DM275 billion. 
According to her, it 1s precisely the decisions of the 
Federal Government to force the pace of rehabilitation 
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of the inherited ecological burdens in castern Ges nany, 
among other things, and at the same time, through the 
inherited burdens agreement with the new laender, to 
place greater limits on the financial burdens assumed by 
these laender, which have brought the Trust Agency a 
whole sernes of additional financial burdens. “We would 
gladly do that, of course, but without moncy it's just not 
possible,” 1s her reactson to this. And she adds: “That is 
also why it was agreed in the Solidarity Pact that we will 
extend our credit limit by DMS8 billion per year both this 
year and next.” 


What the president of the Trust Agency continues to find 
unacceptable is when the »ew owners of eastern German 
firms, after suddenly encountering economic difficulties, 
try to get the Trust Agency to improve the terms of the 
takeover agreements or even to take back the enterprises 
purchased by them. 


“If we were to start doing that, we would be opening up 
a bottomless pit,” Frau Breuel notes, “that would be 
tantamount, pure and simple, to privatizing the gains 
and socializing the losses.” And yet she accepts without 
question the fact that, wherever i 1s necessary and 
justifiable, the Trust Agency will give tiding-over [read- 
justment] assistance consistent with its capabilities. 
Assistance in such cases means that the Trust Agency, 
through the repurchase of real estate, creates new 
liquidity or suspends agreed upor conventional penalties 
for one or two years for nonfulfillment of job creation or 
investment promises. Under no circumstances will she 
forego her contractual nghts completely, however, she 


emphasizes. 


Still Many Shell Companies 


That also applies to the particularly spectacular problem 
cases that have become known to date, such as the 
Maerkische Faser AG in Premnitz, the Deutsche Kugel- 
lagerfabriken GmbH in Leipzig that were acquired by 
the firm FAG Kugelfischer, or the Stamag AG in Regis- 
Breitingen. The Schiess AG, which acquired the Union 
Werkzeugmaschinenfabriken in Gera and Chemnitz 
from the Trust Agency, will, if necessary, be taken to 
court to get it to live up to the purchase agreement. The 
most recent study of 80 percent of the privatized firms 
revealed that, on average, the job creation promises 
made to the Trust Agency were even clearly exceeded. 
The figure arrived at was 113 percent. 


Meanwhile, the privatization process 1s apparently still 
under way, albeit at a slower pace. “In April/May, we 
wrapped up another approximately 300 privatizations,” 
Frau Breuel reports. She adds, however, that most of 
these involved the sale of parts of companies. The effect 
of this is that the inventory per se 1s shrinking more 
slowly and that the Trust Agency 1s currently registering 
a relatively high rate of increase in residual and shell 
companies. The president of the Trust Agency 1s never- 
theless confident that the goal that has been set will be 
reached. “There are just under 900 firms that we still 
have to offer, for all the others, solutions in forms 
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ranging from practically completed purchase agreements 
to settlement decisions are staked out”—thus her 
description of the current situation. Her summation. 
therefore, is that: “The possibih’y does indeed exist, 
therefore, that the most importar, elements of privati- 
zation will have been completed by the end of the year.” 


Even im the critical machine-building industry, there 
have never before been so many conversational partners 
as at the moment, she says. “We are noting something 
here which 1s really fascinating.” said Frau Breuel, 
“triggered by the worldwide crisis, the thinking in the 
old, narrow categories that marked this branch of 
indusiry has suddenly been opened up, and people are 
willing to think in terms of larger solutions.” But even 
the president of the Trust Agency cannot yet predict to 
what tangible results these conversations will ultsmately 
lead. The same is truce, despite many interesting models, 
for the ongoing negotiations in the major chemical 
industrial area. 


Ministry: Trust Agency Needs DM70 Billion 


AU 2806161793 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Jun 93 p 23 


[“hen™-signed report: “Trust Agency Needs Another 
DM70 Billion”) 


[Excerpt] Bonn—The financial burden for the state 
resulting from the activities of the Trust Agency are 
constantly increasing. According to the latest calcula- 
tions by the Finance Ministry, the overall debts of the 
agency will increase to at least 275 billion German marks 
[DM] by the end of 1994, when it 1s supposed to finish its 
activities. This would be app»oximately DM70 billion 
more than originally envisaged when the fund for 
repaying the inherited debts as of 1995 was established. 
The Trust Agency and the Finance Ministry cite the 
agreements within the framework of the Solidarity Pact 
to ensure the preservation of industrial cores in cast 
Germany as the reason for the additional burden. 


The latest figures are contained in a report that was 
prepared by the Finance Ministry in cooperation with 
the Economics Ministry for the Trust Agency Committee 
of the Bundestag. During negotiations on the Solidarity 
Pact in the middle of March, 1 was agreed that add- 
tional efforts will be undertaken to preserve industrial 
cores and that sensible measures designed to improve the 
situation of enterprises should not be omitted because of 
financial difficulties. The credit volume of the Trust 
Agency was to be increased accordingly. [passage 
omitted] 


Industry Official Criticizes Labor Minister 


AU2806142593 Duesseldorf HANDELSBLATT in 
German 28 Jun 93 p 6 


[“df" report: “Despite Criticism of Federal Govern- 
ment: Koh! Cabinet Is Still the Best™] 
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[Text] Duesseldorf, 26-27 June—in a lecture to the 
Ludwigshafen Internationa! Chamber of Commerce, 
Hans Peter Stuhl, president of the Federation of German 
Chambers of Industry and Commerce. corrected the 
misunderstanding that hrs casual prarse for Social Dem- 
ocrats Scharping and Simonis was meant to indicate that 
industry 1s now counting on another government. Suhl: 
“I say mt here, quite clearly, that Mr. Kohl and his 
government are the ones whom | can cxpect to most 
likely manage a turnaround, just as they managed in 
1982.” 


Of course, Scharping’s proposals to make personnel 
policy cutbacks in administration are to be welcomed. 
However, it 1s doubtful that thers will be part of an 
economic program of the Social Democratic Party of 
Germany [SPD] if a Scharping-Lzfontaine tandem were 
to come about. In its economic policy targets the SPD 1s 
still onnented toward more state, more expenditures on 
social matters, and more state burdens on the cconomy. 


In addition, the demands from the ranks of the SPD are 
still so confusing that one can hardly speak of a “con- 
cept.” If the SPD were ever able to find a concept, this 
would contain the social redistribution at the cost of 
companies, economic growth, and jobs 


However, Stuhl's declaration of liking for Kohl's govern- 
ment probably excludes the person of the FRG labor 
minister. Suh! once agar calls on the government to 
refrain from its current project of the nursing-care insur- 
ance. What speaks against making 1 compulsory for all 
younger people to take out an insurance and having the 
state pay the costs for those who need nursing-care today 
and for the elderly, as has been done so far? Suhh: “Only 
one thing speaks against that: the inflexible stubbornness 
of Mr. Bluem and his friends'™ 


The weaknesses of the German social system have long 
been known. Many things that are now considered to be 
a hardship regarding canceling state services would not 
have been necessary if action had been taken in tome in 
the past. “However, as long as the quality of a labor 
minister 1s measured by the annual pension imcreases, 
there is no need for action as long as the public coffers 
are full. Therefore, we have to effect repairs now, even 
though it 1s raining. It would have been casier while the 
sun was still shining.” 


In the current economic situation of the FRG, Suhl 
demands a clear training program for the Bundesbank, 
the state, and the parties to the wage negotiations. 


—The Bundesbank must continuc tts monctary policy 
for reducing inflation. Its main task 1s stabslizing the 
price level and not economic policy 


—The state must reduce its new debts at all costs. One 
out of five German marks in the public budgets ts 
already used for paying interests. The state debts are 
already devouring all private savings in Germany. 
Investments of the cconomy must be financed via 
capital influx from other countries. 
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—Politics must no longer follow the allegedly easy path 
of raising taxes. By 1995, the state quota will have 
reached the historical record level of at least 54 
percent and the tax quota 45 percent. Now all expen- 
ditures of the state must be reexamined, including 
social services. 

—One must demand a drastic reduction of subsidies—in 
the social sector, but also regarding economic subsi- 
dies. The social insurance companies must be freed of 
all tasks that are alien to them and that they have been 
given by politics. In unemployment insurance, almost 
one out of two German marks is paid for purposes that 
have nothing to do with the goal of an unemployment 
insurance. 


—The laender must give up their attitude of blocking the 
location safeguarding law. Of course, the envisaged 
counterfinancing of the necessary casing of the bur- 
dens on companies by stretching write-offs is a 
problem. “However, with a view to the ailing state 
finances, unfortunately one cannot do anything else at 
the moment. Among all possibilities of counterfi- 
nancing the change for the worse in write-offs is the 
smallest evil. Therefore, | demand that the law not be 
tampered with anymore.” 


Bruederle Calls For More Working Hours 


93ENOS87C Duesseldorf HANDELSBLATT in German 
4 Jun 93 p4 


[Article by Rainer Bruederle, minister for economics and 
transportation of Rhineland-Palatinate and member of 
the FDP executive: “Reopening Provisions Also in the 
New Law on Working Hours; Locational Safeguarding. 
Working Hours Should Not Be Forgotten in the Discus- 
sion on Locational Safeguarding™] 


[Text]New regulations on more flexible working hours 
and longer operating times without bureaucratic hurdles 
are among the urgently needed stimuli of business 
activity needed this year by the German economy. In 
addition to the question of the tax burden, the topic of 
work’ng hours and operating time 1s the decisive loca- 
tional criterion. 

Therefore the draft of the new law on working hours 
from the Ministry of Labor has to be urgently reworked 
unless the opportunity for such a positive signal in the 
international locational competition is to be carelessly 
wasted. 


The FRG has the shortest weekly operating times of a)! 
EC partners. Many German enterprises in the manufac- 
turing sector now find that the production facilities of 
the competition in Belgium, Great Britain, The Nether- 
lands, and Italy can operate up to 24 hours more than the 
German ones. These facts should be reason enough to 
provide limits as wide as possible in the new law on 
working hours specifically for sectors of industry or 
plants. 
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The first thing here would be a rearrangement of the 
daily working hours. At any rate, Bluem’'s draft provides 
for the eight-hour day remaining the rule, but that daily 
working hours can be extended \ap to ten hours if over a 
four-month penod the daily eight-hour average is not 
exceeded. This would be progress, but it would not be 
enough. But whether there should be other exceptions to 
the exght-hour day 1s to be negotiated by the pariners to 


the collective bargaining agreement. 


That 1s exactly where the problem lies: It does corre- 
spond to the traditional conflict-resolution mechanisms 
in the FRG laid down in the constitution to shift such 
questions to the level of the collective bargaining agree- 
ment. But the far-reaching paralysis of the parties to the 
collective bargaining agreements to settle on their own 
such urgent topics as invested wages, waiting periods, or 
wage reopening clauses, has to rarse the question whether 
the new decree on working hours does not have to break 
out of this deadlocked situation and whether the regula- 
tions on working hours, important in practice, them- 
selves have to be settled by law to a far greater extent. 


Aut , Te Make Working Hours More Flexible Also 
on the Level 


But if the legislature wants to limit itself to a few ground 
rules and leave it to employers and employees to make 
the working hours more flexible, this must not be done 
on the level of the general collective bargaining agree- 
ments. Rather such an authority should be primarily 
shifted to the plant level in the law on working hours. 
Concretely that means that the exception now permitted 
under very restrictive conditions should become the rule. 


But this observation on the other hand is the result of the 
understanding that new, intelligent work processes and 
organizational forms have to be agreed on between 
entreprencur and shop council. This means that it 1s the 
level of the individual plant on which in every case the 
operational possibilities for making the working hours 
more flexible have to be put into effect. Therefore the 
law on working hours should also leave to this level the 
formulation and determination of the working hours 
necessary for these processes. 


Another important complex 1s the arrangement for 
Sunday and holiday work. In particular capital-intensive 
producing sectors of industry, such as the textile 
industry, have a considerable competitive disadvantage 
because of the ban on Sunday work. Because of seven- 
day production alonc, the forecen textile industry can 
operate with production costs tat are about 6 to 8 
percent lower. 


But the draft statute on this point holds onto the princi- 
ples from the 19th century and confirms the ban, in 
principle, of Sunday and holiday work. Of course the 
observance of Sundays and holidays as days of rest can 
be limited in Germany only under certain conditions. 
But this topic must not become taboo either 
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The reference to the cost advantages of continuous 
machine running times has shown here that the question 
of whether Sunday and holiday work shcvld be per- 
mitted does not depend—and therefore should not be 
made to depend—on whether this 1s necessary for tech- 
nical reasons. Therefore this draft of a law on working 
hours with its exemptions that emphasize simply only 
these technical reasons 1s too narrow. For what 1s really 
important 1s the international technical pressure that 
forces longer production operating tirmes on German 
industry. 


An exception to the ban on Sunday and holiday work 
therefore should then be possible if compelling economic 
reasons speak im favor of it. 


Exemptions from the Ban of Sunday and Holiday Work 


The questions whether the weekly working hours have to 
be extended again and whether consideration 1s to be 
given to setting annual working hours also remain on the 
agenda. The law on working hours should at least open 
options here, too. If the system of collective bargaining 
agreements does not prove the required possibility for 
modernization, the matter 1s up to the Iegislature—an ! 
that 1s to be regretted. 


‘Confidential’ Telekom Proposals Cited 


93EN0607D Duesseldorf HANDELSBLATT in German 
9 Jun 93 p 16 


{Article by “fk": “Heated Argument About the Text of 
the Agreement—Parlhiamentary Groups Postpone 
Reform Consultations” } 


[Text] Bonn/Frankfurt/Main—The Bundestag caucuses 
of the CDU/CSU [Christian Democratic Union 
Christian Social Union] and the SPD [Social Democratic 
Party of Germany] have been postponed by one week, 
until 21 and 22 June, the consultations on the interparty 
compromise on Postal Reform IL. Until then, an attempt 
is to be made to resolve open questions in the “notes” 

per adopted on 28 May by the postal experts of the 
CDU/CSU, FDP [Free Democratic Party}, and the SPD 
New fuel was added to the consultations by the recom. 
mendation of the German Postal Labor Union DPG to 
the SPD caucus that the compromise paper be rejected 
icf. HANDELSBLATT of 7 June) 


The DPG demands “substantial improvements” before 
it will give its approval to the paper of the parties, which, 
under the umbrella of a management holding company 
under public law, provides for the conversion of Tele- 
kom, the postal service, and the postal bank 1 to corpo- 
rations. One of the DPG's objections, viz. the possible 
limitation of the state's share i the postal enterprises to 
a blocking minority, has allegedly been resolved 


The confidential agreement paper of 28 May, changes to 
which are now again being sought, has the following— 
somewhat abridged—teat. 
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|. The enterprses of the DBP [German Federal Postal 
System] wall be converted to corporations. The cooper- 
atyon between the postal service and the postal bank wall 
be regulated by means of agreements. In order to opti- 
muze its business activity and in the interest of is insting 
on the stock exchange. the postal bank 1s secking coop- 
eration with other enterprises 


The Federal Government will hold a majority of the 
stock of Telekom and the postal service until expiration 
of the reservation mghts (monopolies), in accordance 
with the law of the European Community (FC) 


Also in the future, 11 will hold at least a blocking minority 
of the stock 


The postal bank's listing on the stock exchange will 
depend strictly on stock and stock exchange regulations 
as well as on credit system regulations. 


The monopolies of the Sederal Government will be 
transferred to these corporations (subycct to the laws of 
the EC) 


Foreign partnerships cannot be used to establish a 
blocking minority 


2. Regulation will be taken care of by the Federal 
Government. The rnghts of the laender pursuant to the 
Basic Law are not affected 


3. The interests of the Federal Government vis-a-vis the 
corporations will be looked after by a holding company 
This holding company will assume the legal form of an 
independent institution under public law 


The holding company 1s to have the following responsi- 
bilities 


—It will hold the capital of the Federal Government and 
will administer partnerships, it will assure an equi- 
table distributieca of dividends among the operative 
corporations 


—Monitoring and coordination of plans of the enter 
prises, including comphance with infrastructural 
tasks 


—Preparation of management principles for the corpo- 
rations 


—Concluson of overall collective wage agreements 


— Transition measures for the personne! on the basis of 
legal directives and collective bargaming commut- 
ments in conjunction with the establishment laws 


—Socil tasks: Continuation of the legal and corporate 
social facilites. 


4. In the question of worker codetermination, there are 
the following two opposing positions 


4.1 Coalitvon position. The proposed corporations are 
subject to the legal mght of codetermination as defined 
by the worker partecipation law of 1976. Exercrsing the 
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second-vote mght will be regulated in the corporation's 
Statutes or mn the rules of procedure. 


4.2 SPD positson: Through a process of agreement or 
simple law provisions (¢.g im the establishment laws), 
the proposed corporations are subject to unlimited 
worker participation. 


A decision will have to be made before the detailed 
negotiations begin, by the caucus chairmen, if need be 


5. The Basic Law will be changed to read approximately 
as follows: 


—1. Sovereign responsibilities im the telecommunica- 
tions area and in the postal system will rest with the 
Federal Government. 


—2. The security of the infrastructure in the telecommu- 
nications and postal area 1s the responsibility of the 
state. In.rastructure services will be provided by the 
enterprises of the German Federal Postal System and 
by bidders. The responsibility of the state will be 
satisfied by the regulation. 


Postal Reform, Teickom Problems Assessed 


GIENO6224 Duesseldort HANDELSBLATT in German 
16 Jun 93 p 7 


[Article by Heinz Schmitz: “The Postal Companies Are 
Barely Capable of Reform—Telekom Cannot Give 
Them Transfusions for Years” 


[Text] Bonn, 15 Jun—Federal Postal Minister Wolfgang 
Boetsch (CSU) [Christian Social Union] faces the diffi- 
cult task of getting a lame, old giant ready for the 
Olympic Games. All the experts agree that something has 
to happen to assure a good position for the postal 
companies mm the future European competition. How- 
ever, since the gigantic body has put on a lot of unnec- 
essary weight and many of its appendages have gone to 
sleep in the hammock of traditional monopolies, the 
political leadership and the heads of the postal compa- 
nies are having a lot of ‘rouble bringing about the 
necessary reforms. 


Boetsch’s predecessor, Christian Schwarz-Schilling 
(CDU) (Christian Democratic Union] four years ago 
divided the federal postal authorities into three state 
companies: the tciephone monopoly, Telekom, the 
yellow letter and package distributor, the Postal Service: 
and the blue moncy establishment, the Postal Bank. 
Telekom has to cover the losses of its sister companies 
along with taxes to the minister of finance from its 
monopoly profits, primarily those of the telephone ser- 
vice. These losses arise in part from state-directed ser- 
vicing of unattractive customers at rates that do not 
cover costs, but also in part from inefficient corporate 
and bureaucratic structures 


It is predictable that the Telekom drip, to which mainly 
the Postal Service 1s connected, will run dry. This 1s 
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pmmaniy because the postal monopoly cannot be sus- 
tained in the long run. Even today ut 1s having difficul- 
tes, especially on international communscations. Mobile 
telephones, where private competition has gotten the 
yemp on Teickom., are becoming more and more mmpor- 
tant. Strong foreign competitors are standing ready for 
acon m order to penetrate the German market if, 


beginning mm 1998, the telephone monopoly 1s finally 
broken by EC law. 


Just as it 1 now domg m the arca of mobile radio, 
Telekom will then also lose significant market share to 
its Competitors im wire telecommunications. The com- 
pany's executive board has recognized thes problem. It 
would therefore lke to establish the German telephone 
giant on the vigorously growing international tclecom- 
munications market Shortfalls mn sales and job losses, 
which are inevitable at home. are supposed to be bal- 
anced by international activities, espevially mm Eastern 
Europe and in the Far East. But stareding mm the way of 
thes 1s the Basic Law, whoch lomits the rads of action of 
the postal companies to Germany 


Boctsch Needs the SPD [Social Democratic Party of 
Germany| To Change the Basic Law 


There 1s a second problem: The postal companies, espe- 
cially Telekom, lack capital resources. The Federal Gov- 
ernment as owner docs not fecl in a positron to provide 
additional funds to the companies. Tremendous sums of 
moncy had to be spent to build the telephone network in 
eastern Germany. The planned international mvolve- 
ment will also demand huge investments im the short 
run, which likewrse will not bear frurt until later. There- 
fore, Boetsch and the board of directors want to list 
Telekom on the stock exchange. The money acquired 
through the sale of shares will go toward buslding up the 
company's capital resources. This move, too, will require 
a change in the Rasic Law 


All thes requires the support of the SPD. Accordeng to a 
consensus paper that Boctsch prepared together with 
SPD and coalition postal experts, the three postal com- 
panies are to be operated as stock companies under the 
umbrella of a public holding company (see HANDELS. 
BLATT of 9 June 1993). The tng question ts whether the 
SPD Bundestag group will go along with the results 
negotiated by its postal cxapert, Gottined Benrath 


Benrath has already wrung considerable concesston from 
the coalition. Among these 1s the concession that 
securing the telecommunnications and postal mnfrastruc- 
ture will be written into the Basic Law as a duty of the 
government. Even the public holding company ss a 
concession of the coalition to the SPD and the trade 
umon. The responsibilities of the holding company are 
formulated quite generally in the compromise paper, 
allowing Benrath to read into it far-ranging authorities, 
while Boctsch plays down the significance of the holding 
company 


In order to demonstrate to his colleagues mm the Bund. 
estag group and in the trade unron that he rs fightong like 
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a lon, Benrath has added a acw request: The law should 
include a controlling interest for the Federal Government 
of SO percent plus one share, whereas up unti! now a 
vetoing minority of 25 percent plus one share had been 
agreed on. Boetsch 1s prepared to go along with this 
request. In his view, it has no practical significance, since 
Telekom shares, owing to the huge number of shares 
involved in the privatization, will come on the market only 
in slices in any case, and since the $0-percent limitation 
can be lifted in the next century by a simple change of the 
law if need be. 


In a countermove, the coalition insists that there be no coal 


and steel comanagement in the case of the postal compa- 
nies, as the SPD has requested. Benrath said he was ready 
to put this request on the back burner for “the time being.” 


The SPD Does Not Want To Tangle With the Trade 
Union 

Nevertheless, the vote of the SPD group is compictely 
open. Many SPD delegates do not want to publicly 
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oppose the wishes of the postal union, which emphato- 
cally rejects the reform plans. It fears for the safety of 
jobs and for the postal support of the countryside 


More than uncertain, however, 1s whether the postal 
union ts helped if it brings down the whole reform with 
the aid of its friends in the SPD. In this case, the 
companies will farm out more and more services to 
nongovernment subsidiaries, in which the employees 
will no longer be officials but will act and be paid 
according to the demands of the market. 


The SPD and postal unions can slow down privatization, 
but they cannot stop it. If they get in the way of postal 
reform, the postal companies will lag behind im tie 
Olympic competitions fe- the communications markets 
of the future. The Postal Service would become a case for 
reorganization with serious consequences for the 


employees as well. 
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French Ministers, Politicians View Said on Iraq 
PM2906115093 Paris LE MONDE in French 29 Jun 93 
ps 


{Unattributed report: “France ‘Understands’ But Wants 
“Clarification”™”] 


[Text] A few hours after the U.S. raid on the headquar- 
ters of the Iraqi intelligence service in Baghdad. the 
French Government issued a communique on Sunday 
27 June expressing its “understanding” of an action 
about which it had been informed, but which 1 was not 
asked to approve,’ Foreign Minister Alain Juppe 
explained. 


“France understands the U.S. reaction and the reasons 
for an operation carried out under American responsi- 
bility and which is the response to an attack on former 
President Bush—an attack which France condemned,” 
the Quai d'Orsay said in the middle of the day. At the 
same time the Elysee said that Presidert Mitterrand had 
been warned by President Clinton “of his intentions on 
the eve of the attack.” The same source said that the 
Quai d’Orsay communique had “previously been sub- 
mitted” to the presidency which had given its go-ahead 
to publication. 


Alain Juppe, the guest on the Luxembourg Radio and 
Television-LE MONDE “Grand Jury” program, 
explained later that Paris had not been “involved or 
implicated” in the American operation which “we were 
not asked to approve.” “Killing a former head of state 1s 
something which deserves a reaction and a strong reac- 
tion; it is in this context that we expressed our under- 
standing,” the minister added, although he called for a 
“clarification of the aims” of the international commu- 
nity with regard to Iraq. “As far as we are concerned, we 
are implementing the Security Council resolutions,” Mr 
Juppe stressed. “Is the aim to destabilize the Iraqi state 
and dismemeber it, is it to change its policy so that 1 
respects the international community's resolutions? 
France has taken the second objective because it thinks 
that in this complicated region, the existence of an Iraqi 
state is an element of geopolitical stability.” he said 


Philippe Seguin, speaker of the National Assembly, 
expressed a “feeling of unease” after the American raid, 
adding that he would prefer “first going to the Security 
Council and possibly launching a strike with its agree- 
ment.” 


Jean-Pierre Chevenement, chairman of the Citizens’ 
Movement, said that it was “time that France dissoci- 
ated itself from this crazy policy (that of the United 
States—LE MONDE editor's note) which feeds funda- 
mentalism and terrorism in the whole Arab-Isiamic 
world.” For National Front Chairman Jean-Marie le Pen 
the American raid is “a really scandalous action in the 
sphere of international law.” 
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Reactions to Raid on Iraq Assessed 
PM2906111093 Paris LE MONDE tn French 29 Jun 93 
ppl, 4 


{Alain Frachon article: “Self-Defense™} 


[Text] Washington—The “message” is a multiple one 
By ordering the raid on Baghdad, Bill Clinton confirmed 
that the U.S. policy toward Iraq was not changing: Any 
provocation will be followed by a response. But the U-S. 
President also seized the opportunity to try to dispel any 
impression of vagueness or indcvision in the exercise of 
his functions. 


Faced with “irrefutable proof that the Iraqi regime had 
tried to assassinate George Bush during a visit by the 
former president to Kuwait last April, Bill Clinton, 
already suspected of faintheartedness, would have found 
it difficult not to react. Reported in the press, regarded as 
indisputable by the FBI, the CIA, and the justice depart- 
ment, the implication of the Iraqi regime in the assassi- 
nation attempt presented Mr. Clinton with a challenge— 
internal and external—which his political situation did 
not allow him to ignore 


The authorities invoked “self-defense” to explain why 
the United States acted alone and only later sought the 
UN Security Council's approval 


But, aimed at al! those who might doubt the firmness of 
a pr.sident who was virtually a conscientious objector 
during the Vietnam war, who has difficult relations with 
the Pentagon, and who seems to have shown indecision 
in the Bosman crisis, the message delivered by the raid 
was also that of determination. As one top White House 
official cited in THE WASHINGTON POST sand, “any 
new President is confronted with this question: Are you 
prepared to use force? And Clinton has left no doubt on 
this subject.” 


Although, in an interview granted to THE NEW YORK 
TIMES last January, he hinted that he wanted to “deper- 
sonalize™ the conflict with Iraq, Bill Clinton was forced 
this time to make statements very simular to those of his 
predecessor. In his speech in the Oval Office in the 
White House on Saturday evening, the President 
attacked Saddam Husavn in personal. He described the 
leader of the Iraqi regime as a “cowardly and loathsome 
tyrant.” 


Defense Secretary Les Aspin was equally clear: “It 1s a 
signal which we are issuing to those close to Saddam 
Husayn,” he said, “to make them understand that fol- 
lowing this man 1s not desirabic.” In other words, the 
Clinton Administration is coming to the same conclu- 
sions aS the Bush Administration, there will be no 
normalization of American-Iraqi relations as long as the 
man from Tikrit remains in power in Baghdad 


This will pain many of the United States Arab alles 
They think that, in these days of rising Islamic funda- 
mentalism, Iran 1s a greater threat than an Iraq weakened 
by a system of stringent sanctions. But the United States 











FBIS-WEU-93-123 
29 June 1993 


seems to have abandoned the subtle strategy—which 
delighted a State Department divided into “pro- 
iranians” and “pro-lraqis’"—of alternating support for 
Baghdad and Tehran. To ensure a kind of balance in the 
Persian Gulf, when Iran threatened to dominate the 
region too much a boost was given to Iraq, and vice 
versa. 


The Clinton Administration, which ts not about to 
“normalize” its relations with Tehran, seems to be set on 
a policy of simultaneous “double opposition:”’ Opposi- 
tion to Iran, accused of being directly responsible for 
many terrorist operations abroad and opposition to Iraq 
which, Mr. Clinton said, 1s still refusing to conform to 
the requirements placed on it after its 1992 defeat. 


Nobody in the Administration had many illusions: 
Saddam Husayn’s support in Baghdad seems strong and 
there is little chance of him quickly disappearing from 
the scene. The United States is supporting a very nebu- 
lous grouping of opposition parties—the Iraqi National 
Congress—but it seems to have very little weight. The 
United States is not unaware that 1 will be accused— 
especially in the whole Arab and Muslim world—of 
having struck Baghdad because it 1s “easy” although it 1s 
doing nothing for the Bosnian Muslims. Finally, the 
Administration knows that it will be possible to assert 
that it has carried out an action which might have 
unfortunate repercussions on the Washington Israeli- 
Arab negotiations which are already in difficulty. In a 
way, Mr. Clinton had responded in advance to all these 
remarks in his television speech on Saturday evening. 
The attempted attack on Mr. Bush was “an attack 
against our country,” he said. “We could not, and have 
not, let such action against our nation go unanswered.” 
Addressing the Security Council on Sunday evening, 
U.S. Ambassador Madeleine Albright spoke of a “direct 
attack on the United States” which justified “a direct 
response from Wasaington.”” Denying that his country 
had played any role in the “alleged” assassination 
attempt, Iraqi Ambassador Nizar Hamdun replied by 
condemning “this new type of justice,” which “delivers a 
verdict and carnes out sentence without listening to 
what the accused has to say.” 


The U.S. military chiefs described the raid on Iraq as a 
“success” on Sunday. On Saturday night two American 
ships—the Chancellorsville, cruising in the Gulf, and the 
Peterson, in the Red Sea—launched 23 Tomahawk 
cruise missiles. The target chosen was the headquarters 
of the Iraq: intelligence services in the capital, a huge 
complex comprising about half a dozen buildings. 
Twenty of the Tomahawks reached thier target, 
according to the Pentagon, destroying a large part of this 
complex; three others fell on the residential district of 
Mansur. “We regret that there may . ave been civilian 
casualties and collateral damage,” Chief of Staff General 
Colin Powell said, “but that 1s nothing compared with 
the casualties and collateral damage which Saddam was 
envisaging” with his assassination attempt. 
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Mr. Clinton was informed of the fina! report of the FBI 
and justice department on this case on Wednesday, he 
made his decision on Thursday and chose to strike on 
Saturday, the White House said, out of respect for the 
Muslim day of rest observed on Fridays. Supported by 
all the leaders of Congress—Democrats and Repubh- 
cans—Mr. Clinton explained that he only came out in 
favor of this “firm and measured response” after being 
convinced by a set of “overwhelming evidence” of the 
Iraqi Government's direct involvement in last April's 
abortive attack. Mr. Bush had gone to Kuwait to be 
decorated at Kuwait City University on the second 
anniversary of operation “Desert Storm” which chased 
the Iraqis out of the Emirate. 


Before his visit from 14 to 17 Apmnil, the Kuwartis 
discovered a booby-trapped car, explosives, and a 
remote triggering system. All the equipment bore the 
stamp of the Iraq: intelligence services. Al the same time 
the Kuwaiti authorities announced the arrest of a net- 
work of conspirators: 1! Iraqis and 6 Kuwaitis. Some 
have since confessed that they planned a booby-trapped 
car attack on the former US. President for Iraq 


The Administration sent FBI investigators to Kuwait to 
question the accused and repeat part of the investigation 
themselves. They returned to the United States “virtu- 
ally” convinced that the detainees “had not been tor- 
tured” —according to an official US. sources-—and that 
they had intended to kill Mr. Bush for the Iraq: intell- 
gence services. 


U.S. Raid Seen Raising ‘Questions and | nease’ 
PM 2906094093 Paris LE MONDE in French 29 Jun 93 
pl 


{Editorial: “An Eye for an Eye’) 


{Text] The damage caused by the American raid on 
Baghdad and its “efficacity” will probably be discussed 
for a long time to come. As during the Gulf war, the 
problem of air “evaluations” and attempts by the Pen- 
tagon to conceal information will combine with the 
distortions of Iraq: propaganda and the orchestrated 
protests and “guided visits” for journalists in Baghdad to 
make any judgment difficult. 


There is nothing mysterious, however, about Mr. 
Clinton's motives. Aside from the domestic political 
motives attributed by the press to a “novice” president 
anxious to show his “determination” at little cost, it 
should be pointed out that, since the attack on the World 
Trade Center and the arrest of a network of Islamic 
extremists, the Americans have started to discover a 
terrorism which has been known for a long time tn 
Europe, but which had hitherto spared their territory 
Finally, nobody will have pity for the Baghdad dictator- 
ship, struck in the heart of the most repressive part of is 
system. 


The fact remains that the “collateral damage” (civilian 
casualties, to put it more Siuntly) 1s deplored and that 
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such punitive actions raise questions and unease. First 
because, unlike all the actions taken by Mr. Bush against 
Iraq, this one was not approved by the United Nations. 
Second because the link with an abortive attack which 
was staged more than two months ago does not look 
decisive, especially because the trial of the accused is not 
over and the methods used by Kuwaiti justice are subject 
to caution. 


Finally, and especially, because the “policeman” inevi- 
tably exposes himself to the accusation of using “double 
standards.” Thus many Arab countries, including those 
closest to the United States, like Egypt, have regretted 
the fact that the Serbs’ crimes against the Bosnian 
Muslims are not punished in such a radical way. 


Moreover, the same countries have many reasons now to 
regard Iraq as much less worrying to them than Iran, 
which, through the Gulf War, has become a regional 
power expanding both in the ideological sphere and in 
the military sphere. Not to mention its support for 
terrorism, illustrated by the many murders of exiled 
oppositionists and the death sentence passed on Salman 
Rushdie. 


It is here that Bill Clinton's initiative could lead him to 
go much further. Why not launch this kind of strike 
against other countries which encourage terrorism—lIran 
but also Sudan (the members of the network recently 
dismantied in the United States are mainly nationals of 
that country), or even, another strike against Colonel 
al-Qadhdhafi's Libya which was attacked in a similar 
way by Ronald Reagan in 1986? In this respect, it 1s 
significant that Washington ts talking of a “message” 
addressed, beyond the Baghdad dictator, to others in the 
world who indulge in terrorism. 


U.S. Raid on Iraq Called Timely ‘Warning Shot’ 
P’'M2806150893 Paris LE FIGARO in French 28 Jun 93 
pl 


[Jacques Jacquet-Francillon article: “Warning Shot’ 


[Text] Should we really run with the pack? Keep 
repeating, like the scratched records of most of the 
French mass media, that the U.S. raid on Baghdad was 
only motivated by Bill Clinton's urgent need to boost his 
reputation? 


That is the facile arument used by Saddam Husayn’s 
propaganda machine. Let us leave it there even if it 1s 
only all too obvious that it 1s not without foundation. To 
harp on about it would be to instinctively bury one’s 
head in the sand. 


It is true that the President's popularity rating is cur- 
rently at an all-time low. It is true that what he has just 
noisily celebrated as a triumph, namely the adoption of 
the budget by the Senate, was just one more occasion to 
lose face. The text had been greatly watered down and 
the debate was won by a single vote, that of Vice 
President Al Gore, the ex-officio chairman of the senate, 
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a single vote which ts worth two. It ts true that four 
months after entering the White House the new head of 
the executive had still had no opportunity to show that 
he was capable of making an unequivocal decision on the 
international scene. 


It might also be stressed that a missile launch which does 
not pose the least risk to the life of a single US. soldier 
1S an Operation devoid of glory. 


Finally one might deplore the fact that civilians are made 
to pay for the crimes of a dictator. The balance sheet of 
the “mzssacre” denounced in Baghdad is six dead and 10 
injur’d. One innocent death is one too many. 


It can never be said too often, on the other hand, that 1 
was high time that someone took the trouble of firing a 
new warning shot to let Saddam Husayn and others 
know that state terrorism could not go unpunished 
forever. If Washington had not made that decision. who 
would? The Community tn Brussels? 


America, it 1s true, feels that it 1s now directly involved 
The attack on the World Trade Center showed its 
vulnerability. The discovery a few days ago of a terrorist 
plot aimed at the UN headquarters has only reinforced 
New Yorkers’ fears. And no one really needed the 
“formal evidence’’-——whatever it may be—produced by 
the FBI, in order to believe that Saddam Husayn had 
indeed tried to have George Bush assassinated during his 
visit to Kuwait. 


London “totally supports” Bill Clinton’s decision 
Moscow believes it “justified.” Bonn judges it “legit: 
mate.” Paris does not disapprove. But Paris does not 
approve either. Paris “understands,” we are laconically 
informed by a communique from the Quai d'Orsa: 
[Foreign Ministry] which then takes great pains to assure 
us that it has been “approved by the Elysee.” 


A great hour for our diplomacy, or another miracle of 
cohabitation? 


Juppe on International, Domestic Issues 


LD2706184093 Luxembourg RTL Radio Network in 
French 1630 GMT 27 Jun 93 


[Interview with Foreign Minister Alain Juppe in the 
framework of the “Le Monde - Grand Jury” program, by 
Andre Passon and Michel Tatu for LE MONDE, and 
Pierre-Marnie Christin and Richard Hardt for RTL: the 
program is moderated by Henri Marc, names of ind: 
vidual questioners given where identified, im Paris- 

live] 


[Excerpts] [Marc] Good evening, Alain Juppe. 
{Juppe] Good evening. 


[Marc] Let me remind listeners that in you we are 
receiving not only the foreign minister, but also the 
secretary general of the Rally for the Republic [RPR]. 
[passage omitted] 











FBIS-WEU-93-123 
29 June 1993 


Alain Juppe, the French communique on the U.S. raid 
on Baghdad has, in general, been cautious. It says only 
that it understands the reasons for this U.S. initiative. Is 
there nothing more than caution? 


[Juppe] It is true that I try not to be imprudent in 
Carrying out my job. We were informed by the United 
States of the intiative they took yesterday evening, on 
their sole responsibility, as they said. We were not 
consulted, nor associated in this operation, which was a 
U.S. operation. 


As you know, the information came in a letter sent by 
President Clinton to the president of the republic, and 
then in various messages we received through diplomatic 
channels. 


Why this U.S. operation? It was a response, by way of 
legitimate defense, the Americans tell us, to an 
attempted attack carried out last April against former 
President Bush when he was visiting Kuwait. We can 
perfectly well understand this reaction, and of course all 
action against terrorism. We share it. Having said that, 
our action in Iraq is in a different context. We are not 
involved in, nor associated in this sort of intervention. 


As far as we are concerned, we will apply the resolutions 
of the Security Council made just after the aggression by 
Iraq against Kuwait. These resolutions impose three 
obligatins on Iraq. The first is to destroy all the weapons 
of mass destruction that the country has, whether 
nuclear, chemical, or ballistic. The second obligation 1s 
to respect absolutely the border with Kuwait. And the 
third obligation is not to use violence against civilian 
populations inside Iraq, whether Shute or Kurdish. 


That is our guiding policy. That is what we are com- 
pletely committed to. 


[Question] You say that you understand. Does that mean 
that you don’t neccesarily approve? 


[Juppe] We were not asked to approve. And this after- 
noon, or this evening, at the UN Security Council, tt 
won't be a matter of approving, since the United States 
will make a communication, providing information 
about the reasons why they used Article 51 of the UN 
Charter, which authorizes countries to react in situations 
of legitimate defense. I think they will tell us about the 
proofs that they have gathered and which show the 
implication of the Iraqi secret services in the organiza- 
tion of this attack. They have already given some cle- 
ments in the letters they sent, and the reason why they 
reacted on this scale. The word “understanding” seems 
to me to be an excellent word. 


[Question] Won't it become harder and harder at this 
rate to explain that there 1s evenhandedness in western 
policy toward the Arab countries, the countries of the 
Third World? 


[Juppe] | have told you what French policy ts here: 
application of Security Council resolutions, and that 1s 
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exactly what we want to see in other areas. I can see what 
region you are referring to, and doubtless we will come 
baci. to it soon. 


The question that arises—to stay with the Iraqi busi- 
ness—is to know what the international community 
wants in its relations with Iraq. Perhaps it is there that 
there needs to be a clarification. Is it a matter of 
destabilizing the Iraqi state and dismembering it? Is it a 
matter of shifting its policy to make it respect the 
resolutions of the international community? 


France has set itself the second aim, in the clearest 
possible way, because it considers that in this somewhat 
complicated area of the world, the existence of an Iraqi 
State is an element of geopolitical stability in the area. 


[Question] Do you understand that there could be 
domestic U.S. policy considerations 1m this raid? 


[Juppe] That comes into the domain of journalistic 
interpretation. 


[Question] | would add: or French? 


[Juppe] That is (71n the pejorative sense). [Words indis- 
tinct]. 


[Question] Or considerations of French domestic policy? 
I mean, were there any problems im drawing up the 
communique in cohabitation with the president” 


[Juppe] | imagine this question will come up in connec- 
tion with more or less all the foreign policy questions 
that you are going to ask me. You know, things are 
simple in principle. Foreign policy—I think this phrase 
fits very well—is a shared domain. The government 
establishes its line; it tells the president what it wants to 
do; there is an exchange, and then the line 1s fixed. Since 
I have been foreign minister things have happened 
without impediment from one side or the other. 


[Question] To stay with Iraq, don’t you think that with 
such a precise, but such a very strong strike, there 1s a 
risk of escalation in the response and in the Middle East 
conflict, a sort of reactivation of this conflict? 


[Juppe] That is why I told you the objectives have to be 
clarified. The United States tell us that st 1s a response to 
something that cannot be accepted, an act of terrorism. 


[Question] The legitimate defense by the Americans, 
that you were talking about a moment ago, does not 
correspond to the French legal conception, because evi- 
dently it 1s out of proportion with the intention of the 
Iraqis to carry out an attack, isn't it? 


{Juppe] To kill a former head of state 1s something that 
deserves a reaction, and a strong reaction. It 1s in this 
context that we announced our understanding. 


[Question] We were speaking a moment ago about 
evenhandedness: your Egyptian colleague, who fully 
approves of the U.S. raid, on the other hand, has 
expressed regret that the United States and the other 
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countries have not shown the same firmness with regard 
to the crimes committed by the Serbs in Bosnia- 
Herzegovina. This objection will not be a surprise to you. 
You also hear it a lot in French policy. 


[Juppe] It doesn't worry me. I would just like to recall 
that if today the Serbs of Belgrade are undergoing the 
toughest sanctions regime ever decided on by the UN 
Security Council, it is thanks to French action, since it 
was France that led the discussion and voting on UN 
Security Council Resolution 820 which established these 
sanctions. 


I don’t think we should draw parallels. The situations are 
very different. What a number of Islamic countries, 
including Egypt, which you mentioned, want in the 
case—ac ually, I hesitate to speak of this as a case—in 
this drama, let's say, in the tragedy of former Yugoslavia, 
is the lifting of the embargo on arms supplies to Bosnia- 
Herzegovina. That is what it is about. 


Today we must clarify this—this is the real debate—and 
make it clear. On the one hand, there ts the policy we are 
trying to follow, and which I think we have characterized 
clearly for three months, and which I will go back to, 
which is to look for a peace settlement in the framework 
of the discussions that are taking place, and that will 
continue tomorrow in Geneva. There 1s another policy, 
it’s true, which involves lifting the embargo on arms 
supplies. I continue to believe—and this is my profound 
conviction—that today, as long as all possibilities for 
peace have not been exhausted, or missed, in Geneva, 
the arms embargo must not be lifted for reasons that I 
have already given, and which I am happy to repeat. The 
first of these reasons is that the very minute the embargo 
on arms supply is lifted—I would even say the very same 
Security Council resolution—because 1t would require a 
Security Council resolution—it would be tantamount to 
effecting the withdrawal of the UN Protection Force 
[{UNPROFOR], in other words the contingents which 
are on the ground to protect the population, starting with 
the French contingent. 


[Question] Not all Europeans agree with you? 


{Juppe] All those who have troops do. But the Germans 


{Question—interrupting] | won't make you say it [words 
indistinct}. 


[Juppe] But all those who have troops, in other words the 
British, the Spanish, and others—the Danes and the 
Dutch—entirely share our feelings on this issue. We 
cannot lift the embargo and maintain... [sentence unfin- 
ished] Why? Because with the lifting of the embargo on 
the supply of arms, men are men, the belligerents are the 
belligerents, which means that as soon as the supply of 
arms has taken place there will be an offensive. The 
Muslims [changes thought] I do not want to distribute 
good and bad grades. | think that I was the first on the 
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National Assembly podium to say that Serbs were the 
aggressors. No one said this before me. Well no official 
dared to. 


[Question] Especially not before the legislative elections? 


[Juppe] That is exact. Nobody had said ths. I am 
speaking of officials in the French Government. So | 
have no scruples on this issue. Things here should simply 
be seen for what they are. Nobody is totally innocent in 
this tragedy, and each time one of the belligerents has the 
ability to take the initiative and set off the war he does 
so, so let us not hide behind our (“little fingers). Sup- 
plying arms to the belligerents is to incite them to resume 
the offensive and make war. 


[Question] Because there is no offensive at the moment? 
[Juppe] There is a Muslim offensive. 


[Question] We see images of war on the television every 
day. 


[Juppe] Should this be added to? 
[Question] No, of course not. 


[Juppe] So I say that to bring more weapons into the area 
will intensify the fighting, and it will most probably 
intensify to the detriment of the Muslims themselves, 
because I do not think that those who today are the best 
arsed will wait quietly for the weapons to arrive and 
benziit those who are less well armed. And I am not the 
only person to say this. The result is that we move 
toward a widespread cataclysm, probably an internation- 
alization of the conflict. You can see the attitude of a 
certain number of states in the region which say that they 
are ready and willing. So, as a European political official, 
do I have the right to get caught up in this spiral’ 


What does this mean for the future of our continent? 
Does this mean that war will win, bit by bit, that Serbia 
will react in Kossovo, that the Albanians will join the 
game, that Macedonia will become involved. Come on! 
There is at least an absolute necessity to look into all 
other solutions. As it happens, at the moment, as we are 
speaking—and we saw this clearly in Copenhagen— 
there still exists a chance. It 1s small and tenuous. Lord 
Owen himself has said that it 1s very weak. This oppor- 
tunity is that the conversations that have taken place 
today between the Serb, Croat, and Muslim sides, that 
are, of course, difficult, can result in the construction of 
a confederal state in Bosnia-Herzegovina, in other words 
a state which retains its territorial integrity and its 
international character, a state in which the three com- 
munities will freely administer themselves. We cannot 
not seize this opportunity. 


This negotiation can only succeed if certain conditions 
are satisfied, and I made these clear. The territorial 
agreement which is causing the problem at the moment 
must be accepted by the three sides. The Muslims must 
have an economically and politically viable territory at 
their disposal. In particular, they must have access to the 
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sea in order to operate. If all this is brought together in 
the coming days then I think that the international 
community should give this solution its guarantee. That 
1s why I continue to say that the other solution is not on 
the agenda today. [passage omitted] 


[Question] What you are describing—and being a bit 
harsh about it—you are giving an explanation according 
to which the solution today is that the Bosnians, Mus- 
lims and non- Muslims alike, ali those who describe 
themselves as such, accept their defeat and that’s it! 


[Juppe] No, not at all. This is not what I say. The defeat 
of the Muslims of Bosnia would mean the disappearance 
of Bosnia... 


[Question—interrupting] Today the president of the 
self-proclaimed republic of the Bosnian Serbs said that 
all they want ts a state and the international community 
should understand him. So they are still maintaining 
their demands day after day and hour after hour. 


[Juppe] This is not what we have proposed and this is not 
what has been proposed—allow me to say it—in Geneva 
where the constitutional arrangement which has so far 
been proposed and for which I arn not responsible and 
for which the mediators—that is Lord Owen and Mr. 
Stoltenberg are not responsible—does not say this. It 
proposes a state of Bosnia, guaranteed by the interna- 
tional community and organized in a confederal way. 
One should look closely at things. We are told that a 
confederation is not viable. What did the Vance-Owen 
plan say a month or two ago? The Vance-Owen plan was 
strongly criticized by those who today say it was the only 
acceptable solution. This plan said that each of the three 
communities will administer themselves in all spheres of 
government except foreign policy and defense. It 1s true 
that a confederation is different but partition was 
already included in the Vance-Owen plan where it talked 
of provinces. I think the game is being constantly 
blurred. Everything is proceeding as if the Vance-Owen 
plan was the recognition of a united Bosnian state in 
which the Muslims would have been a majority. It was 
not about this. The Vance-Owen plan was already rec- 
ognition of the fact that Bosnia is a multicommunal state 
in which each party to the conflict should administer 
itself. 


[Question] However, the Bosnians claim that this plan of 
division legitimizes ethnic cleansing and they threaten to 
carry out terrorist reprisals in Europe if the plan ts 
applied—in light of the Bosnian refugees living in var- 
ious European countries—and they they threaten 15 
years of war. What would be the French attitude be if the 
Geneva talks fail? 


{Juppe] First of all, 1 would like to go back to the issue I 
raised earlier on. The plan which we are trying to 
support, the process, to be more precise, of discussion 
and negotiation is certainly not perfect. | have said this 
on other occasions. I gave the plan's chance of success as 
three out of ten. As you can see, | am modest and 
realistic! But I put the question again: What else? There 
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are only two solutions: 250,000 men in the field to push 
back th. Serbs and the Croats. Where will they come 
from? Where will we find 6,700 or 7,500 for the security 
zones? We have difficulties. France should once again set 
the example. 


The other solution is the one we mentioned earlier, that 
is, the lifting of the arms embargo. I would like to go back 
to what we said at the European Council on this subject. 
We said that lifting the embargo is not on the agenda 
now. But my answer to your question is very clear: If we 
fail, if the international community fails, if the Geneva 
negotiations fail, there will come a time when we will be 
forced to say, very well, we go, the war takes over. 
[passage omitted] 


[Question] Do you think that our European partners will 
increase their contribution in money and possibly 
troops, and what stage has been reached in your discus- 
sions with the United States, who support lifting the 
embargo? 


[Juppe] | would hike to put this properly back into its 
context, which was decided last week in Copenhagen. 
[passage omitted] We cannot neglect our responsibilities, 
and France is setting an example. We are ready to send 
800 more men, even if it is in the coming months as we 
reduce our forces in Cambodia and Somalia, to return to 
our ceiling for international commitments in_peace- 
keeping operations. That 1s what we have said, so now | 
once again launch an appeal. The others must follow. 
Those who can come to the territory should come, and 
not just the Twelve but the Russians and the Americans. 
They must come, rather than lecture everybody, and 
those who cannot come, because they are too close—at 
the risk of surprising you this is an argument that has 
been used by some... 


[Question—interrupting] The Germans? 


[Juppe] No no. I'm thinking of the countries that border 
the zone, or because their constitutional laws prevent 
them from coming, well they must contribute in other 
ways. The United Nations needs men and moncy. A 
fund for Bosnia would allow the United Nations to 
dispatch things as quickly as possible. It 1s not in three 
months that we should go, it 1s in 10 days, in 15 days. We 
should go to Gorazde, several thousand extra men, to 
Gorazde and elsewhere, to make these security zones 
more than a slogan, to make them a reality, as they are a 
reality in Bihac and in Sarajevo, thanks to France. 


[Question] I would like to ask you about the specific role 
of the 800 extra men that we will send. 


[Juppe] At times, | am a little surprised that we ask 
ourselves this question. But this 1s because I have been so 
involved in this matter for weeks and weeks now, and 
clearly | am following it from hour to hour. The answer 
has been given in a very specific Security Council 
resolution, and this 1s resolution 836. These troops are 
not only there to do what they have done im Birhac and 
Sarajevo for more than a year now, but also to protect 
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the population, to loosen the attackers’ stranglehold, and 
to retaliate if necessary in the event of shelling by 
opposing troops, or military incursions. This, therefore, 
is am action that requires niuch more commitment, if I 
can call it that, than 1s the case today, and this ts so true 
that the quid pro quo was the guarantee of air protection 
offered by NATO in Athens 15 days ago, and which is at 
the moment in the process of being implemented in the 
framework of the Atlantic Alliance. 


So you can see that if we were to do what we have 
proposed—when I say we, allow me to say with a certain 
amount of immodesty that it is France that has really 
been in the lead with these innovations for some time— 
if this were done I think that there would be elements for 
a solution. The drama is that we are not doing this 
because we do not want to, because we come across a 
kind of cowardice or passivity around us. So we are 
continuing to keep all this going. It is possible that we 
will tire ourselves out and that at that point we will resort 
to this famous solution that has been called for by 
various people involved. 


[Question] Apart from Bosnia, French troops are also 
present in quite large numbers in Croatia. The aim of the 
UN mission is in principle to reestablish the unity of 
Croatia, to disarm the militia, and in fact we are in 
Krajina, for example, where we witness sporadic fighting 
between Serbs and Croats. In the final analysis, the 
presence of the United Nations there and of the French 
is simply not solving the problem of Croatia, which is to 
recover authority over the whole of its territory. In fact, 
one would say that the French are protecting the small 
Serb enclave in Croatia. 


[Juppe] The UNPROFOR mandate tn Croatia ts to be 
renewed at the end of June. This will make it possible to 
clarify the situation. What you are saying is quite true, 
and in the denunciation [as heard] of responsibilities, 
which is one of the favourite sports you are asked to 
indulge in, | mentioned just now the Serbs, but the 
Croats much not be forgotten either. 


I think the European Community would have very 
effective means for pressure, if it wanted—in particular 
of an economic and financial nature, or politically— 
against the authorities in Zagreb, to encourage them to 
respect the commitments they have made, because they 
have committed themselves to respecting certain rules. I 
am thinking of two of them: first, the status of the 
Serbian minority in Krajina, and then, regarding what 
the Croats are doing in Bosnia. One of the stumbling 
blocks in the territorial settlement which is under discus- 
sion in Geneva is the fate of the town of Mostar, which 
is a Muslim town seized by the Croats and which will 
doubtless have to be rethought in the definition of 
territorial sharing which is now being discussed. 


So there is a need to go further with pressure, perhaps 
with sanctions, to be applied against the Croatian Gov- 
ernment. 
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[Question] A moment ago you were saying Maastricht 
was not the mechanism to unify the diplomatic behavior 
of the European countries. So [words indistinct] do you 
think the spirit that prevailed during the debate on the 
referendum, a spirit of European progress, has disap- 
peared? 


[Juppe] | don’t want you to misunderstand what I have 
said about Maastricht. Of course, | am in favor of the 
implementation of the procedures for consultation and 
discussion and political cooperation: this is called PESC 
[Foreign Policy of Common Security] in the inimitable 
Brussels language. I am in favor, because when you meet 
and speak it is better than when you ignore each other. 
But what I mean is that you don’t have to be naive. The 
implementation of PESC won't mean that suddenly 
Germany will stop being Germany, France being France, 
or Great Britain being Great Britain. And thank good- 
ness for that! But there are diplomatic and historical 
burdens which will continue to weigh very heavily. That 
is the reflection of a reality which |, for my part, am very 
attached to. The fact of nationality exists, foriunately, 
Maastrict or no Maastricht. 


[Question] We now come to the resignation of Jacques 
Attah, president of the European Bank for Reconstruc- 
tion and Development [EBRD]. What 1s the opinion of 
the foreign minister about the reasons for his resigna- 
tion, the personal reasons, and perhaps others? 


[Juppe] | might surprise you as I have no particular 
comment to make on the choice Mr. Attali has made. 
Like you, I have seen that he had difficulties with hes 
board of administration and the British press drew its 
conclusions. 


[Question] A reyection by the British press and by public 
opinion? 


[Juppe] Perhaps, but when one wants to avoid being a 
victim of a plot, one wants to be clean, that way one 1s 
comfortable. What seems to me to be important behind 
his affair is the fundamental political choices which we 
make sometimes. I think when it comes to setting up a 
big international institution, it is better to get the head- 
quarters than the presidency. The presidency changes, 
but the headquarters remains. As we made the choice for 
the EBRD to be located in London and a Frenchman as 
its president, I think this choice should be respected 
regardiess of the departure of Mr. Attali. I would hike to 
recall that France has some moral credit on this presi- 
dency. 


[Question] Have you a candidate [to replace Attali]” 
[Juppe] We will propose one. 


[Question] In addition to what you have said, what is 
your impression about the personality—which 1s rich in 
fact—of Jacques Attali? 


[Juppe] How would this interest the listener”! Mr. Attali 
i$ a writer, he has a reader's judgement, and he 1s no 
longer president of the EBRD. 
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[Question] Another question: How do you define the role 
of the EBRD? 


|Juppe] Ah, this ts very important. The EBRD is a useful 
institution which was conceived to participate in the 
major task ahead of us which is to help the central and 
eastern European countries to slowly reach our level of 
development. This is a real battle and a big battle. 
[passage omitted] 


[Question] Can we now speak to you as the secretary 
general of the RPR. [passage omitted] 


[Juppe] Allow me to first answer the question that I was 
asked before the break for advertisements. ! was asked if 
the prime minister's initiative has added unecessarily to 
what already exists. | do not think so. We do not at all 
want to create a new international organization. The 
CSCE has the task of living with the times and I do not 
think that it 1s useless, nor is the Atlantic Alliance, of 
course, nor the Western European Union. M. Balladur’s 
idea 1s of a transitional conference, for a few months, for 
a year or a year and a half, which should achieve treaties 
between the states concerned under international guar- 
antees, and probably under the guarantees of the insti- 
tutions that you have mentioned. 


So why should we have this pact? The idea is to prevent 
what has happened in former Yugoslavia from hap- 
pening again, in other words,—tomorrow or the day 
after tomorrow—to prevent minorities from once again 
using weapons to confront each other. It is on this basis 
that this idea emerges of bilateral pacts guaranteeing the 
rights of minorities, reaffirming the inviolable nature of 
borders, and, above all, saying to all these countries that 
this 1s what the Twelve are suggesting to you, as it should 
be the Twelve’s initiative. If you respect these commit- 
ments we will welcome you into the Community and we 
will give you security guarantees, perhaps through the 
Western European Union. If, on the other hand, you do 
not respect these new rules that the conference will 
determine on stability, then you should not count on us 
to help you. 


That 1s more or less the direction that | am outlining—I 
am answering in brief—but this idea, and | will end my 
answer with this, has seen a lot of success among the 
Twelve who adopted it in Copenhagen, and also—I have 
been able to note in many meetings that I have had with 
ministers from these countries—in central and eastern 
Europe, in Hungary, Poland, the Czech Republic, all the 
way to Ukraine. Therefore, there is a process here that I 
hope will begin at the end of the year and which will 
allow us to prove wrong this prediction made by a very 
senior foreign official that I met and with whom I was 
discussing Bosnia and who told me that for us Europeans 
the game has only started. So the conference on stability 
was created precisely so that the game does not start in 
other Bosnias and former Yugoslavias. [passage omitted: 
on the domestic intellectual and political debate within 
the majority in France] 
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We must ask ourselves what the rules of the international 
game will be tomorrow. Do not the Americans and the 
Europeans, for example, have a shared interest in out- 
lining new relations with the new industrial counties in 
Pacific Asia who have a quite extraordinary economic 
system. Their growth is based on all out exports, with 
social pay and social conditions which are what they are, 
and very high protectionism against entrance into these 
countnes. This is a real debate, how tc get these new 
industrial countries to disarm their tariff protectionism, 
how to progress with access to the market? This is one of 
the main issues in the French memorandum that we 
have determined to emerge from the crisis that GATT is 
dragging us into. This, I think, is how the problem should 
be addressed, without going from one extreme to another 
as we do too often. 


[Question] So GATT will not be suppressed. 


[Juppe] No, GATT will not be suppressed, | would even 
be tempted to say the opposite—the institutionalization 
of GATT. GATT must give birth to a world trade 
organization that fixes the rules and forbids the bad 
players from cheating. When one takes unilateral mea- 
sures, taxing imports of European steel to the United 
States, one is cheating. It is not a U.S. law exists 
authorizing this that makes it within the rules. In view of 
the international rules, it 1s not within the rules of the 
game, and the world trade organization should have the 
objective of banning these unilateral commercial prac- 
tices, or—and this 1s what we have supported with the 
Twelve—that Europe should tn turn equip itself with the 
same tools for commercial defense, that it should be able 
to act as quickly and as well when others threaten to 
affect its own products and exports. [passage omitted] 


However an agreement ts not in sight, and I should tcl! 
you that I am even worried by the outlook for the Tokyo 
summit on 7 and 8 July. You know that the seven most 
industrialized countries in the world will meet. France is 
one of them, of course. A major step was announced for 
this summit concerning access to the market, in other 
words the possibility of reducing the protection and 
customs duties on a certain number of products. 


A meeting took place last week between the major 
countries concerned—Europe, the United States, 
Canada, and Japan—and did not succeed. We should 
examine the results, the Twelve of us, on 2 July. As as 
you know, it ts the Commission in Brussels which 
negotiates on behalf of the Twelve. We will not be able to 
examine anything because no agreement was reached, 
and it has been announced that there will be another 
meeting on 6 July, in other words, on the eve of the 
summit. | ask myself how, between 6 and 7 July, the 
Twelve will be able to decide on the validity of what has 
been negotiated the day before by the Commission. | do 
not think that we can accept things going off course to 
such an extent. It 1s not up to the Commission to decide 
but to the Council of Ministers, and for the Council of 
Ministers to decide there must be time, and it must meet 
at an opportune time. 
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[Question] Arn’t you preoccupied by certain French- 
German frction at the moment? The Germans are 
refusing to apply the community preference to the Amer- 
icans in the big financial stake of the future telecommu- 
nications market, and the recent incident between our 
Economy Minister Alphandery and the German Finance 
Minister over such an important issue as the lowering of 
interests rates that has made the condition for the 
recovery of consumption, which in the liberal economy, 
is considered as the main driving force behind growth. 
Well, here again there 1s no agreement with the Germans 
who refuse to discuss together the lowering of interest 
rates 


[Juppe}] As you know there have been and there will be 
missed opportunities. The French-German reconcilia- 
tion was sealed 30 years ago. The French-German 
entente has for 30 years been the driving force behind the 
European construction. For 30 years we have been 
saying, including me when I took up my post, to what 
extent we are attached to the exceptional and privileged 
character of this cooperation. This will not change 
because there is no alternative to the French-German 
entente in order to make things progress in Europe. But 
friction have existed for 30 vears now. Differences in 
interests on different matters have also existed for 30 
years. We have to live with this and make things progress 
and see each other, discuss...{pauses}] This 1s what we will 
continue to do with our partners. 


[Question] If | were American, I would say there 1s an 
alternative, that is an entente between the United States 
and Germany. Is this how Washington sees things? 


[Juppe] 1 do not think this 1s what Bonn says. It takes two 
to change a strategy. Our partners—as we have seen at 
the French- German Bonn summit—remain absolutely 
attached to this strategy. In fact, the French-German 
entente does not exclude an excellent entente between 
the European Community and the United States. This 1s 
what we have said, and this is what Mr. Balladur told 
President Clinton when he saw him two weeks ago. 
instead of quarrelling and squabbling over the lowering 
of x percent of such anc such custom tanff, the United 
States and Europe should think of their common 
interest 


Who is the problem today? It is China with a yearly 
growth of between 10 and 15 per cent, it 1s the so-called 
new dragons, they are new and they are in the Pacific. 
They are South Korea, Thailand, Hong Kong...etc. It 1s 
here, where the exporting capability of countries with 
social status inferior to ours 1s creating difficulties for us. 
We will perhaps be well inspired to talk about this with 
the Americans and to adopt a common attitude and say 
to these countries, when one talks about competition one 
should also talk about the rules of the game. [passage 
omitied] 


[Question] Marc was talking earlier about French diplo- 
mats. Are you organizing and planning to announce a 
reshuffle of diplomats by the Foreign Ministry? We have 
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seen big changes at the level of the prefectoral adminis- 
tration and the police. Will the same thing happen at the 
Foreign Ministry” 


[Juppe] This has already been done but the diplomatic 
reshuffle remains discreet as long as the countries con- 
cerned to which new ambassadors will be sent are not 
informed, or have not yet given their assent. But I can 
tell you that three weeks or a month ago the cabinet 
examined a diplomatic reshuffle affecting 20 posts, 
which 1s important. [passage omitted] 


[Question] We end this program with a final question: 
The moratonum on nuclear testing expires on | July. 
What will the French attitude be? The army seems to 
favor a resumption of tests 


[Juppe] When the decision to suspend the nuclear tests 
was made, it was indicated that we wall consult with the 
other nuclear powers before reviewing it. This 1s what 
will be done within the framework of our discussions, 
with the Americans in particular 


Juppe Urges West To Follow France on Bosnia 


PM 2806155093 Paris LE FIGARO in French 
26-27 Jun 93 p 2 


{Article by French Foreign Minister Alain Juppe: “The 
Last Card” ] 


[Text] French policy toward the former Yugoslavia has 
changed over the past three months. Our partners have 
understood that well. 


True, the main objectives have not changed: They are 
the objectives which the London Conference prociaimed 
and which its two cochairmen, ( yvrus Vance and Lord 
Owen, worked hard <0 have accepted by all the belliger- 
ents. I shall remind you of them: the territorial integrity 
and sovereignty of Bosnia-Herzegovina, the respect of 
the rights of the three peoples who form it, the repudia- 
tron of territorial conquests, and a decentralized system 
of government which reflects the equilibrium of the three 
major communiiies—Muslim, Serb, and Croat 


But the means of our policy have changed 


I am bound to recall that a year ago it was only with 
regret that our country contemplated sanctions against 
Serbia, as though hesitating to clearly sdentify the guilty 
party in a tragedy which was soaking Bosma in blood 
even then. Last April, when the Serbian militia were 
preparing to take Srebrenica, our main Western partners 
were hesitating to take vigorous measures for fear of 
harming Borts Yeltsin before the Russian referendum. It 
was France. and France alone, which took the initiative 
of asking the Security Council to vote without delay for 
one of the harshest resolutions that the United Nations 
has ever adopted. The Russians did not veto it Sre- 
brenica did not fall. 


But after that diplomatic success we could not run the 
risk of seeing the Europeans, Americans, and Russians 
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disunited. The coesion of the international community 
was indispensable for pressuring the Serbs. 


The West, in particular, had to choose clearly between 
two incompatible strategies: the lifting of the arms 
embargo, in other words, the effective disengagement of 
the UN forces, the end of the humanitarian action, and 
a flare-up of the conflict on the one hand; and the patient 
if sometimes thankless pursuit of the Vance-Owen pro- 
cess on the other. The Europeans, both as the Twelve and 
within NATO, focused their efforts on this second line. 
at the instigation notably of France and Britain. 


It 1s this same line that the three European members of 
the Security Council, namely France, Britain, and Spain, 
all three of them committed on the ground in Bosnia. 
also persuaded the United States and Russia to accept in 
Washington on 22 May last. What criticisms this accord 
aroused ai the time! The safe areas were described at the 
time as “Red Indian reservations.” Now they are being 
hailed as Europe's last shred of credibility... 


With hindsight, who can deny that the action program 
adopted then by the Five prevented the disunity of the 
permanent members of the Security Council and the 
paralysis of the international community which would 
have resulted from it or, in other words, a major victory 
for the Serbian aggressors? 


France was not content with declarations, it also got 
things moving on the ground. It was France which 
elaborated the concept of safe areas adopted successively 
by the Europeans, by the Americans and the Russians. by 
the Security Council in Resolution 836, and by the 
Atlantic alliance, which decided to implement the aerial 
section of it. 


This concept, simultaneously political and military. ts 
not an end in itself, it only makes sense if viewed 1” a 
dynamic perspective. In the immediate term the aim 1s 
to stop the massacres, then to maintain the territorial 
status of the Bosnian Muslims, an essential condition of 
their ability and even their will to negotiate 


True, it takes longer to implement a concept than to 
elaborate it. That is mdeed our difficulty today: The 
international community, already much in demand not 
only in the former Yugoslavia but also in Cambodia and 
Somalia, actually finds it very difficult to quickly mot- 
lize the additional means to save the chances of peace in 
Bosnia. 


The discussions currently taking place in Geneva under 
the auspices of Lord Owen and Mr. Stoltenberg are 
perhaps the last chance. These negotiations were made 
possible, after the Bosnian Serbs’ reyection of the Vance- 
Owen plan, only thanks to the very powerful pressure 
exerted on the authorities in Belgrade and also in Zagreb 
to make their respective Bosnian proteges see reason. 
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We cannot predict what will emerge from these negoti- 
ations. But we can, on the other hand, affirm that an 
accord will only be acceptable im our eyes on three 
conditions 


First of all it wall be necessary to secure the consent of the 
three communnties. it will clearly be necessary to guar- 
antee the Muslims a viable territormal solution within the 
framework of a sovereign Bosnia, finally there will have 
io be firm international guarantees. Our duty 1s to do our 
utmost to ensure thal a peace solution emerges from this 
because it 1s that, and not new arms supplies, that the 
populations in Bosnia need. 


Peace, nevertheless, must not be dictated by the law of 
the strongest. That 1s why the rapid implementation of 
the safe areas ts a vital priority in the context of the 
Geneva negotiations. That ss the point of the appeal 
made by our country in Copenhagen. It takes all the 
impertinence of someone like Michel Rocard to claim: 
“It 1s good but :t rs late “ 1 do not remember hearing =m 
bestowing his advice on the governments pnor to March 
1993. France, which 1s already the pnme contributor of 
troops to the former Yugoslavia, has decided to set an 
example and send more than 1,000 extra men to the 
Bosnian capital. France ts certam that its European 
partners will in ther turn find the heart to commit 
themselves while waiting for the contingents promised 
by other countries, Tunisia or Pakistan in particular 


In this critical phase we cannot remain passive, because 
we are hound to succeed. Our present cflorts are perhaps 
difficult for people to recognize and understand: I do not 
know if they will succeed. But I am certain that if they 
were to far! we would have no other choice than to 
withdraw from Bosnia and resign ourselves to the lifting 
of the arms embargo. Do those who advocate this policy 
still Know what it will mean for the martyred people of 
Bosnia’ 


It will mean new suffering for sure, and, | am afraid 
unconditional victory for the aggressors. It cannot be 
said that France did not do everything it could to find a 
less tragic Outcome 


Balladur Answers Questions on Economy, Bosnia 


PVMEO806 T80098 Party LE FIGARO in French 24 Jun 93 
po 


[Sophre Huet report “Natronal Assembly: Immigration 
Missing From the Debate’ ] 


[Text] In the National Assembly yesterday the prime 
minister retorted that during the flotation of the state 
loan of 40 billion trancs [Fr] “we wall see clearly who 
enjoys the confidence of the French people’ Replying to 
Nicole Ameline (Umon for French Democracy, Calva- 
dos) during parhamentary question time, the head of 
government explained that the economic policy was 
based on balancing the public accounts and sustaming 
employment: “These two paths do not conflict, they are 
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complementary and require confidence,” Edouard Bal- 
ladur stressed, “confidence which our fellow coun- 
trymen will have an opportunity to demonstrate when 
the major loan that we decided to launch is actually 
issued.” 


On the European summit in Copenhagen, the prime 
minister added that the five- car plan for balancing 
French public accounts had ben “unanimously hailed 
as a step in the nght direction” and that the common 
decision to cut interest rates had already been made in 


France, where the four-point reduction in interest rates 
in less tha: ee months “represents for our enterprises 
a reduction i» their costs on the order of Fr40 billion a 


year: “This French policy success,” Edouard Balladur 
added, “was hailed by everyone. We should find encour- 
agement there for pursuing this path.” 


The head of government also confirmed that the GATT 
negotiations “should enable Europe to affirm its iden- 
tity.” With regard to the agriculture section of GATT, he 
added that “the Blair House preaccord is not an accord 
carved in stone forever.” This comment was greeted by 
applause from the right. 


Still on the question of GATT, the prime minister was 
pleased with the “positive reactions” to the French 
memorandum, explaining that “a number of themes in 
our policy have been taken up again.” 


Edouard Balladur announced finally that France was 
going to send 800 extra soldiers to two strategic locations 
in Bosnia, “including Sarajevo”: “France believes that it 
is necessary to reinforce the European military presence 
on the ground,” he added, expressing pleasure at the 
common decision not to lift the embargo on arms bound 
for Bosnia because lifting that embargo “would put an 
end to all peacemaking efforts” in this region. Ques- 
tioned by Jean-Jacques Jegou (Rally for the Republic, 
Val-de-Marne), Defense Minister Francois Leotard 
explained that in all 1,300 men would be sent (some by 
redeployment, others sent from France) to “reinforce 
our military force in Sarajevo, a symbolic city”: The first 
unit will leave before the weekend and the force will be 
complete within a fortnight so as to “ensure the protec- 
tion of civilians in the safe areas.” 


Meanwhile, Foreign Minister Alain Juppe objected to 
certain comments according to which there would be 
“two sorts of countries”: “The good ones, which support 
Bosnia, and the bad ones, which support the arms 
embargo. This campaign is both unjust and dangerous,” 
Alain Juppe believes. He affirmed: “Who 1s actually 
supporting the Muslims in concrete terms on the 
ground” France, and not certain countries which teach 
others what to do.” , 


The minister added that this campaign is “dangerous” 
because “if the Geneva negotiations fail, we would be 
reduced to a desperate solution:” “The withcrawal of 
UNPROFOR [UN Protection Force] and the lifting of 
the embargo,” with the result that “the teachers would 
look like the sorcerer’s apprentices.” 
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To general surprise the draft law on immigration control 
was not even mentioned whereas in previous weeks 
Interior Minister Charles Pasqua had faced a barrage of 
questions on this subject. On the other hand, Social 
Affairs Minister Simone Veil and Economy Minister 
Edmond Alphandery rose up in defense of the “coura- 
geous” measures taken by the government to protect the 
medical insurance system and the phased pension 
system [retraites par repartition]: “You cannot deny that 
the legacy that we inherited 1s a little heavy,” Edmond 
Alphandery retorted. 


He pointed out that he had to sign regular Treasury 
advances to Social Security: “The next advance will be 
for 70 billion.” Denouncing the “irresponsibie policy” of 
the previous government, the minister affirmed: “We 
have asked the French people to make a contribution by 
increasing the General Social Contnbution so as to 
reduce the deficits that you bequeathed to us”... 


Balladur: No GATT Pact With U.S. Sanctions 


AU2906091493 Paris AFP in English 0342 GMT 
29 Jun 93 


[Text] Paris, June 29 (AFP)}—France will make no agree- 
ment on GATT at the forthcoming Group of Seven 
summit in Tokyo unless the United States removes its 
unilateral import sanct:ons on European steel, Prime 
Minister Edouard Balladur has vowed. 


At a press conference on Monday night, Balladur said 
there would be “no agreement on anything at all in 
Tokyo if these sanctions on steel imports, notably French 
steel are not lifted.” 


“This is a precondition,” said Balladur, emphasising that 
his attitude concerned “all the unilateral measures” 
taken by Washington. 


“We must decide what game we are playing. Are we 
trying to build a world-wide system of balanced and 
equal exchanges or do we just want to bring down 
customs barriers?” he said of the General Agreement on 
Tariffs and Trade talks. 


Last week, the United States unilaterally imposed anti- 
dumping levies on imports of steel from the European 
Community. 


The surmmit of the seven most industrialised countries, 
namely, Japan, the United States, Canada, France, 
Britain, Germany and Italy, takes place from July 7 to 9 
in the Japanese capital. 


Not To Attend G-7 Meeting 


LD290607 3493 Paris France-Inter Radio Network in 
French 0700 GMT 29 Jun 93 


[Text] Edouard Balladur will not attend the G-7 meeting 
in Tokyo next week. The prime minister just said so on 
[radio station] Europe No 1. It is difficult for me to leave 
for so long; | do not need to parade here or there while 
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there 1s so much to do in France, he said. He will have 
talks with President Mitterrand to finalize the French 
position. So Foreign Minister Alain Juppe and Economy 
Minister Raymond Alphandery will travel to Tokyo with 
the president. 


Franco-German Friction Over Monetary Policy 


PM 2906103093 Paris LE MONDE in French 26 Jun 93 
ppi.i8 


[Eric le Boucher report: “Growing Friction Between 
France and Germany™} 


[Text] Frankfurt—Franco-German relations are going 
through a period of friction. The Franco-German Eco- 
nomic and Financial Council, which was to meet in Paris 
Friday 25 June, was canceled at the last moment fol- 
lowing remarks by Economy Munister Edmond 
Alphandery promising the discussion of a “coordinated 
lowering of interest rates in France and Germany.” Mr. 
Alphandery's statement was seen in Bonn as “diktat™ 
and 1s causing some embarrassment in Paris. 


Long-standing opposition over Bosnia, latent confronta- 
tion over agriculture for some months, notornous differ- 
ences of analysis on GATT and free trade, serious 
disagreement on telecommunications a few days ago, 
and renewed tension on monetary policy— 
Franco-German relations are going through a difficult 
phase. The last-minute cancellation—by German 
Finance Minister Theo Waigel—of the mecting of the 
Franco-German Economic and Financial Council sched- 
uled for Friday 25 June mn Paris is like the payment of the 
check for these points of friction. Although the under- 
standing between the “dual motor of Europe.” solidly 
based on more than ¥) years of cooperation, 15 in no way 
threatened, misunderstandings are heightened by the 
economic crisis. Monetary policy 1s, along with trade 
policy, becoming the prime area of anxiety again 


By springing to the aid of the franc im the fall, the 
Bundesbank convinced the French of its goodwill, The 
lowering of interest rates that 1 has launched since then 
has allowed the new French Government to follow that 
movement and ther, through impetus, to allow its own 
rates to slip below Germany's. So everything seemed to 
be going well for Mr. Balladur's government, which bases 
a crucial part of its policy on monetary detente. But since 
mid-May the Bundesbank has halted im its policy of 
lowering rates. Doubtiess this will mot last, but the 
patience of Paris, like other European capitals, 1s being 
put to the test. 


Mr. Alphandery’s remarks on Europe-} on Thursday 24 
June are evidence of this. The French minister explained 
that he had invited Finance Minister Theo Waigel and 
Bundesbank President Helmut Schlesinger to Pars “so 
that we can discuss together the conditions for a coord:- 
nated lowering of interest rates in France and Crer- 
many.” These remarks, immediately taken up by 


German news agencies, were perceived as “diktat.”” Mr 
Waigel canceled the mecting. which had 1 any case been 
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planned long before im the context of the Franco- 
German Economic and Financial Council. The German 
finance minister's office pleaded the overcrowded diary 
of Mr. Waigel, who 1s to present his 1994 draft budget on 
13 July. 


A Very Delicate Moment 


The explanation fools nobody. “Waigel intended to Iet 
his colleague Alphandery know that you do not summon 
the Bundesbank president to Paris over the airwaves in 
order to dictate a lowering of interest rates to him,” the 
FRANKFURTER ALLGEMEINE ZEITUNG wrote 
Friday, without beating about the bush. The newspaper 
goes on to explain that “French politecsans must get used 
to respecting the independence of a central bank.” For 
having, through nervousness, put public pressure on the 
German central bank while including Boon and Frank- 
furt in the same indictment, Mr. Alphandery, who 1s in 
fact a zealous champion of the plan for the independence 
of the Bank of France, 1s sent firmly back to monctarist 
school. “Entre ams. Sans rancune [Between friends. No 
hard feelings}. the German newspaper concludes, im 
French... 


But the French minister's false step, despite its remark- 
able clumsiness, would not have been so resented had 
not come at an extremely delicate moment for the 
Bundesbank as well as for the finance munisicr. The 
severe recession (GDP fell by 3.2 percent m the first 
three months of the year) 1s not causing, mm Germany, a 
panic comparable to that in France In any case, those 
who are most optimustic see the end of the tunnel im fall, 
while others put it back to carly 1994. But the recession 
has operated like a trap springing shut 


The government, having failed to take budgetary aus- 
terity measures in 1991 and 1992 when Germany was 
still glowing from the reunification boom, 1s now unable 
to do so for fear of further exacerbating the slump it is 
postponing new taxes and budgct cuts until later But in 
doing so it 1s digging out deficits whose grddying depths 
are now causing concern to international financial cir- 
cles. The result 1s a weakening of the mark, which in turn 
alarms the Bundesbank and forces it to halt the lowering 
of its leading rates 


First and foremost i 1s therefore necessary to reassure 
international financial circles of Bonn’s seriousness. And 
the message must be proclanmed as quickly as possible, 
this time without ambiguity: Savings can no longer be 
deferred to the indefinite future, but must be launched as 
of now. The finance minister, already politically weak- 
ened for having tried and failed to make a comeback as 
minister-president of Bavaria, 1s the targct of attacks. 
The calculations he made for the “solidarity pact” have 
proved mistaken, and were in any case overtaken by the 
crisis. Barely three months later it must all be done over 
again. “We have become a talking-shop republic,” 
Ulnch Cartelhen, financial director of the Deutsche 
Bank, summed up 
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The Bundesbank 1s not to be outdone in its attacks on 
Bonn. It calculates, in its latest monthly report for Junc. 
that public deficits will reach a total of 230 billion marks 
this year, or 7.5 percent of GDP (whereas the Maastricht 
treaty sets a maximum of 3 percent), or 90 percent of the 
Germans’ savings. “The moment of truth has arrived.” 
Chancellor Kohi deciared last September. Apparently 
nobody heard him, feast of all he himself. 


The mark's strength allowed the Germans to preach to 
others without appearing to do so. Its current weakness 
underlines how hard the Federal Repubiic is finding it ic 
play its part as pillar of European stability. Nobody 
gains, and the whole Community suffers. 1f Germany 
does not want its French partner to be lured toward the 
sirens of protectionism, which would lead to 2 rupture— 
this time a very serious one—1in the Paris-Bonn axis, it 
must act nght now. Next year Germany will have 19 
regional and local elections. By then it will certainly be 
too late. 


French, EC Transportation Plans Detailed 
9IESO7IIA Paris ENJEUX in French Jun 93 pp 68-75 


[Articles by Claude Vincent, Michel Derenbourg. and 
Sylvia Vaisman] 

[Text] Road, rail, navigable waterways, or a combination 
of th-se genres: there is no lack of projects. Reviving 
transportation construction would decongest traffic in the 
EC and stimulate employment. Because of the magnitude 
of the investment required, however, choices must he 
made—choices that are primarily political 


1. “Transportation: The Options for Reviving the 
Economy” 


Charity begins at home. Charles Pasqua had barely been 
installed at Place Beauvau [Ministry of the Interior] 
when he took a short walk for his health to the General 
Council of Hauts-de-Seine. The game, for its president, 
consists of obtaining approval for the Muse project, a 
project of Pharaonic dimensions comprising 45 km of 
combination “auto-metro”” subways supposedly 
designed to serve the department. The ground-breaking 
is scheduled for 1995, and the opening of the muitial 
section for 1999. The overall! cost of the project ts 45 
billion francs [Fr] over a pervod of 20 years, of which 60 
percent will go for construction.’. It is hard to restram 
the impatience of the public works enterprises. 


The more you have the more you want, and these 
enterprises have now begun to dream. What if the 
economic revival brought about by rebuilding the infra- 
structures should pass through the gates at the Matignon 
[office of the prime minister] and Bercy [Ministry of 
Finance], for did not the vote on the Muse proyect— 
supported by a Charles Pasqua who is also in charge of 
{the Ministry of] Land Management—come immedi- 
ately after the Balladur administration took office? It 
remains to be seen. The effort by the national govern- 
ment on behalf of transportation will barely come to Fr2 
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bilhon. To the cars of the public works enterprises, the 
concerto for auto and metro m Hauts-de-Seine 1s 1 no 


sense a prelude to the hoped-for national symphony. 


There ts mo lack esther of projects or of arguments, 
however. The National Public Works Federation 
(FNTP) has counted 100 progects that are ready to go but 
that have been shelved for lack of financing or 
obstructed for administrative or political reasons. With 
more than 80 potential projects (including 67 highway 
projects), the transportation sector has grabbed the hon's 
share. Jobs would be created: “10,000 jobs were lost in 
1992, and 12,000 more well be lost if nothing 1s done in 
1993." FNTP President Philippe Levaus explains. “Our 
projects represent 20,000 jobs per year, including 14,000 
on the tramsportation proyects.” At Fr20 billion per year, 
however, the required investment 1s no small riem, at a 
tume when the state 1s tightening sts purse strings. “The 
state would be spending no more than Fr2 bilhon per 
year, however.” Philippe Levaux imsists, “and even less 
when you consider that 1 wall recover Frl.2 bilhon by 
way of the VAT [value-added tax}, various taxes, and 


More than bilhons of francs, what the enterprises are 
calling for 1s a public commitment. The objective is to 
restart the machinery and involve the regions. The 
territorial collectivities (which are increasingly acting as 
foremen for the projects) often contribute more than 
one-third of the investrnent—five tomes more than 10 
years ago—and have less and less margin for maneuver. 
The FNTP has found the answer: revive the Regional 
Infrastructure Funds (transportation and environment) 
proposed two years ago by UDF [Union for French 
Democracy] Deputy Phileppe Vasseur Through the 
medium of a regional tax or fuels, the Funds would tap 
Fr3 talon to Fr4 tilhon per year—a highly political 
decision at a tyme when the state 1s already “pumping” 
fuels in an effort to cover its deficits 


Approximately 4,000 Direct Jobs for Every trl Billion 
Invested in the Major Projects 


This lomited and targeted FNTP version of the emer- 
gency economic revival program 1s attractive because of 
its relatively modest dimensions. The politicians, how- 
ever, are not enthusiastnc—and they are not without 
their counterarguments. If you want to talk about cco- 
nomic revival, they say, the first thong 1s to find the best 
application for the public funds. Simulated models make 
it possible to evaluate the mmpact of a Fri bilhon 
investment in transportation mfrastructures at 3.500 to 
4,000 dorect yobs. Measured by thes standard, however, 
other sectors of economic activity are competitive. It 1s 
still up to us to make the right decision. What do 
highway mammtenance, a TGV [high-speed tram] line, a 
metro subway, and a canal with a high bridge clearance 
have im common’ Not much. A project's duration, its 
total cost, its collective usefulness, the level of decison- 
making t requires, the risks 1 poses to the ecology and to 
nearby residential areas, and the funds it entails—these 
parameters mmteract to give one a headache Hence the 
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notorious stalemates. Maintaining the highway network, 
for example, is comparable to undertaking a multitude of 
small projects, and its coliective usefulness is obvious. 
According to the Audit Office, one-third of the network 
(of 9,000 km) is currently neglected. 


Although the Audit Office reproaches the state for its 
insufficient funding of the highway network and its 
disengagement from highway policy, it also acknowl- 
edges the constraints, and in particular the necessity for 
subjecting basic programs tc the approval of the local 
collectivities, at a time when the latter are devoting 
increasingly large sums to the national highway network. 
Everyone ts batting the ball back into the other's court. 


Tightening the Budgets Threatens the Free Highway 
System 


What about the freeways? “That sector is well suited to 
readjustment as circumstances require,” comments 
Jacques Dumere at the Directorate of Land Transport. 
Unlike the rail system, a highway can be constructed one 
section at a time. It is also easier to calculate the cost per 
kilometer. Although in principle one need only accel- 
erate the program planned for the next 20 years (3,000 
km), it 1s not that simple. The projects are already 
proceeding at a significant pace, and 1993 should in fact 
beat the absolute record, with 290 km of new freeways 
authorized. Beware the powerful ecologists in the 
regions. The fighting is fierce, both with the authorities 
and with the industrialists. In the end, you have many 
delays. When there 1s an appeal in the courts, Philippe 
Levaux complains, “the state has to resort to emergency 
procedures.” For their part, the companies of mixed 
economy that hold freeway concessions are wary of the 
dangers of overinvestment. Lastly, when it comes to 
freeways without tolls—such as the urban beltways— 
tightening the budgets requires some high-flying gymnas- 
tics. 


In the area of mass transit, there is a double obstacle. The 
first obstacle is financial in nature. “For a TGV line,” 
Jacques Dumerc explains,” “the unit of account is Fr20 
billion.” It is impossible to go forward kilometer by 
kilometer. Pierre Beregovoy's decision to halt the TGV- 
East before reaching the Vosges—a decision which was 
taken primarily in order not to exceed the notorious 
Fr20 billion limit—was very badly received in Alsace! 
The delicate financial package was called into question. 
The second obstacle is political. Reconciling partners of 
divergent interests can be insurmountable, to the point 
of causing a cabinet minister such as Jean-Louis Bianco 
to retreat: the decision on the route of the TGV-South is 
still in abeyance. 


The notorious obstructions are therefore not of recent 
origin and cannot be removed by simply waving a magic 
wand. The economic-revival train could well have to 
remain in the station. 
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F ootnote 


1. The Muse project will function according to the 
concession principle (70 years). The construction com- 
panies (Bouygens, SGE [General Association of Indus- 
trial Enterprises], SAE-Fougerolle, GITM-Dumez, etc.) 
will hold a two-thirds share of the company's capital 
stock, and the banks a one-third share. 


[Box, p 70] 


In France, the Highway Is Queen 


The transportation sector accounts for 4.4 percent of the 
GNP, 15 percent of household consumption, and 60 
percent of the consumption of petroleum products. It 
employs 880,000 persons. 


Investments in infrastructures are averaging Fr90 billion 
per year, of which Fri7 billion ts spent for freeways and 
national superhighways, Fri4.5 billion for railways 
(including Fr8.5 billion for the TGV), Frl6.5 billion for 
the urban network (arterial roads and rapid transit), 
Fr37 billion for the departmental and municipal road 
systems, and FrS billion for ports, airports, and navi- 
gable waterways. 


Domestic traffic in 1991: 


1. Fresght (226 billion tom-kms): 65 percent for highways, 
22 percent for railways, 10 percent for oil pipelines, and 
3 percent for waterways. 


2. Passengers: 82.4 percent by automobile, 10 percent by 
metro and rail, 6 percent by bus and motor coach, and 
1.6 percent by air (domestic routes). 


—Claude Vincent 


Il. “The Herculean Tasks of the Twelve” 
The EC Commission has grandiose plans: 12,000 km of 


freeways, 10,000 km of railways, and a European-scale 


network of waterways, but without deciding among the 
divergent strategies of its members. 


Thirty-five years! Thirty-five years were needed after the 
1957 Rome treaty for the Commission to draw on a map 
the network of its dreams. The white paper for transpor- 
tation—which was made public last December—calls for 
the construction of 12,000 km of freeways, including 
3,000 km in France, 10,000 km of railways, including 
9,000 km of high-speed train routes, and the repair of 
15,000 km of roads. Added to the above are the plans to 
bring bridge clearances on French canals up to the 
European siandard, construction of a Seine East net- 
work, and completion of the Rhine-Rhone network 
following the activation last summer of the Rhine- 
Main-Danube network. 


The bill will come to | trillion, 1.5 trillion, or even 2 
trillion ECUs—the equivalent of the construction of 100 
tunnels under the English Channel by 2010. First of all, 
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one must avoid thrombosis. From 1970 to 1988, EC 
passenger traffic grew at a rate of 3 percent per year and 
freight traffic at a 2.3 percent rate. An increase of 50 
percent in all traffic is projected for the period 1993- 
2010. Since 1975, the major projects have been marking 
time, while spending on infrastructures by the countries 
of the Twelve declined from an average of 1.5 percent of 
the GNP to an average of 1 percent. The lost time must 
be made up. 


A Unity Fund Will Assist the More Disadvantaged 
European Regions 


The Maastricht treaty organizes the economic and mon- 
etary union, which presupposes a minimum of soli- 
darity. Ile-de-France, Lombardy, Baden-Wurttemberg, 
and East Anglia have a per capita GDP of more than 
Fri50,000. Spain, Ireland, Wallonia, and Limousin 
finish the year with Fr85,000. With a GDP of Fr55,000, 
the population of Greece, Portugal, and Calabria appear 
in the role of poor relations; hence ie creation of a 
Unity Fund that will help them finance their infrastruc- 
tures, which is a sine qua non for attracting investors. 


A circumstantial argument can be added to these struc- 
tural causes. With more than twice as many unemployed 
as the United States—with unemployment standing at 
nearly 30 percent in ireland, southern Spain, and Nord- 
Pas-de-Calais—the Single Market is in danger of 
becoming the market of the unemployed. By reviving the 
major projects, it is possible to kill two birds with one 
stone: to provide 500,000 jobs immediately in the public 
works construction sector, and to support the activity of 
5 million wage earners in the service sector and 2.6 
million in the transportation industry. 


It must be noted that in refusing to choose among 
highways, railways, and waterways, the Commission is 
taking certain risks. 


In 1970, half of all freight traffic was carried by highway 
and the balance by rail (29 percent) and waterway (13.6 
percent) [figures as published]. Twenty years later, rail 
has lost half of its share of the market, and with a 9 
percent market share, water transport is in an uphil! 
struggle. The truckers have the upper hand, with a 20 
percent gain. This increase is explained by the dynamism 
of a profession that is divided into smali parcels, with 85 
percent of the enterprises employing fewer than five 
persons. To pay their expenses, many small trucking 
companies cut their prices. But the increase is also 
explained by the lobbying [preceding word in English] of 
the tire manufacturers, the automobile manufacturers, 
the oil companies, and the public works construction 
companies, whose revenues parallel more or less those of 
the trucking industry. In nine years, highways have 
monopolized two-thirds of all investments devoted to 
transportation, compared to 23 percent for railways and 
only 1.5 percent for navigable waterways. “What would 
you think,” Christian Gerondeau, president of the 
Highway Union of France, says indignantly, “of an 
enterprise that offers several lines of products but would 
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give preference to investing in the lines that are least in 
demand?” The controversy is spreading. 


Sensitive to the environmental problems, the countries 
of Northern Europe have gently applied the brakes. 
Great Britain is calling for a revision of its freeway 
routes, and has postponed until 2005 its decision on 
bu ding a London-Calais TGV line. The Swiss are 
in ve-.ing 50 billion French francs in a new Alpine rail 
truak line that will include 90 km of tunnels. “Switzer- 
land does not intend to be bypassed,”” Federal Council 
member Adolf Ogi explains. “It does not intend to be 
overwhelmed any longer by an uncontrolled flow of 
notor vehicles.” On the other hand, southern Europe is 
stepping on the gas. Spain is calling for a Cordoba- 
Malaga freeway and Greece for a second trunk road to 
Macedonia. The regions are going ahead. Provence- 
Alpes-Cote-cAzur is considering cutting through to Italy 
via the Mercantour, and Nord-Pas-de-Calais is mobi- 
lizing for another A-! from Lille to Paris. 


The Commission faces another test—something that is 
called the internalization of extreme costs. What does 
this mean? Nothing less than adding—to the bill paid by 
the user—the cost of the harmful effects of the mode of 
transport employed and first and foremost the cost of 
accidents. In Europe, highway transport kills $0,000 
persons and leaves more than 1.5 million injured beside 
the road every vear, for an average annual cost of 70 
billion ECU's [European Currency Units] in terms of 
lost earnings and medical expenses. The second harmful 
effect is pollution. In the EC, transportation consumes as 
much energy as industry. Highway transport accounts 
for 80 percent of fuel consumption and 75 percent of 
carbon dioxide emissions. Rail transport (4 percent of 
emissions) and navigable waterways (less than | percent) 
get off easily. The third harmful effect is traffic conges- 
tion. Transporting 1,775 tons of freight requires 90 
trucks extending for | kilometer, or 60 freight cars for 
600 meters, or one barge for 95 meters. Here, too, 
internalization penalizes highway transport, and the 
same applies to sound pollution and visual pollution. 
Sweden levies a per-axle tax. In Singapore, vehicles 
transporting fewer than four persons are charged a toll. 
In its white paper on transportation, the General Direc- 
torate for the Environment advocates solutions of this 
type, which are relayed in France by the Transports 2002 
Mission.' By these calculations, will trucks be competi- 
tive 20 years from now? 


Some industrialists visualize a map showing the great 
single market thrown into confusion by intermodal 
transport. “In our business,” says Francis Mer, PDG 
|president-CEO] of USINOR jIron and Steel Union of 
Northern France], “Romania is closer to Lorraine by 
waterway than Dunkirk is by truck.” It is a prospect that 
also changes the job map, affecting the 2.5 million jobs in 
highway transport and entailing dislocations. This 
largely explains why the commission has avoided 
deciding between freeways and alternative networks, 
leaving to the individual countries the task of deciding 
between what is desirable and what is possible. 
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Footnote 


1. Headed by Gilbert Carrere, senior adviser to the Audit 
Office, Transports 2002 was created following the large- 
scale strikes by the truckers. It was charged by Jean- 
Louis Bianco—the former minister of equipment and 
transportation—with formulating proposals for 2 law to 
provide guidelines for transportation policy. 


[Box, p 73] 


A Mythical “Intermodality” 


Next 7 and 8 June, in Luxembourg, the Council of 
Ministers of the Twelve will express their opinion on the 
white paper of Karel Van Miert, the former European 
commissioner of transportation. The document consists 
of four chapters devoted successively to rail, highway, 
and waterway transport—and to what the Commission 
calls “an intermodal network.” In plain language, the use 
of trucks would b. limited to short hauls (for example, 
from the factory to the railway station of departure to the 
station of arrival at the place where delivery is to be 
made); long-distance hauling would be by rail or 
waterway. 


This futuristic project, however, envisions the construc- 
tion of “intermodal” platforms (for the rail-to-highway 
or waterway-to-highway transshipments) and also a har- 
monization of standards and regulations. The Spanish 
freight cars do not provide the same clearance as the 
French freight cars, which do not operate on the same 
gauge as the British freight cars. “Intermodality will for 
a long time remain a solution for the future,” predicts 
Olivier Kayser, associate director and transport spe- 
cialist with McKinsey. 


In the meantime? Highway transport will continue to 
absorb the increase in traffic resulting from the Single 
Market and the ever changing production techniques. 


Capitalized at 5 billion ECU’s, the European Investment 
Bank will be able to allocate half of that sum to trans- 
portation, thanks to loans covering 70 percent of the 
total investment. 


Capitalized at 2 billion ECU's, the European Investment 
Fund will be used to guarantee loans up to a total of 10 
billion ECU's. 


Later on, the Unity Fund will inject 15 billion ECU's 
into the economies of the countries of southern Europe 
and Ireland. 


—Michel Derenbourg 


ee 


Ill. “Rail-Highway: The Marriage Is Possible! 


The government has decided to encourage the interaction 
of the networks. The SNCF [French National Railroad 
Company] supports the project. It is an opportunity for the 
SNCF to get back into the market. 


FRANCE 39 


A commonplace accident near Epinal: two Dutch trucks 
are damaged. They were transporting Japanese automo- 
biles from Rotterdam to Italy. Benefiting from the low 
cost of highway transport, the port on the North Sea is 
currently receiving freight destined for southern Europe. 
Asa result, Marseilles is bypassed, and a conveyor belt of 
Dutch trucks is plowing furrows in France. With the 
growth of European trade, the reduction in the number 
of warehouses, and the generalization of the “taut flow” 
work technique, the services of the truckers are increas- 
ingly in demand. Renault, for example, assembles auto- 
mobiles in Spain whose engines have been manufactured 
in Douai and whose rear-view mirrors come from Ire- 
land. Hundreds of trucks tirelessly transport the parts 
from one factory to the other. The freeway system of 
France is inevitably verging on suffocation. 


“Highway transport now accounts for approximately 
three-quarters of the nation’s surface freight traffic,” 
declares Jacques Dumerc, deputy director of the Land 
Transport Directorate (DTT) in the Ministry of Equip- 
ment, Transportation, and Tourism. Most of the 
highway transport companies are suffering from reces- 
sion, because of the proliferation of the number of 
carriers,’ the price war, and the slowdown of the overall 
economy. Their supremacy over rail transport continues 
to increase, however. With 48.5 billion ton-kms loaded 
in 1992 compared to 73 billion in the 1970's, rail 
transport has lost more than one-third of its volume of 
freight in a period of 20 years. And the SNCF’s freight 
business continues to fall behind, losing from 8 to 10 
percent (by comparison with 1992) of its volume of 
freight during the first quarter of 1993. It is hable to lose 
Fri.3 billion this year. “ As a consequence, the asphalt is 
definitely cracking under the pressure of the trucks. The 
saturation threshold—estimated at 13,000 trucks per 
day for a six-lane freeway—will be attained between the 
years 2005 and 2010 and undoubtedly earlier for the 
North-South axis. Since 1986, truck traffic has increased 
by more than 30 percent between Lille and Paris, 40 
percent between Beaune and Lyon; and 60 percent 
between Aix and the Italian border. It 1s expected to 
double during the next decade because of the increase in 
in-transit traffic (up 8 percent per year), in trade between 
France and the neighboring countries (up 6 percent per 
year), and in long-distance domestic hauls (up 4 percent 
per year). The need for new infrastructures is increas- 


ingly urgent. 


“The master plan for French economic development has 
always favored highway transport, largely because of 
lobbying,” declares Jean-Pascal Brivady, analyst on the 
Michaux staff. This time, however, the SNCF has no 
intention of allowing itself to be pushed around. It 
intends to reverse the trend by reducing its structural 
expenses by approximately 25 percent in two years and 
to make a vigorous effort to develop its freight business. 
“We must restore sound, balanced competition between 
rail and highway,” insists Alain Poinssot, freight man- 
ager for the SNCF. “We are suffering from an imbalance 
of competition that amounts to approximately 30 per- 
cent, with 15 percent due to highway transport fraud 
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(trucks in violation of the speed laws or the weight 
regulations), 5 percent due to the small contribution 
made by the trucks to cover infrastructure expenses; and 
10 percent due to the failure to take 1nvo consideration 
their harmful effect on the environment. The figure of 30 
percent is enormous in a sector where profit margins are 
hardly more than | to 2 percent.” 


The Commutor, a Freight TGV, and a Rail Freeway: 
The Three SNCF Proposals 


A return to rail transport in order to decongest the 
highways? Even the toll road companies are supportive, 
inasmuch as the expenses resulting from the passage of 
the trucks are not covered by the tolls the trucks pay. 
“The future lies with a combined transport system,” 
Alain Poinssot insists. “In France, this system already 
accounts for 10 percent of the revenue of freight trans- 
port by rail (Fr1.4 billion). If platforms for the transition 
between rail and highway are developed, this figure 
should double within !0 years and triple within 15 
years.” The SNCF expects to profit from a potential 
policy of economic revival through the medium of public 
works. 


The SNCF is counting on three projects. The first 
projyect—the Commutor—makes it possible to make up 
nine trains in less than one hour loaded with containers 
for different destinations. Entirely automated, this 
system would enable the SNCF to capture a volume of 
freight of approximately 2 billion ton-kms per year. The 
second project is the creation within seven years of a 
TGV freight service adapted to the transport of parcels 
of high added value (computer spare parts. pharmaceu- 
tical products, etc.). By using the existing high-speed 
trackage, the SNCF would offer direct competition to air 
freight express, the market for which 1s due to experience 
tremendous growth between now and the turn of the 
century. The third project is the most ambitious of all: 
the construction of a veritable rail freeway, which even- 
tually should capture 50 percent of the freeway freight 
market. 


With a cargo of 75 trucks and their drivers divided into 
three made-up sections, this giant train would travel at 
140 km per hour on a specially equipped freight line 
betwen Lille and Avignon ia the Paris region and Dion. 
The large urban centers such as Paris and Lyon would be 
bypaysed by the aid of rail beltways. In principle, it takes 
its inspiration from the future shuttle service system 
through the Eurotunnel and the “rolling roads” that have 
already been in operation in Austria and Switzerland 
since the 1980's. At the rate of one freight train every six 
minutes, 20 hours out of 24, it would move 130,000 
trucks per day! It would mean that much less traffic on 
the north-south roads and freeways. The gauge would 
make it possible to carry all models of trucks. It 1s 
scheduled to go into operation sometime between 2000 
and 2005. Cost: FrS0 million per kilometer. Not much 
more than the cost of a new freeway. It could be financed 
partly by inviting foreign capital to participate. The task 
will not be easy, however, given the disappointments of 
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the Eurotunnel and the fact that investors are short of 
liquidity following the first wave of privatizations. Alain 
Poinssot offers a drastic argument. “Its operating costs 
will be low enough for the rates to be attractive—on the 
order of 3 francs per vehicle per kilometer,” he insists. 
Will rail and highway be accomplices tomorrow? A part 
of the response is in the hands of the new government. 


Footnotes 


1. Today there are 35,000 companies, including 10,000 
formed in the last 15 years. 


2. Compared to Fr 925 million in 1992.. 


—Sylvia Vaisman 


* Demographic, Societal Changes Detailed 


93ES0666A Paris LIBERATION in French 19 Apr 93 
pp 20-21 


[Reportage: “1982-1990: Modernity Has Moved In 
Among the French”; in five numbered sections by one or 
more authors—Marie-Laure Colson, Brigitte Vital- 
Durand, and Francois Wenz-Dumas—as attributed and 
based on results of a survey by INSEEdI} 


[Text] Today, INSEE [National Institute of Statistics and 
Economic Studies] publishes “Social Data,” its triennial 
report that compiles the profile of France and its inhabit. 
ants. The salient point of the last decade was the acceler 
ation and diffusion of a modernization that began in the 
1960's. But the improved access of women to professional 
life and the improvement in comforts are but one side of 
the coin. The other side is the growing difficulty of 
bringing the excluded back into the system 


OVERVIEW 


From the drop in consumption of rabbit meat to the rise 
in the number of divorces, INSEE’s panoramic view of 
French society quantifies the big and small changes of 
the 1980's. Coincidentally, the period studied between 
1982 and 1990 spans that of a political ambition stated 
in 1981 by Francois Mitterrand: “A change in living 
standards.” In 10 years, modernization has reached 
every level of the population. For better or for worse. 
There are more TV sets in living rooms, more students in 
the schools. The city has gained ground over the coun- 
tryside and executives over blue collar workers. The 
standard of living has progressed further, ranking now 
among the highest in Europe. But not everyone has 
followed this forward march. Modernization has for- 
gotten the 20 percent of workers who still work on 
assembly lines. Has life changed in the BTP [Buildings 
and Public Works] sector where fatal accidents are on the 
rise? Has it changed in the factones, where fumes, ail 
kinds of dust, and toxic products are the main ingred- 
ents of everyday life for six workers out of 10° In 
“trimming the fat” in order to expand, indusiry laid off 
676,000 blue-collar employees. A third had no choice but 
to turn to cleaning and temporary jobs. At a time when 
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the majority of students choose a field solely for its 
effectiveness in terms of employment, 100,000 young 
persons leave the school system each year without any 
professional training. To the underprivileged of days 
gone by—the life expectancy of an unskilled worker is 
still nine years less than that of a professor—today’s 
second-class citizens have been added. Created in 1988 
to throw them a lifeline, the RMI [guaranteed minimum 
wage for first-time job seekers] revealed a population of 
youths and people who are isolated. More than a million 
persons and their families passed over by the movement. 


—Marie-Laure Colson and Brigitte Vital-Durand 


1. LIFE-STYLE 


The City Comes to the Country 


Cow pastures, woods, and hamiets are being devoured by 
city dwellers. The retreat of the countryside, gradually 
eroded by the city, has been the major phenomenon of 
these last 10 years. True, the trend had been building 
since 1975. But the figures quoted by INSEE attest to the 
massive and unyielding nature of this movement. 


Since 1982, the retreat of the countryside has been such 
that 10,000 of France's communes have lost their trad:- 
tional rural standing and find themselves now in the 
category of city surroundings. These old villages, gener- 
ally situated in the proximity of cities, are now home to 
people who work in the city. Houses, roads, and infra- 
structures have drastically changed the landscape. The 
traditional countryside has practically disappeared from 
seven regions: Ile-de-France, Picardie, Haute- 
Normandie, Alsace, Lorraine, Nord-Pas-de-Calais, and 
Provence-Alpes-Cote-d'Azur. An INSEE expert reck- 
oned that the inhabitants of France's last 8,000 “true” 
villages would fit inside the Paris beltway. 


This phenomenon 1s encountered in INSEE data on 
demographic evolution. As the rural population con- 
tinues to decline and that of city centers to stagnate (they 
are filled up), the French continue to flock to the 
suburbs, whose population increased by 8 percent 
between the 1982 and 1990 censuses, and even more to 
rural communes in city surroundings where the French 
are celebrating the golden age of the private home and 
where the population is growing at the rate of | percent 


per year. 


In ten years, the image of apartment buildings and of big 
low-cost housing complexes——the building of which by 
the state has greatly slowed down—has been degraded. 
Particulary because they symbolize social mixture. The 
French clearly look elsewhere. Today, almost one third 
of the population lives in houses that for the most part 
are owned by the families that live in them. Their home 
is increasingly comfortable and increasingly large: It 
gains one square meter per year, and three children out 
of five have their own room. 
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The French pay the price of their dream in the form of a 
growing number of people who commute to and from 
jobs. And of a not very alluring label: Three quarters of 
the French territory and 96 percent of the population are 
now encompassed by a new INSEE-given acronym: 
ZPIU [Zones of Urban or Industrial Populations]. 


—Brigitte Vital-Durand 


2. FAMILY 


Children of Divorce 


Children born at the end of the 1970's belong to a 
generation that has known all the possible family struc- 
tures. In 1986, a little more than 2 million children under 
19 years of age lived with only one of their parents, in a 
single-parent family, or in a “reconstructed” family, 
meaning that they lived with the father or mother of 
other children and often together with those other chil- 
dren. There 1s no doubt that this 1s the most important 
result of what 1s conventionally termed the break-up of 
the family model. A complex family trajectory is not 
necessarily synonymous with instability, above all when 
the child finds a new family. The fact remains, neverthe- 
less, that a third of the children living in a single-parent 
family are virtually deprived of a father because he is 
either dead or “absent.” The others are not necessarily 
better situated in this respect: One child in five sees his 
or her father only occasionally, often less than once a 
month. 


For the most part, they are children of divorce. True, 
marriage has declined over the past 20 years (280,000 
marriages in 1991) as free love and marriage vows taken 
at an older age have increased. In the 1960's, men 
married at 24 years of age and women at 22. Today, 
more than 65 percent of the young between 20 and 24 
live with their parents because they are students or are 
financially dependent. But marriage apparently remains 
a dominant model for couples with children. Although 
one child in three 1s born out of wedlock (versus one in 
ten toward the end of the 1970's), couples very often 
choose to legitimize their union upon the birth of their 
second child. The more and more frequent choice of free 
love has not yet had a major effect on the children’s 
family life, since only 1.2 percent of them have lived 
through free separation of their parents. Thus, it is more 
the weakness of marriage that alters their family life. The 
number of divorces, which in the 1960's was less than 
40,000 a year, is today 105,000 to 110,000 per year. It is 
estimated that, in time, one marriage out of three will 
end in divorce. 


This evolution, though with a time-lag and in a different 
manner, has affected the family life style of foreigners as 
well. Whereas their elders have led a rather conformist 
life, young Algerians, for example, live together as cou- 
ples and have their first child rather late. In general, 
during the 1980's, foreign women whose families had 
lived in France for a long time adopted a behavior that 
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tends to emulate that of French women: They have 
decidedly fewer children than their mothers. In about 
eight years, the fecundity of the Algerian, Tunisian, and 
Turkish women in France has decreased by one fourth 
and that of the Moroccan women by one third. 


—Marie-Laure Colson 


3. EDUCATION 


Lycees Fill Up 


There is a jostling at the start of the lycee and university 
school year. National Education, with its 1.2 million 
wage earners, is already France's biggest employer. But it 
still has growing problems. More than 14 million pupils 
and higher-level students, or almost one French citizen 
in four, today attends a teaching establishment. 


The wave that 30 years ago engulfed the “first academic 
cycle” [U.S. grades 6 through 9] is now welling over the 
“second academic cycle” [lycees: “short lycee” = U.S. 
grades 10 and 11; “long lycee” = U.S. grades 10 through 
12]. Between 1985 and 1990, the lycees had to accept 
75,000 additional students each year. Today, 86 percent 
of pupils continue their studies after completing /a 
troisieme [U.S. 9th grade], versus 58 percent in 1981. 
The number of baccalaureats {diploma earned on com- 
pletion of “long lycee” and passing of a baccalaureat 
examination qualifying holders to apply to the univer- 
sity] 1s also increasing year by year. Today, approxi- 
mately 50 percent of the members of a generation hold 
such a diploma, and two thirds of them graduate in the 
series generales {academic and science studies}. Despite 
this spreading of lycee-level education to the masses, the 
sons and daughters of middle-management employees 
continue to represent a third of the academic and science 
studies Aaccalaureats, 50 percent of them in category 
“C” [mathematics and physical sciences]. The staffing of 
the trade-school system of studies leading to the CAP 
[Vocational Training Certificate] has dropped from a 
total of 400,000 a few years ago to fewer than 100,000. 
And approximately 100,000 young people leave the 
school system every year without the minimal qualifica- 
tion of a CAP or BEP [(Advanced) Vocational Studies 
Certificate). More baccalaureats (the 10 July 1989 law 
sets the target at 80 percent of an age group by the year 
2000) mean more students who will probably continue 
their studies, and longer than they did 10 years ago. 
Their number has already increased from 1.2 million in 
1980 to 1.7 million in 1990. By the year 2000, they will 
undoubtedly total 2.6 million. In 1990, 240,000 higher- 
education graduates applied for entrance into the job 
market. 


Social origin and age, two structurally connected charac- 
teristics, continue to be the main discriminatory factors 
in an educational system the results of which, in terms of 
international comparison with respect to 13-14 year old 
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adolescents, rate excellent in reading and comprehen- 
sion, fairly high in mathematics—it improved during the 
1980°s—and a less well in science. 


—Marie-Laure Colson 


4. EMPLOYMENT 


Women Joining the Work Force 


Conventional concept: ‘ince the end of the “glorious 
thirty years” (1945 to 1975), the number of jobs has 
decreased. False: In 1975, there were 19.9 million people 
employed; as of the 1982 census, there were 21.5 million, 
and in 1990 there were 22.2 million. Under these con- 
ditions, how could unemployment have increased as 
greatly as it did, going from less than 5 percent to more 
than 10 percent in that period” 


The purely demographic hypothesis does not hold up: 
The baby-boom children of the postwar penod arrived 
on the job market before 1975. And the lowering of the 
retirement age in 1982, as well as the constant length- 
ening of the duration of studies, should have given the 
job market a breath of fresh air. Nor does the immigra- 
tion argument posited by the extreme night stand the test 
of logic: The number of foreigners in France rose from 
3.44 million in 1975 to 3.69 million in 1990. The 
additional 155,000 foreigners cannot explain the fact 
that there were 2 million more unemployed in 1990 than 
1S years ago. 


The real reason for the job market's deterioration, the 
original sin of the unemployment curve, 1s women. Lest 
there be any misunderstanding, this assertion 1s but a 
statistical finding. The women’s component of the work 
force today is closing in on that of the men. The male 
working population (including those secking work) has 
progressed very little in 15 years, going from 13.9 millon 
to 14.2 million in that period. At the same time, the 
female working population has increased from &.1 muil- 
lion to 11.1 million. But it 1s also being hit much harder 
by unemployment: 14.7 percent of the female working 
population were unemployed in 1990 versus 8.3 percent 
for men. 


Analysis of the age pyramid shows that it 1s among 
women in the 25-40 age bracket that the change has 
occurred. In Pompidou's France, the younger women 
who wanted to work were already numerous. Two thirds 
of the 22-year-olds in 1975 had a job or were hooking for 
one. Thereafter, their number diminished slightly, as did 
that of the young men, because of the lengthening of the 
duration of their studies. 


What has changed 1s that, unlike their mothers. women 
are continuing to work after their first child. While on 
1975, among women 35-40 years old, only one in two 
worked, today, three quarters of the female population in 
the same age bracket are working or are looking for a job. 
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In the 25-30 year bracket, the ratio of the female popu- 
lation that ts active in the work force is ever closer to that 
of the male population: 80 percent of the women versus 
93 percent of the men, whereas 15 years ago it was only 
62 percent versus 95 percent, and in 1968 barely over 50 
percent of the women were active in the work force. 


Women’s legitimate desire to lead the same professional 
life as their male colleagues is not without consequences 
to their family life. An INSEE researcher, Guy 
Desplanques, looked into the day-care problem with 
regard to children under three years old. These totaled 
2.3 million in 1990. Although the number of those being 
cared for in collective day nurseries is increasing rapidly 
(150,000 in 1990 versus 90,000 in 1982), the capacity to 
accommodate them still falls short of meeting the needs, 
especially in the provinces. The number of licensed 
baby-sitters is also increasing (280,000 versus 230,000), 
without, however, satisfying the demand. 


Basically, therefore, for the care of the very small, system 
D prevails: Her spouse, her parents, the other children, 
an unlicensed baby-sitter, or...the mother herself. Some 
women (farmers, shopkeepers, cleaning ladies, or 
nursery school assistants) make the best of having to care 


for their children themselves. The generalization of 


female part-time work often enables women, through 
acrobatic feats of scheduling, to care directly for their 
children. This is the case of 20 percent of those who work 
half-time and of 44 percent of those who work less than 
half-time. 


The choice of type of child-care is socially very differen- 
tiated. Executives prefer by far the collective day nursery 
or the licensed baby-sitter. White-collar employees and 
biue-collar workers tend more toward family members or 
unlicensed baby sitters. 


— Francois Wenz-Dumas 


eee 


§. OCCUPATIONS 


Computers for Everybody, or Almost 


In the {8th century, a distinction was made between 
plowmen and laborers. The first owned a plow; the 
second only had their arms. With the industrial revolu- 
tion, another distinction appeared in the labor sector: 
The working-class aristocracy of the “trades” on the one 
hand; the proletariat of the factories on the other. Then, 
in the 20th century, the boom of the tertiary sector gave 
rise to the counterposing of the white-collar worker and 
blue-collar worker. The 1980's saw the emergence of a 
new labor dividing line: Depending upon whether one 
uses or does not use a computer, one is either in or out. 


Today, one working person in three (6.5 million people) 
uses a computer in his or her occupational life. In just a 
few years, the phenomenon has become a factor of 
discrimination among social groups that runs diagonally 
through the spectrum of occupations and classes. Today, 





FRANCE 43 


the modern medical doctor and the modern farmer who 
work with a microcomputer daily have in common a 
language and a range of competences that two 
employees, only one of whom has mastered the use of the 
computer, do not have. 


The arrival of the computer in the labor sector is a very 
recent event. Between 1987 and 1991, the ratio of work 
positions equipped with computers in large private 
enterprises rose from 37 percent to 52 percent. The 
public administrations lagged behind the private sector 
in this respect. In 1991, this ratio for the central govern- 
ment was 44 percent and for the local communities 22 
percent, that is to say, a level comparable to that of 
private-sector enterprises with less than 10 employees. 
All sectors combined, the number of work positions 
equipped with microcomputers has increased 13 percent 
a year since 1987. 


The dividing line between the user and non-user of the 
electronic screen coincides in part with that of educa- 
tional levels. Surprisingly, it is at the level of /a classe de 
seconde {U.S. 10th grade] that the cleavage appears. 
“The use of a computer in one’s job does not require 
weighty educational baggage,’ says Michel Gollac, who 
carried out the research for Social Data 93. “Forty-two 
percent of holders of the BEPC [Certificate of Comple- 
tion of First Cycle (U.S. 9th grade) Studies] are users, 
virtually the same percentage as among holders of the 
haccalaureat and of degrees in higher learning.”’ Below 
this minimum, on the other hand, “the probability of 
access to the use of a computer is distinctly poorer. It 
drops to 10 percent for those who have no diploma.” 


To this educational criterion must be added that of the 
activity sector. In the banking sector, the entire hierar- 
chic pyramid is computerized: 89 percent of the execu- 
tives, 91 percent of bank officers, and 91 percent of the 
employees. In processing industries, such as the chemical 
industry, the diff-rences between white-collar and blue- 
collar workers remain relatively little marked: 77 percent 
of the executives and 56 percent of the administrative 
employees work on computers, but so also do 50 percent 
of the technicians and supervisors and 26 percent of the 
blue-collar workers. In the consumer-goods industries, 
79 percent of the executives, 50 percent of administra- 
tive employees, and 4 percent of the blue-collar workers 
use the computer. 


It seems that these differences are explained primarily by 
the size of the enterprise rather than by the technological 
level of each industry. Changing over to computers 
requires an investment in intangible assets (analysis of 
requirements, personnel training....) that artisans and 
the owners of PME’s [Small and Medium-Sized Enter- 
prises] hesitate to take on. And when they do, it 1s mainly 
to put the microcomputer at the disposal of executives or 
administrative employees as a management tool. No arts 
and crafts industry has a computer equipment rate 
higher than 14 percent. 
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Where computerization has become a mass phenom- 
enon, it becomes, Michel Goilac stresses, “an element of 
social distinction.” The proof: With equal qualifications, 
seniority, or diplomas, the employee working at a com- 
puter makes 5 percent more than the other. But at the 
summit of the social scale, in the circle of heads of 
enterprises, managerial staff, and high officials, the reg- 
ular use of a computer ceases to be a sign of social 
preeminence. One in three of them clicks away at a 
computer keyboard. This puts the manager at the same 
level as the teacher (34 percent), the traveling salesman 
(36 percent), and the cashier (32 percent), and far below 
the design engineer (92 percent), the university student 
(71 percent), and the medical doctor (45 percent). 


— Francois Wenz-Dumas 
eee 


[Box, pp 20-21] 


—-Bread per year per inhabitant: In 1965, 84 kg; in 1989, 
44 kg. 
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—Potatoes per year per inhabitant: In 1965, 95 kg; in 
1989, 35 kg. 


—Wine per year per inhabitant: In 1965, 91 liters; in 
1989, 32 liters. 


—Sugar per year per inhabitant: In 1965, 21 kg; in 1989, 
9 kg. 


— Purchases made in supermarkets: In 1969, 10.4 per- 
cent; in 1989, 59 percent. 


—In 1965, 47 percent of households owned an automo- 
bile; in 1991, 77 percent. 


—In 1954, 8 percent of households had a telephone; in 
1991, 94 percent. 


—In 1965, 46 percent of households had a TV set, in 
1991, 95 percent. 


—In 1962, 28 percent of principal residences had bath- 
tubs or showers; in 1990, 93 percent. 


—In 1962, 40 percent of principal residences had an 
inside toilet; in 1990, 94 percent. 
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Vatican Deplores Casualties in U.S. Attack 
Against Iraq 


LD2806115493 Rome RAI Due Television Network in 
Italian 1100 GMT 28 Jun 93 


[Text] We have just received the Holy See's reaction to 
the American attack against Baghdad in Iraq the day 
before yesterday. The Vatican deplored this morning the 
loss of human lives after the U.S. missile attack against 
the Iraqi capital. The Holy See is not ready yet to pass a 
judgement on the war operation of two nights ago—says 
the communique I am reading to you—because it does 
not know the reasons that may have caused it. The Holy 
See wishes that the United States and Iraq would start a 
sincere dialogue, the only way to obtain peace. 


Andreatta Weighs Results of Washington Talks 


PM2806155693 Rome LA REPUBBLICA in Italian 
27-28 Jun 93 p 13 


[Ennio Caretto report: ““UN Reform, More Power To 
Italy,’: Andreatta’s Proposals to United States™] 


[Text] Washington—For the first time since the end of 
the Cold War Italy is trying to occupy the forefront of 
international affairs with a series of proposals for the 
new world order. One is to strengthen the United 
Nations by admitting new countries, including our own, 
to the Security Council. Another is to modify the oper- 
ation in Somalia through Italy's participation in the 
command of UN troops and a new boost to internal 
political negotiations. Another is to extend the Muslim 
area in the partitioning of Bosnia into three parts in 
order to grant it an outlet to the Adnatic. And another is 
a reform of G7 to establish a series of annual ministerial 
meetings and to play down the importance of the summit 
of heads of state and government. All these proposals 
will be discussed in the relevant forums starting this 
week. This was announced yesterday by Foreign Min- 
ister Nino Andreatta at the end of his visit to Wash- 
ington, where he met with Secretary of State Christo- 
pher, Treasury Secretary Bentsen, and White House 
Security Adviser Lake. His visit was a dress rehearsal for 
the official government visit by Ciampi scheduled for the 
end of September. It will be followed by another impor- 
tant meeting for Andreatta, with UN Secretary General 
Butrus-Ghali in Geneva 2 July. 


UN Reform—As “the world government,” Andreatta 
said, the present Security Council, based on the five 
leading powers having the right of veto and a further 10 
member states in rotation, is now inadequate. “We have 
identified 20 nations,” the minister added, “that, 
together with the five leading powers, control 95 percent 
of world communications and therefore determine the 
public support essential to the United Nations—the 
economically most powerful nations, ith the highest 
percentage of media, universities, and so forth.” These 
would form a kind of Senate or Upper Chamber from 
which one-third of the Security Council would be drawn, 
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on a rotating bsis, to be added to a second third com- 
posed of the five leading powers, and a final third 
composed of the present rotating members. These 
nations and the five leading powers would become the 
linchpin of the Council. The five leading powers would 
retain the right of veto, but only temporarily: It is a 
historical institution on the way to extinction,” Andre- 
atta said. “Italy, the minister added, “is not raising the 
issue of its own membership, but I do think that it ts 
entitled to it.“ This, because, apart from being one of the 
seven leading economic nations, it 1s second only to the 
United States in the communications field. Italy's pro- 
posal will be submitted to the countries concerned 
Wednesday. The United States, which is sponsoring the 
accession of Japan, Germany, and other nations to the 
Security Council, judged the proposal “worthy of con- 
sideration.” 


Dispute Over Somalia—Andreatta spoke in terms of 
“very great openness” on Chrisopher’s part to the idea of 
establishing “‘a more functional communications 
system” in Mogadishu and the need “to recognize Italy's 
contribution in command terms, too.” Fabbri's request 
in this regard was not discussed in detail, the minister 
explained, but Christopher did acknowledge the impor- 
tance of our presence in the decisionmaking bodies. The 
secretary of state “said he also agreed with the need 
reexamine the relationship between political and mili- 
tary action through consultations involving America, 
Italy, and France.” Our minister announced that next 
week will see “a resumption of the debate on the cond:- 
tions for a political solution to the Somali crisis.” “It 1s 
necessary to establish who the interlocutors are, and it 1s 
not to be taken for granted that there is a willingness to 
deal with them all.” This was a clear reference to Aidid, 
“who has defied the United Nations.” 


The convergence between America and Italy after the 
disputes of recent days was stressed by Italian Army 
Chief of Staff General Goffredo Canino at the end of a 
visit to U.S. Armed Forces Chief of Staff General Colin 
Powell. “If there have been any misunderstandings,” 
Canino said, “we will work on both sides to eliminate 
them... America and Italy have the same interests in 
Somalia, which are the same as the United Nations’, 
namely, to restore peace and security as the precondition 
for the country’s democratic reconstruction.” Canimno 
added that he had also discussed with Powell “an army 
of volunteers, of professionals alone” and also the sub- 
ject of Italian women soldiers, “as long as they are not 
involved in combat roles.” 


Disagreements Over Bosnia— This was the only topic on 
which America and Italy “perhaps have a difference of 
opinion.” Italy, Andreatta pointed out, “believes that a 
crisis cannot, in principle, be resolved by supplying 
weapons to one of the warring sides.” In other words, it 
is Opposed to the arming of the Muslims and the bom- 
bardment of the Serbian positions. We have no precon- 
ceived solutions, the minister added, and we prefer to 
remain with the other 1! EEC members, apart from 
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Germany. But we believe that the solution of the prob- 
lems of the former Yugoslavia must not be delegated to 
the Serbs and Croats. “We must work to extend the area 
which, in the event of Bosnia’s being partitioned, would 
be left to the Muslims, so that it has a connection with 
the sea. And we must tackle the solution of other 
problems, such as Kosovo, which must be granted the 
guarantees provided to the Serbian Krajne in Croatia.” 


“Humanized” G7—Andreatta pointed out that next year 
Italy will hold the duty chairmanship of G7, as it will of 
the CSCE, which will involve it even more profoundly in 
the Balkans question. In this capacity, the minister said, 
Italy will work to make G7 a more efficient instrument, 
by means of periodic meetings of foreign and finance 
ministers at which crucial decisions will be made. The 
summit of heads of state and government “must be 
humanized,” however. It is necessary to prevent it from 
being preceded by excessive expectations: “I would like 
to hold it in a Tuscan villa, far away from journalists, 
without any final communique.” Andreatta concluded 
that Italy now needs “a Nordic-style reliability” in 
foreign policy. “There must be an end to Machiavel- 
lianism and the Italian tradition of concentrating on one 
country to the detriment of the rest.” 


Cominunist Refoundation Party Official Resigns 


LD2706095793 Rome RAi Televideo Teletext in Italian 
0943 GMT 27 Jun 93 


[Text] Sergio Garavini has resigned as secretary of the 
Communist Refoundation Party. His decision to do so 
was announced by Garavani himself at the end of a 
speech at a meeting of his party's political committee. 
The meeting has been suspended and the party's execu- 
tive committee is In session now. 


Large Oil Field Discovered in Otranto Channel 


LD2806153993 Rome RAI Televideo Teletext in lialian 
1800 GMT 28 Jun 93 


[Excerpt] The largest Italian oi! field and one of the 
largest in Europe has been discovered by AGIP [belongs 
to state-owned National Hydrocarbon Corporation] in 
the channel of Otranto at a depth of 850 meters. Test 
production has already started. The field can produce 
10,000 barrels per day of good quality oil. [passage 
omitted] 


Agnelli Discusses Present Crisis, Future 


93807334 Milan PANORAMA in Italian 6 Jun 93 
pp 8-11 


[Interview with FIAT Group president, Giovanni 
Agnelli, by Andrea Monti and Renzo Rosati, in Turin; 
date not given: “RiFIAT Lux” (Let There Be Light 


Again)} ] 


[Text] The automobile market. Relations with the judges 
Romiti. The succession. Renault. And more: government, 
state of the economy, reforms. For the first time, the 
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Lawyer [Giovanni Agnelli’s sobriquet] tells it all con- 
cerning a difficult period. But he looks toward the future, 
his own and the company’s, with optimism. 


“When I enter FIAT here, this office, | feel.... 1 feel as if 
I have spent my whole life here, or almost, from the 
postwar period to the present. I have been through the 
reconstruction, the economic miracle, the terrorism, the 
dark moments, the developmental years and the golden 
years, and now this difficult period. But I do not like to 
look back. I prefer to scan the future and to know that 
many smart young people are working with us. I like to 
envision what they will do tomorrow, how they can 
develop the company even further, how much weight 
FIAT will carry in the Europe of the future. These are the 
things I prefer to think about.” 


This taking of stock by Giovanni Agnelli at this time ts 
an event in its own right. Within a year, in June 1994, he 
will leave the presidency of Italy's largest industry to his 
brother Umberto, as he announced some time ago. And 
in this interview with PANORAMA he clarifies many 
things: how the transition will be carried out, the manner 
in which he intends to steer FIAT and its management 
out of the Tangentopol: hurricane, the truth concerning 
negotiations with France's Renault or with other pos- 
sible partners. 


And seated in his command post on the eighth floor of 
Corso Marcon: [FIAT headquarters, Turin] with a 
splendid view of the Mole Antonelliana and of Turin’s 
hill, he also assesses today’s Italy, caught between inves- 
tigations and criminal attacks, and the Italy that will 
perhaps come tomorrow, in search of a new leadership 
class and of a different state. 


{Monti/Rosati] Mr. Agnelli, would you have preferred to 
have left at the zenith of FIAT’s triumphs? 


[Agnelli] Trumph and disaster are both impostors. 
Therefore, you know.... The moment cannot be chosen 
by us; it depends on life's physiological rhythm. Would | 
prefer to have left three years ago at a peak of success and 
profits? No, | have no regrets whatever. 


{Monts/Rosats] Just when Italy is trying to turn another 
page, it 1s again having to come to grips with bombs. 
What should the country do”? And how soon” 


[Agnelli] | am deeply disturbed and very surprised. | 
never thought that terrorism would have come back. | 
believe that the only way to defeat it 1s to try mn every 
possible way to transcend the present phase of political 
and institutional uncertainty and to guarantee the 
country a true stability. Today, luckily, we have a very 
capable minister of interior whose choices, moreover, 
have proven apt as well as timely. Obviously, this alone 
cannot be enough. 


{Monti/Rosati] You have insisted on the need to bring 
about institutional reforms quickly. Will the change thus 
have to be carned out in the short term” 
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[Agnelli] The electoral reform is at the top of the heap. It 
must be put through as soon as possible, with the present 
Parliament. And then, quickly, move to elections. Per- 
sonally, I am totally against going back to the polls under 
the present system. It would be a betrayal of the refer- 
endum and of the will of the people. 


{Monti/Rosati] How much time should be given to Carlo 
Azeglio Ciampi's government? 


[Agnelli] The prime minister was the first to set for 
himself a time limit. Knowing Ciampi, | think that he 
will keep the government and the Parliament busy 
working on the electoral law throughout the summer. 
That is the way his mind works. He is very pragmatic. 
And having undertaken a commitment—in this case, 
that of giving first place to the electoral reform—he will 


keep it. 


[Monti/Rosati] On 13 April, you met with the managers 
of all your companies, and you said that, for FIAT, this 
is the most difficult period of the postwar era. Why? Are 
you more concerned as senator or as entrepreneur? 


[Agnelli] Many, I am sure, would answer: | am concerned 
as a citizen. But I prefer to be frank and say that I am 
worried about FIAT. We are faced with the most serious 
crisis of the postwar era. Some whose memories go back 
far enough even affirm that the present recession 1s 
comparable to that of the 1930's. The automobile market 
is particularly hard-hit. The market in Europe has 


dropped 25 percent with respect to last year. 


{Monti/Rosati] On the occasion of that meeting you said 
that it 1s worse today than mm the 1970’s.... 


[Agnelli] Then, it was a matter of winning the war against 
terrorism and the extreme left. But 40,000 people 
marched and the values of enterprise were rediscovered. 
Some people spezk to me of the immediate postwar 
period. True, everything at the time was destroyed, but 
whatever road you took, the market was there. You 
could not go wrong. Today, Europe is in the grip of a 
collective crisis. Suffice it to note that every time Ger- 
many revises its domestic statistics, it revises them 
downward. 


|[Monti/Rosati] When will we come out of the tunnel? 


{Agnetli] Some momentary, short-lived recoveries aside, 
I believe that the real recovery will not take place before 
the middle of 1994, Until then, we will be living in a state 
of near-asphyxia, in which, for the first minute, one can 
hold up well; the second minute one begins to be short of 
breathing room, then, one ceases breathing 


{Mont:/Rosati] And how much breathing room does 
FIAT have? 


[Agnelli] Breathing room we do have. We are still in the 
first minute. 
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[Monti/Rosati] Just days ago, though, FIAT asked the 
government to declare a state of crisis. What does this 
entail? 


[Agnelli] Beyond the technicalities that e are discussing 
with the unions, the sum and substance is that, for a 
period of time, production will have to be cut by one 
fourth. And this means that CIGS [Wage and Salary 
Supplement Fund] action will be required. At any rate, 
we will address these problems, doing our utmost to limit 
social traumas. 


We Will Invest 16 Trillion 
{[Monti/Rosati] But looking a little further down the 
road? 


[Agnelli] We have begun a program of investments that 
abroad has even been viewed as reckless. Between 1992 


and the current year, they will total about 16 trillion lire. 
With these funds invested, with new models of cars, with 
people who know their trade, and with the revolutionary 
methods we are putting into effect in factories and at 
points of sale, | think that when the moment of recovery 
arrives we wi!l be able to count on these competitive 
factors and do well in battle. 


[Monti/Rosati] In other words, you feel confident of the 
future? 


[Agnelli] As for the medium term, yes. We believe in 
these plans, in the recovery of the economy, and there- 
fore think we are entitled to expect confidence in our 
future. 


{[Monti/Rosati] Shall we talk about Renault” 


[Agnelli] Personally, | have always thought that in 
Europe, we should put together a group of such dimen- 
sions as to be able to play a world role. In the 1960's, we 
tried with Citroen. The attempt failed, partly because of 
the nationalism that reigned in France at the time. After 
a very long time, we tned with Ford, and we came very 
close to concluding an agreement. It was very attractive, 
but the agreement was not concluded because at a certain 
point they asked us to renounce our sovereignty. We did 
not accept, and at this point I add that we shall never 


accept. 


[Monti/Rosati] Does this also hold true for an eventual 
agreement with Renault? 


[Agnelli] We have several partial understandings with 
them and with others. But none of the suppositions that 
have been so talked about and written about actually 
exist. Any agreement to which I might subscribe, how- 
ever, | would subscribe to solely in FIAT's interest. It 
would, in any case, have to expand ihe company’s 
potentialities, not reduce them. 


[Monti/Rosati] Do you mean to say that contro! must 
remain in Italian hands? 
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[Agnelli] | mean to say that I would act only in FIAT's 
interest and, above all, that we shall not subject ourselves 
to anyone's control. 


{[Monti/Rosati] The fact remains that Renault 1s offi- 
cially on the market. The French government has 
decided to privatize it.... 

[Agnelli] Of course, and in a very intelligent manner... 
Edouard Balladur has announced a 100-trillion-franc 
bond issue convertible into shares of the companies to be 
sold. Companies like Renault, Rhone Poulenc, UAP 
[Union of Parisian Insurance Companies}, Credit Lyon- 
nais. All very appetizing. 

{[Monti/Rosati] Italy risks remaining behind... 


[Agnelli] It depends. Today, who would buy companies 
such as ILVA [Industry for the Production of Steel and 
Aluminum] or FINCANTIERI [Dockyards Finance Cor- 
poration]? Generally speaking, however, we must con- 
sider that throughout Europe today, there are more 
sellers than buyers. It is necessary, therefore, to offer 
good companies at interesting prices. Savers will have to 
be induced to abandon BOT's [Treasury Bills} and 
similar securities. If in the end they are disappointed, 
there will be no second chance. 


Privatizations? No, Thank You 
{Monti/Rosati] And yourselves”? Are you interested” 


[Agnelli] No, most categorically, not. | have said 1, and 
I confirm it: Because of the problems we have. because of 
the need we have to target our outlays on the automobile 
sector and on the other strategic sectors and also to avord 
controversies of a political nature, we will not take part 
in any privatizations. Even supposing that there will de a 
serious-minded approach to privatizations in Italy 


{Monti/Rosati}] Does this hold for banks, too” 


[Agnelli] Yes. | know it is being rumored that FIAT 
wants to become part of a proposed core group of 
shareholders of Credito Italiano or Banca Commerciale 
Italiana. But it is not at all true. Besides, what is the 
politicians’ concept of this hard core? According to 
them, the controlling majority should always remain in 
government hands and a few acquicscent private inves- 
tors should supply some of the moncy.... 


{Monti/Rosati] Let us go to another crucial point: the 
succession here at Corso Marconi. You have said that in 
1994 you plan to turn the helm over to your brother 
Umberto. Will that plan be carried out” 


[Agnelli] Yes. And let me point out that im very few 
companies are similwr announcements made so much in 
advance. We have done it specifically to avoid misun- 
derstandings. Besides, the company's by-laws do not 
permit me to remain beyond June 1994. Within this 
year, therefore, | wili have to prepare the ground for my 
brother, who is the pivot of the succession. I want to 
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dedicate these 12 months to matters that must be con- 
ducted with much tact. FIAT must be guaranieed a 
transfer of powers free of trauma to avoid instability. 


{[Monts/Rosati] Cesare Romiti has public! jsaid that he 


too will leave... 


[Agnellh] Romuiti has always taken this for granted. 


Let's Give the Thirty-Year-Old's a Chance 


{Monti/Rosat:] Let us turn to the judicial investigations. 
Could they complicate the mechanism of the succession” 


{Agnell:] In the sense of accelerating the change’? No. The 
question 1s an entirely different one. We have a number 
of managers involved. We shall have to wait and sce 
whether they are guilty, whether they have been the 
victims of extortion, whether they are found to have 
been corrupters. | can do absolutely nothing other than 
await these trials, sincerely hoping, of course, that there 
will be no convictions 


[Monts/Rosati] But supposing some were to be con- 
victed, do you have ready replacements available” 


{Agnelli] Replacements would all be from within. When 
I talk with the experts, with university professors, they 
tell me that those im their W's are better than those m 
then 40's. Well, here we have many young qualified 
managers. But, quips aside, I cannot see FIAT's organs- 
zation being decided by the magystratcs. It could be 
influenced, of course. But as I have said, I have potential 
replacements here and throughout the Group. One fact ts 
clear, however: | fully intend to lead the company and its 
managers out of the judiciary tempest. In FIAT, I have 
experienced great moments and very sad moments It 1s 
now my duty to follow this difficult situation through to 
the end 


[Mont:/Rosati] Since we are on the subject of kickbacks 
and bribes, an American journalist would ask you, What 
went wrong’ Where did you make a mistake” Why did 
this happen” 


[Agnelli] Well, let me pomt out It was a general ch- 
mate.... The magistrates have comed the term “environ- 
mental corruption.” It 1s an apt definition. As regards 
FIAT, the companies involved in Itahan public works 
contracts represent 3 percent of its revenue. But 4 
percent of FIAT 1s still a big figure. This very small part 
of us that has dealt with public-sector contracts, to use a 
crude expression, has lef a dark stain on us, reflecting on 
and penalizing our image as a whole. In our traditronal 
sectors, beginning with the automotive, we are totally 
out of the sphere of kickbacks and bribery. We are on the 
marketplace and in daily battle with our worldwide 
competitors 


As I said @ few weeks ago at a Confindustra |Creneral 
Confederation of liahan Industry) mecting m Venice, 
companies born of and thriving on public works con. 
tracts and political mingling cannot be thought of as 
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being one with a company such as FIAT, which has 
always had to do with industry. 


{[Monti/Rosati] And the others? What about Olivetti? 


[Agnelli] Those contractors who work in construction— 
and | am talking of families with long traditions behind 
them—could not avoid becoming involved with the 
mechanism of kickbacks and bribes. As for Olivetti, 
from what I have read, it did get involved within its 
principal sector, which ts computers and data processing. 
But only when it has had to do with public-sector 
agencies. 


{Monti/Kosati} As for yourselves, what could you have 
done to avoid what has occurred? And what are you 
doing now? 


[Agnelli] To begin with, it was like the street cars of years 
ago: There was the sign that said “NO SMOKING,” but 
many did not comply with it. Now, if someone is caught 
smoking, he or she is required to get off. Everyone now 
has a different attitude. And 10Ns are not easily 
gotten away with. The code of conduct that we have 
approved, which is very strict, is intended to stiffen that 
attitude, bringing into play all possible means of mon:- 
toring compliance. Afier all, let us consider for a second 
our conduct as Italians. Speed limits are posted along all 
highways. Well, I often drive between Rome and Argen- 
taro, where the speed limit 1s normally 90 kilometers per 
hour. Every once in a while, my foot mashes a little 
harder on the accelerator, and I find myself exceeding 
100, 120. As I do s0, someone streaks past me like a flash 
of lightning, doing 170 or more. Where in this country 
does one find that innate compliance with the law that in 
many foreign countries is taken for granted? 


{Monts/Rosati] In describing the mechanism of pressures 
exerted by the politicians, De Benedetti used the term 
“racket” [preceding term in English]. Do you agree” 


[Agnelli] As you know, racketeering is something that 
was instituted in the United States by the bootleggers. | 
personally have never dealt with politicians on this 
plane. I cannot say that | was ever pressured in such ways 
by the politicians. Romiti tells me the same thing insofar 
as he is concerned. And yet, except for Alcide De 
Gasperi's, I have had frequent contact with every one of 
our governments. 


[Monti/Rosati} But people ask themselves: How can the 
country’s major industrial groups possibly not have had 
the strength to resist? 


[Agnelli] Actually, it was in connection with public- 
sector contracts that the blackmail was exacted. Man- 
agers were given a choice: Pay or we don't give you any 
work. In the case of Telettra, one of our companies 
engaged in the supplying of telephone equipment, we 
saw with our own cyes that all the companies operating 
here, Italian as well as foreign, were compelled to pay 
bribes. 
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{Monts/Rosati}] Who are the more guilty: the politicians 
or the businessmen” 


[Agnelli] Fundamentally, 11 1s the high cost of the appa- 
ratuses of politics that 1s to blame. They cost too much. 
And actually, | am not at all sure that all the politicians 
knew cxactly where ther financing was coming from. It 
may well be that they delegated this task to some of their 
coworkers... This created a general laxism. 


[Mont:/Rosati] But why didn't you report the illegal 
dogs”? In the newspapers, for cxampic, which indeed 
are almost all controlled by the industrial groups... 


[Agnellh] We denounced the degradation of the system, 
but not the individual cases of which we were unaware. 
But I repeat. The snertia of the system and of the 
institutions was such that many things were taken for 
granted. It was like an American being stopped by the 
police in Los Angeles and handing his or her drivers 
hieense to the policeman together with a $50 bill. 


[Monts/Rosats} Nevertheless, Romiti, although without 
explicitly referring to bribes, had started denouncing the 
degeneration of politics well before the present cra of 
suspicions. And he did so mm increasingly alarming tones. 
Now he finds himself under investigation. How did you 
react to thes”? And what did you say to him?” 


[Agnelli] Nothing has changed mm Romuti's attitude 
toward the magrstracy. nor has anything changed im my 
attitude toward Romiti. (/n the other hand, 1 seems to 
me that the registry of those under investigation must be 
rather crowded. much like the big book the American 
police consult when one goes through Customs. Techn- 
cally, 1 appears to me that the insertion of Romiti's 
name in the registry of those under investigation was a 
necessary action on the part of the magistrates in order to 
enable them to clarify aspects that have emerged im this 
vast mquiry. Personally. Romits and | have worked 
together for almost 20 years. It truly saddens me to see 
him and other managers at grips with these events. Also, 
because | am aware of thei anguish, the concern being 
felt by their familes, the embarrassment of persons 
catapulted into a world, that of the courts, which 1s 
certainly not theirs 


[Monti/Rosati} At Venice, you sand that FIAT supports 
the action of the magrstracy and offers the pudges its full 
cooperation. Do the most recent events change this line 
of conduct” 


[Agnelli] Absolutely not. The pudges must contenuc thei 
work, On Thursday, 27 May. at the Confindusiria 
meeting, Ciampi pronounced words with which I fully 
agree. He sand: You will undergo dispicasure, you will 
face shame, but in the end, you will capenence a sense of 
liberation 


{Monti/Rosati] Do you also feel reheved” 


{Agnelli} Yes. 1, too, feel that sense of lyberatron that 
Ciampi spoke about. But | would like to see the trials 
held as soon as possible 
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[Monti/Rosati] Do you, then, not form part of that 
politecians and contractors front that speaks of conspir- 
acies and pudiciary presuppositions... 


[Agneil)} No, I see no conspiracies. The magistrates are 
doing their duty. I only hope that they do it quickly. 


[Monts’Rosati] In that same mecting, the president of 
Confindustria, Luigi Abete, said that from now on the 
industrialists will have to be “agovernmenial.” You, in 
the past, on the other hand, have always held that FIAT 
is by definition governmentally inclined. What will be 
the nature of your Group's relations with the govern- 
ment and the political world in the future? 


[Agneth] In the postwar penod, being governmentally 
inclined was not an avocation but a necessity dictated by 
having to keep the country in the West. It was a battle 
being waged to be on this side, and not on the other side, 
of the Iron Curtain. For decades, there was no alterna- 
tive to the government parties that would not put the 
system riself at issue. Some assert that the situation 
actually changed during the 1980's after the PCI's 
[Itahan Communist Party's] breakaway from Moscow, 
perhaps dunng Glo Andreotti’s government, with 
Enrico Berlinguer’s abstention. No. Instead, I beleve 
that the real possibility of an alternative began to man- 
ifest vtself much later, with the fall of the Berlin Wall. 
Had | lived mm the United States at the time, I could 
casily have been a Democrat or a Republican. |, person- 
ally. perhaps, a Democrat. But here, it was different. And 
if we talk of relations between industrial groups and 
governments, | know of no group in the world that does 
not have them. Neither Unilever, nor General Motors, 
nor Nestle 


Segni’? A Man To Be Given a Try 


{Monti/Rosati] Toward which Italy are we now headed” 
Some parties, including the laical ones for which you 
have always manifested a leaning, are disappearing. 
Others are emerging in a manner that is still indefinite. 
What do you see on the horizon? 


|Agneth] We are definitely witnessing the end 

small partees. As for the new one, Mario Sep 
conducted the referendum operation very well. at uss 
point, | do not know exactly what Segni's personal aims 
are, politically and im terms of leadership. But as a 
person, he 1s different from the average Italian politician. 
He 1s a scrious-minded person, not a demagogue. I hope 
that these qualities will find a following. In any case, he 
isa man who should be given a try. 


|[Monts/Rosati] Among the new entities, there is also the 
Lega 


{Agnelli} My impression 1s that the electors of the Lega 
are much better than their elected. Those electors are 
probably among the best persons we have im Italy. I do 
not know whether, one day, they may be able to produce 
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a leadership class truly capable of governing the country. 
Exther this must happen, or the movement 1s destined to 
dissolve. 


[Monti/Rosati] Is Occhetto building a credible lefi wing?’ 


[Agnelli] Occhetto’s lot is a cunnous onc. It seems to me 
that he 1s being much criticized, particularly within hes 
own party. But he has navigated well. The results he is 
obtaining are much better than the reputation he enjoys 
within his own house. He has done better than could 
have been imagined, and under very difficult conditpons. 


[Monti/Rosati] And is Martinazzol: really renewing the 
DC [Christian Democratic Party)’ 


[Agnelli] I have the impression that he 1s. The DC 1s one 
of the parties where a few things are really being rebuilt. 
It remains to be seen whether Martinazzoli will have the 
tume to complete a task of this magnitude. 


{Monti/Rosati] In any case, 1t would appear that we still 
have before us a period of uncertainty. 


[Agnelli] No question of it. We will probably have to 
endure a couple of years of political hardships that will 
be added to our economic ones. It will be up to us to 
acetlerate the pace of the reforms. But | am certaim that 
the country’s vitality will succeed im carrying us into a 
position in Europe equal to that of the other nations. The 
problem is knowing what Europe's destiny will be. I have 
serious doubts. | believe that the Far East, the Asiatic 
basin, will be pursuing us, nipping ever harder at our 
heels. We Europeans are spoiled. We are accustomed to 
living better than the others, to working a little bess than 
the others, and, unfortunately, to studying less than the 
others. To say nothing of the fact that what Europe 1s 
lacking today is the driving force of ideals. It 1s sufficient 
to see how we are ignoring the question of Bosna: a 
mortifying behavior. Fifty-seven millon Itahans and a 
few hundred million Europeans live better than $ billion 
persons scattered throughout the world This state of 
things 1s not unchangeable. We must work to deserve it. 


{Monti/Rosati] To continue our look into the future: 
What will FIAT be like over the coming years? 


' \gneth] It will be as i 1s now, a group focused primarily 
». the automobile. The people here mm Predmont are 
errous-minded and technically competent. But above 
ail, | am anxious to say one thing: We have a role to play 
in the moral, economic, and political reconstruction of 
this country. Through what we are doing now, renewing 
our company, we are contributing to the berth of a 
different country. We shall then remain a fundamental 
point of reference on the Halian and European land- 


scape. 
[Monti/Rosati] Romiti has said that he does not sicep 


well at night. that sometimes he wakes up carly in the 
morning in the midst of nightmares. How do you sleep” 


[Agnelli] Actually, | sleep so little..and im recent years | 
have managed to do with less and less sleep. But | have 
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always been that way. Now, of course, I also worry. ! 

over these human tribulations. This is the first 
time in my life that | find myself confronted by events of 
this nature. But | certainly am not cringing before them. 
And, as I have said, | shall do my part here at FIAT for 
as long a3 necessary. 


Kickbacks: First Seizures of Private Property 


93ES0767A Rome LA REPUBBLICA in Italian 23 Jun 
93 ps 


[Article by Giovanni Marino: “This Penthouse Smells of 
Bribery” 


[Text] The “royal palace” of Pomicino seized. For the 
first time, the magistrates strike at the property of a 
member of Parliament under investigation. Furious reac- 
tion of the former minister, who announces an appeal to 
the CSM [Superior Council of the Magistracy} 
Naples—Paolo Cirino Pomicino is funous. The judges 
have seized his very luxurious | 4-room penthouse on the 
hill at Posillipo. Quite a blow. On the door, in full 
display, the wording “apartment under preventive sei- 
rure™. This apartment, clinging high up in the residential 
zone of Naples, must be considered the proceeds of a 
crime, the profit from a kickback of 4 billhon lire 
pocketed from the subway affair, say prosecuting attor- 
neys Nicola Quatrano, Rosario Canteimo, and Giuseppe 
Lucantonio. A mortal blow to what remained of the 
public reputation of Pomucino, the leader mm the stand- 
ings of the Parthenopeans [Neapolitans] under investi- 
gation with more than 10 notifications of judicial inves- 
tigation. But also a blow to his wallet that 1s no small 
matter. And that really is the new clement of most 
importance. For the first tome, the magistrates are 
striking at the property of members of Parliament under 
investigation, arming at wealth which smacks of kick- 
backs. And this without using particular stratagems, 
cxcept for the rapidity of the property investigations 
Within the 30 days granted by law for investigations on 
members of Parliament before requesting authorization 
to proceed, the Revenue Guard experts ascertained that 
in a single perrod (1986-1990) Pomicino had a consider- 
able increase in wealth (kickbacks in the amount of 4 
billion, according to the investigations) and bought the 
house at 102C Via Nevio. Hence, the preventive seizure. 
And the wrath of the former Christian Democratic 
minister of budget who has announced that he is filing a 
petition with the CSM. 


Panic at Noon 


The panic spread a little after noon. The numerous band 
of Neapolitan members of Parliament who are in trouble 
with the law rushed to their attorneys. And also to their 
notaries. And to their accountants. What was to be done 
now to save villas, yachts, and automobiles acquired 
during the kickback campaigns’ How to safeguard their 
bank accounts? What to do to avoid very unpleasant 
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member of Parliament under seizure for the first terme 
since the explosion of the various Italian kickback scan- 
dals. It begins with the bribe for the metro. lt relates that 
between 1987 and 1991 Pon.scino requested and 
obtained from the entrepreneur, Italo Della Mov ic, sums 
amounting to 4 bilhon. Confirming the charge are Carlo 
Roland, chief executive of the Metro of Naples, and 
Francesco Aversa, president of the Metro. The witnesses 
say that “at the time the appropriations provided for in 
the budgct law for the Metro were made, Pomicino asked 
for a billion-size payment as a personal contribution. 
The great penitent of crooked politics, the Socialist 
Silvano Masciari, increased the dose: “The payments 
were duc to the insertion in the budget law of 1986 of a 
provision for a three-year financing of Metro, Inc.“ The 
whole, the judges now conclude, “was solicited by Pomi- 


cio on hrs position as president of the budget committee 
of the Chamber.“ 


The Judges’ Rationale 


From this flows the unheard of judicial action: It is 
concluded from the investigations of the Revenue Guard 
that the apartment on the fifth floor of Via Nevio, with 
a declared value of 800 million and which was purchased 
by Signora Mandarini and her husband in February 
1989, “should be considered the fruit of a crime because 
it was concurrent with the illegal increase in wealth.” 
The rationale of the magistrates 1s broad: “The acquisi- 
tion of the apartment, considering its valuc, is not 
consistent with, nor 1s a basis for it found in, the income 
declared by Pomicino from 1986 to 1990, nor is a basis 
to be found for it in that of Signora Mandarini, who ts 
officially a teacher.” The Pomicino’s can continue to live 
on Via Nevio. At least for as long as the deputy has not 
been found guilty by the Court of Cassation, but then the 
luxurious penthouse can be confiscated. The judges have 
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named Wanda Mandarini legal custodian. But Pomi- 
cino, who is furious, has given notice that he is going to 
fight: “I am going to appeal to the CSM. What the judges 
have done is an operation that oozes with showmanship 
and 1s gravely persecutory. And then I am going to sue 


the entrepreneurs for slander. | bought this house after I 
sold another one and with a mortgage of 200 million.” 
Pomicino, for whom the nth authorization to proceed 
has been requested, is protesting while many of his 
colleagues are hastening to take cover. 
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a Minister Cites ‘Legal Support’ for U.S. 
A 


LD2806132993 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 28 Jun 93 


[Excerpt] Spanish Foreign Minister Javier Solana said 
this morning that the U.S. military attack has legal 


support. 


[Begin Solana recording] With international law in one’s 
hand and in accordance with previous UN Security 
Council resolutions in relation so Iraq, one can say that 
there is a legal basis [for the U.S. attack on Baghdad], 
that it has legal support. One can also argue the opposite. 
As you know, in these questions there are always nuances 
that allow more or less flexible arguments. [end 
recording] 


Solana said this after his meeting with Nobel Peace Prize 
winner Rigoberta Menchu, who is on a tour of several 
countries to seek help for the indigenous people of 
Amenica. [passage omitted] 


Basque Nationalists Consider Joining Coalition 
Government 


LD2806135393 Madrid RNE-i Radio Network in 
Spanish 1200 GMT 28 Jun 93 


[Excerpt] [Announcer] The Basque Nationalists have 
come out of their second meeting with Prime Minister 
Felip Gonzalez at Moncloa Palace with rather more 
positive positions on joining the new government than 
those of the Catalans of Convergence and Union. Xabier 
Arzalluz, president of the Basque Nationalist Party 
[PNV], does not rule out his party's participation in a 
coalition government with the Socialists—something 
which wili now have to be determined by means of a 
mixed commission of the two parties to bring programs 
together. 


Arzalluz, who was this time invited to Moncloa with the 
Lehendakari [Basque premier], Jose Antonio Ardanza, 
also emphasized that he finds Gonzalez stili interested in 
the coalition government formula, in spite of the Catalan 
nationalists initial no. Good afterncon, Martin Garcia 
Vegas, at the Moncloa Palace. 


[Garcia Vega] Good afternoon. The Basque Nationalist 
Party does not rule out joining a coalition government, 
even if Convergence’s nationalists do not participate in 
it. That is what Basque leader Xabier Arzalluz said after 
more than three hours of talks with Gonzalez, accompa- 
nied by the Lehendakari, Jose Antonio Ardanza. 


[Begin Arzalluz recording] The situation requires sup- 
port and a serious form of government. In no way will we 
stand in the way of a government action. The degree of 
collaboration logically ranges from pacts on specific 
matters to pacts for the legislative term or even a 
coalition government formula, which we do not in prin- 
ciple rule out, having stated or repeated the difficulties 
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for the higher form which we understand our party as a 
social body has. [end recording] 


[Garcia Vega] The PNV has left the prime minister a 
document on the problems which in its view would have 
to be faced in the next few years. A commission from the 
Basque Nationalist Party and another from the Socialist 
Party will shortly begin work to bring together the 
diagnosis of the situation and the therapy to apply. In 
any case, according to Arzalluz, it will be the party's 
National Assembly which will decide in the final 
instance whether to accept the offer which Felipe 
Gonzalez has made them. [passage omitted] 


Aznar Will Not Create Obstacles to Government 
PM2806094093 Madrid ABC in Spanish 22 Jun 93 p 32 


[Cristina de la Hoz report: “Aznar Asserts That He Will 
Create No Obstacles to Spain's Governability”} 


[Text] Madrid—Jose Maria Aznar stated yesterday that 
he 1s not prepared “to put a spoke in the government 
bicycle’s wheels. I want the bicycle to get going.” At the 
same time, he asserted that he would respect the govern- 
ment formula chosen by Gonzalez. He announced that it 
is necessary to prepare thoroughly in order to dispel all 
the uncertainties !n society. “In the short term,” he sand, 
“the future lies open for the People’s Party. I call on you 
to win.” 


At the first meeting of the People’s Party National 
Executive Committee since the election, Aznar briefly 
reviewed the election results and the prospects opening 
up in this fifth legislative term with respect both to 
future government activity and to the People’s Party's 
role as an opposition party. As soon as he began his 
address, the People’s Party leader said that he would 
fully respect Felipe Gonzalez’ “search for a government 
formula.” 


Enlarging on this idea, he added that he 1s not prepared 
“to put a spoke in the government bicycle’s wheels. | 
want the bicycle to go, to get going, even if we distrust the 
cyclist at the handlebars,” but he described it as “shock- 
ing” that Gonzalez began consultations for the forma- 
tion of the government before receiving a mandate for 
this. 


Real Power 


Following this declaration of principles, he stressed that 
“it should not be forgotten that the country’s political 
and social reality has changed, it should be pointed out 
that never since the beginning of the transition has there 
been less distance between the first and second parties.” 
Thus he added that the country’s stability and govern- 
ment “depends considerably on those who have 14] 
deputies in the Congress [of Deputies]... The People’s 
Party leader then stated in a moderate and calm tone 
that his party would pay close attention to the country’s 
general interest, because “this party is a real, decisive 
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power. That power will be exercised, with all the conse- 
quences inherent in its representation and use.” 


In Aznar’s opinion, the first consequence of the last 
election was “the return to normality and the institu- 
tional balances”; a normality which, in his opinion, 
means the end of the PSOE's hegemonic period and the 
recovery of the party system. 


Rebuilding Center Right 


All this, he stated, has an immediate impact on the 
People’s Party. “If during these years we have seen 
various attempts to rebuild the center right area, some- 
times with setbacks,” he said, “the second gain is that the 
historical stage of rebuilding centrism and the Spanish 
center night is over.” 


Throughout his address, he emphasized that the People’s 
Party is a viable, credible, and reasonable alternative 
which depends on itself—not on the government's mis- 
takes or wise moves. “We depend not on what the 
government does but on what we ourselves are able to 
do. The electorate has told us that we are a suitable 
alternative in the near future.” 


“Today, the People’s Party ts clearly a party of the 
moderate center which has rallied representatives of all 
social sectors, with a wide distribution of votes.” “That,” 
he said, “is the definition of a centrist and progressive 
party. We are witnessing a demonstration of of a govern- 
ment party's maturity, and we must behave as such.” In 
short, it is a matter of conducting a “rigorous, 
demanding, responsible, and constructive” opposition, 
and to this end “any futile radicalism or fruitless 
clamor” must be avoided. 


In Aznar’s opinion, respecting the people's wishes means 
not only accepting the results but also performing “our 
functions correctly where the Spanish people's wishes 


have placed us.” 


But to enable the People’s Party to make itself ready to 
shoulder government responsibilities in the not too dis- 
tant future—in accordance with the thrust of his 
address—he advocated beginning a second stage of 
renewal, centering primarily on rural areas and small and 
medium-sized municipalities, where the party 1s less well 
established, as well as on galvanizing all the People’s 
Party's structures. In this connection, he warned that 
“those who play at causing a rift will not have my 


approval.” 


The People's Party leader acknowledged that he would 
have liked to achieve victory, but, he explained, “if there 
was one thing we needed, that was denied us, it was time. 
Now we have enough time to surmount all the uncertain- 
ties in Spanish society. In the short term, the future lies 
open for the People’s Party. I call on you to win,” he 
concluded. 
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Gonzalez, PSOE Still Examining Coalition 
Possibilities 


LD2606101893 Madrid RNE-1 Radio Network in 
Spanish 2100 GMT 25 Jun 93 


[Excerpt] As we said at the beginning of this news 
program, Jose Maria Benegas, organization secretary for 
the Spanish Socialist Work: rs Party [PSOE], is right now 
giving a news conference after a meeting of the socialists’ 
federal committee in which party Secretary General 
Felipe Gonzalez explained and commented on how his 
party's first contacts, first negotiations, and talks with 
the Convergence and Union [CiU], the PNV [Basque 
Nationalist Party], and the United Left [IU], have gone. 
So let us quickly go over to the socialist headquarters on 
Ferraz Street in Madrid. Pedro Fernandez Cespedes is 
there. Good evening. 


[Fernandez] Good evening. This appearance by Jose 
Maria Benegas before the news media ts about to end. In 
it we have learned, without details, of the exposition 
given by Secretary General Felipe Gonzalez to the mem- 
bers of the federal committee, explaining what we 
already know-—the information on the contacts that 
have been held with the leaders of UI, CiU, and the 
PNV—and drawing as a conclusion the idea that the 
formation of a coalition government is difficult, that the 
formation of parliamentary pacts also remains difficult, 
and that he is therefore asking the federal committee to 
continue working. 


In fact, the most important aspect of this first point on 
the federal committee's agenda in the summation given 
by Organization Secretary Jose Maria Benegas is that 
basically, in the line that the federal committee upheld at 
its last meeting, Felipe Gonzalez 1s left with his hands 
free to continue negotiating. Let's listen: 


[Begin Benegas recording] | think that it 1s still prema- 
ture to be able to define an outcome one way or another. 
I believe that everything 1s open. These negotiations—at 
least from the experience which | have had in the 
formation of Basque governments, coalition govern- 
ments in the Basque country—are usually complicated 
and long. The secretary general of the party, in his 
capacity as its top leader and candidate, will continue the 
contacts without excluding any of the political forces 
which might make up a stable majority in the chamber. 
It will be necessary to wait to see how those future 
contacts go. 


It has been stressed that no path is closed. The forward 
movement is not only in one possible direction but 
rather a movement forward in talks with these three 
political forces, which are the ones that can guarantee 
that majority. We have agreed, it has been agreed—to 
sum up the discussion—that the secretary general of the 
party is free, has his hands free, to conduct the negotia- 
tions at all times in light of the obstacles, the difficulties, 
or the stances which might arise from other parties or 
political formations. This is, in short, the debate which 
we had today. 
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As for what must be done politically and how to do it in 
terms of the secretary general's capacity for maneuver, I 
think that there is practical unanimity that it must be 
conducted this way. It is evident that some colleagues 
may have shown more inclination toward one formula 
rather than another, but I believe that everyone is aware 
of the difficulty of the moment, the difficulty of the 
negotiations, and that negotiations should continue in all 
directions. [end recording] 


[Fernandez] So negotiations will continue in all direc- 
tions. The question is in the air. Felipe Gonzalez has his 
hands free to continue negotiating and no political force 
is excluded. This is a basic summation of the first point 
on the agenda which this federal committee was dealing 
with. The meeting continues. [passage omitted] 


Economic Performance Reviewed; Call For New 
Policies 


93ESO740A Madrid CAMBIO 16 in Spanish 14 Jun 93 
p 44 


[Article by Carlos Rodriguez Braun: “Economy: Emer- 
gency Exit"—introductory paragraph in boldface as pub- 
lished] 


[Text] Spain's economic plight is so severe that far- 
reaching changes are needed urgently. The new govern- 
ment needs to initiate reforms to get the country on the 
path to economic growth and employment generation. 


Spain is facing one of the most critical situations in its 
recent history. As in 1959, as in the democratic transi- 
tion, the two key principles that must underlie economic 
policy are adjustment and market deregulation, regard- 
less of who is in power. 


The modernization efforts of recent decades have not 
been enough. Two proofs of that are the deficit in the 
public treasury, which substantial increases in the tax 
burden have failed to remedy, and the poor functioning 
of the labor market, which has led to very high unem- 
ployment rates, even during the boom years between 
1986 and 1990. 


Public finance is in a shambles. The democratic govern- 
ments did nothing to solve the problem. To the contrary, 
they pursued consensus and easy ways out of the conflict, 
through uncontrolled spending increases. These 
increases in turn led to more taxes and bigger deficits, 
causing the national debt to balloon from practically 
nothing to the point where debt service is the biggest 
item in the budget after pensions. 


Spain's spending rose quickly to European levels, with 
public outlays close to 50 percent of GDP. The situation 
has reached the point now that it should be clear there is 
no possible way to continue “solving” problems with 
more spending. There is no margin for that. 
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But though budget deficits are typical in modern democ- 
racies, markets are unusually rigid in Spain, as the 
protectionist barriers of the Francoist dictatorship have 
never been lifted. 


Competition is glaringly absent from the Spanish 
economy: It 1s almost impossible to find a sector free of 
burdensome regulations and special privileges. Although 
this inefficiency may stand out most sharply in the labor 
market, it actually pervades society as a whole and 
diminishes its potential for growth. 


This is what makes the Spanish situation unique. True, 
Spain is not the only European country trying to cope 
with the bankruptcy of welfare state economics, the 
inability of the state to deliver all it has promised. Every 
European country must reduce public spending. But 
Spain is burdened in addition by a market rigidity that 
makes adjustment more difficult. 


And what's most dangerous 1s that Spain's democratic 
governments have not lifted a finger to change things, 
while the parties that vied in the 6 June general elections 
have failed to propose any effective remedics. From all 
indications, unfortunately, things will have to get worse 
before the necessary measures are adopted. 


To be effective, a stabilization plan would involve action 
on three fronts: budgetary, microeconomic, and polit- 
ical. 


Budgetary policy must focus on reduction of spending. 
Not reduction of the deficit or reduction of taxes, but 
reduction of spending. Once spending starts to drop, 
taxes will follow—but not before. A first step would be 
privatization of state-owned enterprises, something on 
which socialists and conservatives both agree. But the 
privatization should be total and extend even to money- 
losing state enterprises that would have to close. The best 
“industrial policy” is one that fosters competition and 
reduces regulation and taxes. 


The next step is to reduce welfare spending. This would 
mean coming up with mechanisms to privatize assis- 
tance outlays, to break the vicious circle of the welfare 
state with its free public services, unsatisfied demand, 
and uncontrolled spending. None of this means ignoring 
citizens’ needs. To the contrary, a safety net to protect 
the least advantaged will be indispensable. 


A sound fiscal policy will facilitate monetary and 
exchange stability. The peseta’s participation im the 
European Monetary System would then serve as a back- 
up guarantee of stability, which is impossible unless 
public finances are straightened out, as we saw in 1992. 


On the microeconomic front, the task 1s deregulation of 
markets. All of them. The high costs of entry into, 
mobility within, and separation from the labor market 
must be sharply reduced. Spain’s enormous unemploy- 
ment shows increasing these outlays does not create jobs. 
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In addition, the government should not interfere in 
wages in the private sector but just provide the legal 
framework, so that wage negotiations can be as decen- 
tralized as possible. 


Although this outline of the stabilization plan clearly 
shows its enormous difficulty, the real problem is polit- 
ical, because only at the political level can consensus— 
the indispensable condition for effective implementa- 
tion of the plan—be achieved. 


Given the problems in the Spanish economy, and the 
infeasibility of continuing past policies or further exac- 
erbating existing imbalances, we can expect only con- 
tinued drift and silence, absent the will to support 
reduced spending and increased competition...as we saw 
in the last election campaign. 


Nevertheless, public opinion is beginning to awaken from 
its statist torpor. More importantly, the virtues needed to 
maximize economic growth are not dead, only in eclipse: 
pride in work well done (including better pay for better 
work), energy, thrift, enterprise, and ability—these virtues 
can again occupy the proud position they once held and 
still deserve. Spain does not have to remain a welfare state, 
nor do labor relations have to be based on a humiliating 
relationship to industry; redistribution of wealth and 
monopolistic privilege are not the only roads to a better 
life. What is needed 1s a broad enough consensus to set the 
Spanish economy on the path of growth and employment 
creation. It is difficult in the short term, but possible over 
the medium term—and inevitable in the long term. 


Captions From Unpublished Graphs 


¢ Since the transition, publish spending in Spain has risen 
faster than in any other OECD country. So have taxes, 
though not to the same extent, so the deficit has soared. 

¢ Beginning in 1986, there were several glorious boom 
years, owing to the positive effects of Spain's entry 
into ihe EC. Gross fixed capital formation and invest- 
ment grew very quickly. But growth was negative in 
1992 and 1993. 

¢ The labor market has two defects: the high rate of 
unemployment, which presently exceeds 21 percent, 
and the low rate of activity, i.¢., the percentage of 
persons working or desiring work, as a portion of the 
total population. 

¢ With the socialists, inflation was brought down, but 
since markets were not deregulated it has taken a 
recession to stabilize prices. There is little inflation in 
industry and other sectors exposed to competition, 
bus high inflation elsewhere. 

¢ The last government followed a stabilization policy 
hinging on the exchange rate. This caused both interet 
rates and the value of the peseta to mse. Budgetary 
policy led to three devaluations. 

* Balance of payments on current account has shown a 
substantial deficit in recent years. But the exchange 
policy led to a large accumulation of reserves, which 
financed the deficit. Recession has diminished the 
balance of payments deficit. 
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Autonomous Community Public Banks Discussed 


93ES0740B Madrid CAMBIO 16 in Spanish 7 Jun 93 
pp 46-49 


{Article by Julia Perez and Carlos Rodriguez Braun: 
“Take the Money and Start a Bank”—introductory 
paragraph in boldface as published] 


[Text] Halfway through the election campaign, several 
autonomous communities began demanding their own 
public banks. The issue is control over billions of pesetas. 


It will be called Euskadiko Banku Publikoa, or Basque 
Public Bank, and it’s scheduled to begin operating in 
October. The idea has been around for a long time and 
was treated as a joke before 16 May, when the Basque 
Government submitted its proposed legislation to par- 
lament. The measure gave rise to controversy which was 
further inflamed by the election campaign, and now—so 
as not to be left behind—the Catalonian nationalists, 
Andalusian regionalists, and even Manuel Fraga himself, 
the conservative president of Galicia, all want their own 
bank, with the same powers as the Central Bank. At 
stake: control over almost 3 billion pesetas. 


The battle turns on a number: the bank liquidity ratio. 
Whenever a Spaniard today deposits | ,000 pesetas in his 
bank or savings institution, 30 pesetas must be frozen in 
a Bank of Spain account denominated “treasury 
account.” That's because 30 pesetas equals 3 percent of 
1,000, and the bank of issue imposes on all financial 
entities the obligation to meet what is called the “liquid- 
ity ratio,” a percentage of their funds that is “sterilized” 
and available, in theory, to ensure depositors can with- 
draw their money in event of a bank panic. 


But total retentions are much larger, because until three 
years ago the liquidity ratio was 17 percent. In 1990, 11 
was reduced to 5. The intent was to give the banks |Z 
percent more liquidity. But it didn't happen. The bank of 
issue, to avoid injecting too much money into the market 
all at once, returned the funds in the form of blocked 
certificates of deposit (CD's) which are not available and 
cannot be turned into liquid assets, but on which Bank of 
Spain pays 6 percent per year. The money will not be 
frozen forever, as it will be freed up between now and the 
year 2000. In all, counting both CD's and liquidity ratio 
requirements, the funds retained for banks, savings 
institutions, and credit cooperatives total nearly 4.3 
billion pesetas. 


Since the Basques have jurisdiction over banks and 
credit cooperatives, they also want to manage their 
liquidity accounts and CD's by creating a public bank, 
which presumably would have control over 245.2 mil- 
lion pesetas. Following the Basque lead, politicians in the 
other autonomous regions have started asking them- 
selves why they aren't doing the same thing with their 
banks and cooperatives, since it would give them control 
over 2,767.6 million. 
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Altogether, the retained liquidities and CD's constitute a 
heavy burden on the financial entities. The liquidity 
accounts are immobilized with no earning power, though 
other countnes aliow at least minimal earnings, and in 
Great Britain they don’t even exist, since transactions 
there are longer handled in 19th century fashion but are 
effected instead using computers and bank cards. The 
CD's are profit-making, but their earnings are below 
market levels. 


If the funds are not liquid and unavailable, one might 
think nobody could make money with them. In fact, 
however, the Bank of Spain is making a great deal of 
money on them. Every 10 days financial entities must 
report their deposit balances, to determine whether they 
are effectively retaining 3 percent of the total. And it 
seems that banks and savings institutions frequently 
keep less on hand than what they need; so they must 
borrow to cover the difference. These transactions are 
handled on the interbank market, made up of the finan- 
cial entities and the bank of issue. 


The result is that large quantities of money are shifted 
around in short-term loans at very high rates of interest: 
up to 18 percent. To cover their liquidity ratio, banks 
lend money to each other, but in many cases, owing to 
unavailability of funds elsewhere, they must go to the 
Bank of Spain itselfi—which pays nothing for its money 
but lends it out at 18 percent. A circular transaction. In 
fact, these loans and its foreign exchange operations are 
the Bank of Spain's only two sources of revenue. 


Jose Luis Larrea, economic adviser to the Basque Gov- 
ernment, says the latter wants to control these juicy 
funds. Some of our sources doubt it really wants the 
money. “No one can use the liquidity ratio funds, 
because they can't be spent,” says a high official in the 
bank of issue, adding: “It is an instrument of monetary 
policy; if it were eliminated, we would have to create 
another one. Moreover, it's impracticable. Suppose they 
do it. They will have to ask the Basque savings institu- 
tions for money. Since the institutions cannot disobey 
the Bank of Spain, on pain of being excluded from the 
financial system, they won't give them any.” But the 
majority of the boards of directors of these institutions 
are supporters of the Basque Nationalist Party [PNV], 
which 1s promoting the plan. 


Central government authorities have responded sharply 
Economy Minister Carlos Solchaga maintains it 1s 
unconstitutional and points out that new banks cannot 
g0 into operation without a permit or “registration card” 
issued by his ministry. And he has made it clear such 
cards will not be issued. But the issue 15 still alive, since 
the nationalists will play a key role in the government 
coming out of the general elections. 


“It's not clear that the liquidity funds are stenlized even 
now; Bank of Spain is using them,” Larrea points out, 
adding that the percentage could be negotiated as a 
matter of “monetary policy,” but he wants the moncy to 
“finance the public sector.” When it is pointed out that 
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in future the law will prohibit the Bank of Spain from 
financing the public sector, and that this will be the case 
throughout the European union, Larrea argues that the 
Bank of Spain “will continue doing it because the 
treasury will have to pay back the money it has borrowed 
from the bank, more than a billion pesetas without 
interest, over a 40-year period.” 


Larrea admits the liquidity funds will disappear, but in 
the meantime “we can use the money ourselves.” And he 
cites a practical application: Since the Basque Country 
pays 13 percent on its debt, it would be thrilled to fund 
its deficits by issuing CD's and paying only 6 percent. 


The public bank idea has spawned misgivings. It is 
feared Basque public financial entities would be turned 
into “captive chents” (Larrea has discreetly informed 
the private banks this 1s not his intention), also, the 
initiative may be unconstitutional, because monetary 
policy 1s within the purview of the Bank of Spain and 
eventually will be controlled by the European Central 
Bank, once it 1s established. It 1s also surprising to find 
the proposed Iegislatuon says that in future the Basque 
public bank will conduct its own audits internally. On 
this point, Larrea notes it already participates with the 
bank of issue in the auditing of savings institutions, and 
when the time comes this function will be transferred to 
the European bank. 


The Basque Socialist Party [PSE}—the partner of the 
government of Basque President Jose Antonio 
Ardanza—opposes the legislation. Jose Luis Marcos 
Merino, deputy secretary general of the PSE, notes that 
“national and regional (law) do not permit use of the 
funds, and if they do, all the other autonomous commu- 
nities would do the same thing, and it would become a 
farce. Can a country’s moncy supply be regulated when 
17 different authorities are arguing about it?” As he sees 
it, the whole thing ts political in origin: “The Basque 
Bank was an instrument of confrontation in the cam- 
paign, used to show the other nationality groups that 
Basques were more nationalistic than anyone else.” 


Creation of a Catalonian public bank 1s not inscribed in 
the electoral program of Convergence and Union (CiV), 
but in the wake of the Basque initiative it has become a 
high-priority issue “which has been under study for some 
time now,” according to spokespersons for the Economy 
Department of the Catalonian Autonomous Govern- 
ment. The new Catalonian bank will also be a key issue 
in the political negotiations that got under way on 7 
June. 


The Catalonian plan will not be finalized before autumn, 
and experts in the regional government are reluctant to 
say much about it, because they are still studying pro- 
posed and current legislation at different levels of gov- 
ernment. Most worrisome to the Ci is the EC legisla- 
tion, which 1s meant to promote liberalization of the 
financial system and adapt it to fit these guidelines. 
Liberalization and proliferation of public banks are 
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incompatible, and they know it. But they find themselves 
with little leeway because of the Basque initiative. 


And since what's good for the goose is good for the 
gander, the president of the Andalusian Party (PA), 
Miguel Angel Arredonda, is linking creation of the 
Andalusian public bank to obtaining five deputies and to 
modification of the constitution “to prohibit any polit- 
ical interference beyond what is provided in the law.” 


Even more aggressively, Pedro Pacheco, president of the 
Andalusian Progress Party (PAP), whose platform goes 
so far as to promise a public bank for Andalusia, says 
they “will struggle for a bank for Andalusians and oppose 
allowing only the Basques and Catalonians to get this 
important financial instrument.” Most ironic, perhaps, 
is Luis Carlos Rejon, coordinator of United Left- 
Andalusian Convocation, who wants an Andalusian 
public bank only in order to strengthen savings institu- 
tions in his community: “Is there any bank in Spain 
that’s not Basque or Catalonian?” he asks. 


Manuel Fraga, president of the Galician Executive 
Board, has also reacted to the Basque plan. His commu- 
nity, he says, “is not going to be left behind on anything 
that improves the position of the autonomous regions,” 
he has also announced he will draw up draft legislation 
dealing with credits in savings banks. In this he diverges 
from the opinion of his party, which considers the 
Basque plan “unconstitutional and a financial mistake,” 
according to Rodrigo Rato, economic program chief of 
the People’s Party [PP]. 


“I can't believe they want to get their hands on the 
liquidity funds in order to spend it; that would be 
monstrous,” remarks a high official in the Ministry of 
Economy, who believes that at bottom the initiative is an 
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effort to create leverage in order to “participate in some 
way in the Bank of Spain, perhaps by having positions on 
the board of directors, as in Germany.” 


The Basques’ economic adviser does not deny they want 
to sit on the board of the Bank of Spain but maintains 
they also intend to create the Basque public bank. 
“There's nothing to be scandalized about, what we need 
is calm debate; all this controversy shows the financial 
structure of the autonomous regions needs to be 
reformed.” 


Jose Luis Larrea would like to sce a structure similar to 
the 1958-vintage German central bank, whose board of 
directors includes representatives from the regions 
[laender] along with the authorities at central bank 
headquarters. But in Germany, unlike Spain, there is a 
historical basis for a region-based structure: Germany 
had regional central banks. Moreover, the principle of 
equality would require all autonomous communities to 
be represented, which would make it almost impossible 
for Bank of Spain's governing board to conduct business. 


“We are presently debating the question of autonomous 
region finance,” say sources in the central bank, adding: 
“What you are seeing now is just the firing of a few 
practice rounds; the major offensive to get a bigger slice 
of the pie comes later. For example, the Catalonians may 
demand control of 15 percent or more of income tax 
collections, or the Basques may use it to try to get more 
money.”’ Whatever happens, debate on the autonomous 
community banks is going forward within the political 
parties, and some people are calculating what uses could 
be made of the money if (as the Basque Country envi- 
sions) the regions managed the retained funds. Which 
total nearly 3 billion pesetas. 
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Finland 
Defense Cuts Planned; Fewer Peacekeeping 
Forces 


LD2906080393 Helsinki Suomen Yletsradio Network in 
Finnish 0600 GMT 29 Jun 93 


[Text] In the next few years savings will have to be made 
everywhere in the Defense Ministry's administrative 
sector. For instance, the daily pay of conscripts cannot 
be raised until 1996. The aim is to target the savings in 
such a way that their effect on the efficiency of the 
military's national defense will not be irrecoverable in 
the long term. The basic purpose is to maintain a 
credible national defense ability. Savings will also be 
made in peacekeeping; fewer Finns than before will in 
future be sent abroad as UN peacekeepers. 


Despite the shortage of money, the authority to order 
interceptors will be implemented according to plan. 


Ministers Discuss Cooperation, Russian Troop 
Withdrawal 


PM 2806170093 Helsinki HUFVUDSTADSBLADET in 
Swedish 23 Jun 93 p 4 


[Unattributed report: “Haavisto Discussed Cooperation 
in Estonia™] 


[Text] Finland's and Estonia's foreign ministers, Heikki 
Haavisto and Trivimi Velliste, met in Tallinn on 
Tuesday [22 June] to discuss the framework for con- 
tinued cooperation between the two countries. 


At the :neeting Velliste outlined the problems relating to 
the withdrawal of Russian troops from Estonia. The 
meeting also touched on economic relations between 
Estonia and Russia. 


The two foreign ministers noted that the return home of 
foreign countries’ troops and good relations between 
Estonia and Russia are extremely important for the 
security of all the countries around the Baltic Sea. 


Foreign Minister Haavisto for his part reported on 
Finland's membership negotiations with the European 
Community. Haavisto said that the negotiations are 
going well. He pointed out that Finland 1s endeavoring to 
retain its free trade agreement with Estonia despite 
future EC membership. 


The two ministers also discussed cooperation among the 
countries around the Baltic Sea and noted that coordi- 
nated economic efforts are needed, in the construction of 
the Via Baltica [planned road link from Helsinki through 
the Baltic states to Eastern Europe], for example. 


Haavisto’s program also included a ceremony in which 
the building which housed the Finnish Embassy before 
World War I was handed over to Finland. 


During Haavisto’s one-day visit he also signed a frame- 
work agreement on economic cooperation and support 
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between Finland and Estonia. The agreement provides, 
for example, for a Finnish-Estonian group whose task it 
will be to decide on programs and centers of gravity in 
this cooperation. 


a aenneener Conese Our Reteate Situation 


LD2806 134993 Helsinki Suomen Yleisradio Network in 
Finnish 1300 GMT 28 Jun 93 


[Text] Finland has explained to Russia its attitude 
toward the dispute concerning the Russian minority 
population in Estonia. In Finland's view, the non- 
Estonians’ concern over the Estonian parliament's recent 
decisions is understandable. Finland also understands 
the historic factors which lie behind Estonia's views, the 
government statement says. 


According to the government, the disputes between 
Estonia and Russia can be settled within the framework 
of the CSCE. Finland points out that as a member of the 
Council of Europe, Estonia has undertaken to observe all 
obligations of membership. 


The statement is a reply to a letter from Russian Foreign 
Minister Andrey Kozyrev which proposed an extraordi- 
nary meeting of the council of the Baltic Sea states. 
Under the law adopted by the Estonian parliament, all 
persons who do not have Estonian nationality are for- 
cigners, regardless of how long they have resided in the 
country. 


Report Views Cooperation on Russian Nuclear 
Plants 


PM 2806154893 Helsinki HUFVUDSTADSBLADET in 
Swedish 25 Jun 93 p 6 


[FINSKA NOTISBYRAN report: “Finland Upgrades 
Russian Nuclear Power Stations” 


[Text] The safety of Russia's nuclear power stations ts 
being reviewed and improved in cooperation between 
Finland and Russia. The Center for Radiation Protec- 
tion yesterday published a report on the work which ts 
being done in the nuclear power stations close to Fin- 
land. 


The report states that cooperation has led to positive 
results chiefly due to the Russians’ determination to 
improve the installations. 


The Russian-Finnish cooperation chiefly affects the 
nuclear power station at Sosnovyy Bor and a nuclear 
power station on the Kola Peninsula. At Sosnovyy Bor it 
has become clear that fire safety needs to be improved. 
During the first visit the Finnish experts paid to the 
installation ten points where action is needed immedi- 
ately became apparent. Sosnovyy Bor is also receiving 
concrete help in the form of equipment such as fire 
extinguishers and telephones for internal conversations. 
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As far as the Kola power station is concerned the aim is 
rather structural improvements to the fabric itself. 


In the Finnish national budget for this year 9 million 
markkas have been set aside for the improvement of the 
Russian nuclear power stations. 


Editorial Views EC Copenhagen Summit 


PM2506 163093 Helsinki HUFVUDSTADSBLADET in 
Swedish 24 Jun 93 p 2 


[Rafael Paro editorial: “The EC's Blind Alley in 
Bosnia™] 


[Text] The EC summit in Copenhagen must be viewed 
from several angles. There was progress to be noted, but 
also considerable setbacks. 


In Finland, Norway, Sweden, and Austria many people 
are noting with satisfaction that the summit adopted the 
target of EC entry for the new members on | January 
1995. The decision 1s also being interpreted to mean that 
it will be possible to admit the new members without any 
reform of the Community's institutions. However, 
despite the fact that certain countries took a critical view 
of this, it seems that people came to the realization that 
it 1s better not to pursue the question and turn it into a 
divisive conflict. At least not at present. 


Something else that is being seen as a step forward 1s that 
the EC has indicated for the first time that the road 1s 
clear for Hungary, Poland, the Czech Republic, Slovakia, 
Romania, and Bulgaria to become members of a Euro- 
pean union. The EC has also promised these countries 
that it will drop customs duties on steel, textiles, clothes, 
and other industrial products up to two years earlier than 
planned. In certain cases import quotas will be 
increased. This too was swallowed with some reluctance 
by some EC countries who have already made the 
unmistakable acquaintance of the competition from 
Eastern Europe. 


Concessions have been considered necessary, but the eye 
of the needle still exists for the Eastern and central 
Europeans. Before they can become members they have 
to meet the necessary economic and political require- 
ments: They must have stable democratic institutions 
and show respect for human nghts, and they must also 
have created a functioning market economy. 


Finland and Sweden in particular are noting with satrs- 
faction the EC's decision in principle for free trade 
arrangements with the Baltic states. It has hitherto been 
the view of the EC that our free trade agreements with 
the Baltic states should be rescinded. But now the EC has 
declared its readiness to change course and a stumbling 
block in our negotiations with the EC has disappeared. 


All these rays of hope cannot, however, conceal the fact 
that the EC's biggest internal problem, employment, 
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hangs like a threatening cloud over the development of 
Europe. In the next year it is expected that there will be 
20 million unemployed. 


At the summit in Edinburgh in December agreement was 
reached on a stimulus package and this time it was 
decided to add a few million more ECU's [European 
currency units] to the basic fund. It 1s hoped that this will 
attract further moncy from private investors. The moncy 
will be used, among other things, for building roads, 
bridges. and telecommunications. But the effects this 
package 1s expected to produce are fairly limited given 
the scale of the problem. The hope is that half a million 
jobs will be created with the help of the program. 


The EC's leaders are becoming increasingly concerned 
that Europe will fall behind the United States and Japan. 
Some point out that the Europeans have longer vacations 
and more generous penssons and sickness and uncmploy- 
ment benefits. Britain's John Major has called for tough 
cutbacks chiefly, 1 1s to be presumed, to assert hes 
leadership of the Conservative Party—among the voters 
he probably runs the risk of losing even more popularity. 


Most of the other EC leaders seem to be careful not to 
call for cuts in the benefits of wage earners. However, the 
summit participants were able to reach agreement on a 
call for further reductions in interest rates to promote 
investment in Europe and for the resumption of the 
GATT negotiations. 


Even through unemployment and concern over compet- 
itiveness in comparison with the United States and 
Japan left their strong mark on the summit, it will 
perhaps be remembered above all for the lack of con- 
sensus with regard to the war in Bosnia. No other 
question had so much time devoted to it in Copenhagen 
and even so the results were very meager. 


The mot critical observers have already stressed that the 
summit was the definitive signal to the rest of the world 
that the EC 1s not a force to be reckoned with when 
comes to backing up words with force 


After the discussions in Cope,.4agen it 1s impossible to 
reach any conclusion other than that the EC has for its 
part buried the Vance-Owen plan. Now it 1s content to 
save what can be saved. The EC may send a further 7,500 
men to protect the Muslim protected areas. Some $5,000 
Frenchmen, 3,000 Britons, and 700 Dutchmen are 
already on the scene. President Clinton's plea that the 
EC should back the lifting of the arms embargo on the 
Muslims was passed on by Federal Chancellor Kohl. But 


the proposal won no support. 


The pots of departure are very different. The United 
States and Germany—which do not have any troops in 
action in Bosnia—are not of course running any direct 
risk by letting more arms flood to the regron. France and 
Britain have stated that they will withdraw their forces if 
the arms embargo 1s lifted. 
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The EC has mancuvered itself into a blind allcy in the 
former Yugoslavia. The only thing on which 1 1s now 
able to concentrate 1s preventing the outbreak of even 
greater chaos in the Balkans. But there 1s no guarantee of 
SUCCESS. 


Employment Situation Improves Due to Export 
Success 


L.D2906080693 Helsinka Suomen Yieisradio Network in 
Finnish 0600 GMT 29 Jun 93 


[Teat] The revival in exports 1s beginning to be notice- 
able im the labor market. According to a labor survey by 
the Central Statistical Office, employment has improved 
mm the forest and metal industries as well as in forestry 
Last month the revival mm the export sectors was also 
sufficrent to slow down the deterioration in overall 
employment although there were job cuts both im the 
construction and service sectors. 


There are now 414,000 people out of work, which 1s 16.7 
percent of the labor force. The number of unemployed 
has risen by over 100,000 since the same time last year. 


Sweden to Buy APCs For Use in Bosnia; Bjorck 
Ends Visit 

LD2306192393 iHelaunka Suomen Yleisradio Network in 
Finnish 1600 GMT 23 Jun 93 


[Text] Sweden will purchase about 10 Pasi armed per- 
sonnel carners from Finland for use by its UN soldiers 
Sweden 1s considering sending almost 1,000 UN soldiers 
to Bosnia-Herzegovina, where the Pasi armed personne! 
carners would be useful, Swedish Defense Minister 
Anders Byorck sand in Helsinki today. Minister Byorck 
said 1 1s possible that Sweden might later purchase more 
Pasi armed personnel carriers if they prove to be satrs- 
factory. Minister Byorck ended his three-day visit to 
Finland today. 


* Stockmann Opens Shop in Tallinn Hotel 


934K 14120 Helsinki HELSINGIN SANOMAT in 
Finnish 3 Jun 93 p B? 


{[Unatiributed article: “Stockmann Opens Store in 
Tallinn in Addition to One in St. Petersburg”) 


[Text] Stockmann ts opening a store im Tallinn at the 
beginning of next week. The store is to be located im a 
new building in the inner courtyard of the Hotel Viru. Its 
sales area covers about 600 square meters. Shep sales 
will be conducted with Estonian kroons and Stock- 
mann's own and international credit cards. 


The store will employ about 10 Finns and 25 Estomans. 
The St. Petersburg store was opened at the end of May 
with its jot venture partner, Kalinka, on Prospekt 
Finlandiny Street in downtown St. Petersburg. 
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Also among Stockmann’s forengn ventures are three 


foreygn exchange shops and a consignment saics office in 
Moscow. 


Sweden 


ee one ee Aid to 
raq 

LD2806172293 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 25 Jun 93 


[Excerpt] The Swedish Government has decided to give 
50 million Swedish crowns as disaster aid to Irag m 
addition to the 15 milhon Swedish crowns which were 
granted carher. The and, whoch 1s delivered through the 
United Nations, does not have an mmmediate connection 
with efforts to get Iraq to release the three Swedes who 
have been mmprisoned there since September last year 
This was said by Princepal Assestant Secretary Peter 
Teyler at the Foren Ministry. However, Teyler hopes 
that the ard wall influence the Iraq: authorities. [passage 
omitted] 


Isracli, Palestinian Youth Organizations Hold 
Meeting 

LD2406213593 Stockholm Svertees Radio Network in 
Swedish 1545 GMT 24 Jun 93 


[Excerpi] A mew peace mmstitute and continued close 
contacts with Palestinian and Israch youths—those were 
the concrete results of the first formal mecting between 
an Israch and Palestinian youth organizations that has 
just ended at a course center mm Socdermaniand prov- 
ince 


[Unidentified correspondent] It was not the Israch Gov- 
ernment and the PLO who met, but almost, because 
representatives from the youth organizations of the 
governing Workers Party of Isracl and the PLO) met 
during four days in Sweden with the blessing of their 
respective highest leaders, the PLO leader Yasir ‘Arafat 
and Israch Prime Minister Yutzhag Rabin 


The Social Democratic Youth Organization, the SSU, 
managed to arrange the meeting after many laborious 
efforts. The mecting took place at the idyllic course 
center Bommersvik among the pine trees by [name 
indistinct} lake in Soedermaniand. 


After two days and 17 hours of intensive negotiations the 
young people managed to agree on a joint document 
carly this morning. The document creates a basis for 
continued close cooperation with thei organizations. It 
1s hoped, among other things, that a new peace mstitute 
can be established somewhere in the Middle East, and 
they have also agreed to mect again, as soon as next 
month in Portugal. [passage omitted] 
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ee See ee RE 


NC2706112193 Nicosia | MAKHI in Greek 23 Jun 93 
p3 


[From the “Fighting Comments” column titled: 
“Unplease' Messages”) 


[Text] Yeseerday, very unpleasant reports came from 
Copenhagen and New York. From Copenhagen, it was 
reported that EC Commission President Jacgues Delors 
had strong reservations about Cyprus’ accession to the 
Community and spoke about ... [ellipsis as published] 
north Cyprus. From New York, comes news that the UN 
secretary general again postponed the presentation of hrs 
report to the Security Council on the cancellation of the 
Klindhis-Denktas talks scheduled for 14 June. We 
believe things in both cases, Copenhager and New York, 
are particularly worrying for our side and this necessi- 
tates the Cypriot leadership to move in a spirit of unity 


to deal with the extremely unpleasant developments. 


Clearly, the European Community does not want us in 
its circles because of our political problem. With various 
excuses, the United Nations avoids /ts responsibility and 
condemning the Turkish side for its intransigence on the 
Cyprus issuc; the situation after these unpleasant mes- 
sages assumes a new dimension tha) should concern all 
people, not just the Greek Cypriot k adership. 


Spokesman Says Russians Not I aundering Money 
in Cyprus 

NC2906031893 Nicosia CYPRUS NEWS AGENCY in 
English 1540 GMT 28 Jun 93 


[Text] Nicosia, June 28 (CNA)—Government 
spokesman loannis Kasoulidhis dismissed Monday [28 
June] press allegations claiming Cyprus was being used 
by Russiar companies for money laundering. 


The allegations appeared in an article in the British daily 
“THE TIMES” (June 17), which said the increase in the 
number of Russian offshore companies registered in 
Cyprus rose dramatically and this raised “Western sus- 
picions that Cyprus 1s the most favoured destination for 
capital flight from Russia.” 


Kasoulidhis said “the Central Bank of Cyprus believes 


that the banks operating in Cyprus are implementing 
fully ‘the statement of Principles’. 


The statement was issued by a committee representing 
the central banks of “The Club of Ten” most industrial- 
ived nations in the world and forms the guidelines to be 
adhered to by the Cyprus banking system. 


These guidelines include correct identification of poten- 
tial customers, failure to offer services to people who 
might appear suspicious and the right to take measures 
in case of reasonable suspicion that moncy deposited in 
the bank came from ilicgal sources. 
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“THE TIMES” article said most of the 600 Russian 
companies registered in Cyprus “are brass plate entities 
or individual bank accounts” and while 1 points out that 
estimates of the value of the missing moncy fluctuate 
wildly. 

According to the article the International Institute of 
Finance believes that 17 billion dollars has fled Russia in 
the past two years. 


Columnist Sees U.S. Putting No Pressure on 
Turkish Side 


NC2706094993 Nicosia ELEVTHEROTIPIA in Greek 
27 Jun 93 pl 


[Article by “A.K.: * 
ing”) 

[Text] U.S. Ambassador mm Nicosia Robert Lamb made a 
Statement the other day to enlighten all those who 
believed the United States would pressure the Turkish 
side to see reason and abandon its intransigence on the 
Cyprus issue. He unequivocally stated that the United 
States does not pressure and hastened to add that Wash- 
ington 1s preparing no action plan on the Cyprus rssuc, as 
some reports from the United States said recently. 


In a few words, the U.S. ambassador reminded us that 
the United States keeps the same distance from both 
sides to the Cyprus rssue and does not intend to embutter 
1s dear ally Turkey. All those on our side who still have 
illusions and build myths that the United States will tug 
the Turks’ car should face reality. They should also 
realize beticr days won't come through wishes, wishful 
thinking, and illusions of appeals and imploring. 
Nobody would offer us more than we claim, if we can't 
be convincing and firm im our claims, we cannot hope 
that others and Turkey will be concerned 


We recall what Spiros Kiprianou stressed yesterday at 
the Famagusta District Congress of the Democratic 
Party: 


End to Illusion and Wishful Think- 


“The time has come when everyone, the leadership and 
people, must convincingly and firmly pass on the mes- 
sage of our resistance to that which 1s beng concocted to 
complete Turkish partitionist and cxpansionist plans. 
The time has come to confront the wicked signs with our 
wisdom and determination not to yield or be shaken.” 
The time has come 


Airports, Embassies Increase Security 
NC 2706075593 Nicosia 1 MAKMI in Greek 27 Jun 93 
pp is 


[Report by Aimilos Aryrrou] 


[Text] A state of alert was declared starting yesterday at 
Larnaca and Paphos airports following informatron that 
a person of Arabic descent (we have the name) might 
arrive mm Cyprus via Beorut carrying with him a very 
powerful bomb 
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The information was passed to the security authorities in 
a message from the German INTERPOL. The message 
contains the name of the Arab. According to the message 
from the German INTERPOL, which was sent to Police 
Headquarters, Greece ts the most likely country the Arab 
would attempt to penetrate, while hrs possible arrival in 
Cyprus has not been ruled out. The message further 
notes that the Arab might be accompanied by another 
person. 


Following this information and on instructions from the 
police chief, the police guards have been reinforced 
inside the two airports while orders have been given to 
conduct a thorough search of suspscious people, partic- 
ularly people of Arabic descent, as the Arab might arrive 
with forged travel documents. In addition to the mea- 
sures taken at the airports, as of the day before yesterday, 
the police have taken emergency security measures at 
foreign embassies after the Cyprus Intelligence Service 
had reports that Kurds would attempt to occupy buiid- 
ings in Nicosia and other towns. 


As a result of this, the number of men guarding the 
buildings of foreign embassies has been increased while 
men of the Immediate Action and the Mobile Immediate 
Action Unit are making their patrols more frequently. 


Atun Resigns Post Following Decision on Boycott 
142806091093 Nicosia Bayrak Radio in Turkish 0900 
GMT 28 Jun 93 


[Text] Republican Assembly Speaker Hakki Atun has 
resigned from his post. At a news conference at the 
Republican Assembly at 1100 today, Atun said that he 
has served the people and democracy in this post for 
cight years. He stressed that he decided to resign in order 


to strengthen democracy. 


Atun pointed out that he cannot continue to be assembly 
speaker now that the Democratic Party, of which he ts 
the leader, decided to boycott the assembly. He said that 
from now on, he will work intensively to prepare his 
party for the next elections. 


CYPRUS 


New Cyprus Party Reelects Leader 


TA2706185393 Nicosia Bayrak Radio in Turkish 1530 
GMT 27 Jun 93 


[Excerpts] The New Cyprus Party held its second con- 
gress in Lefkosa [Nicosia] today. Alpay Durduran, the 
only candidate, was reelected party leader. [passage 
omitted] 


Addressing the congress, Durduran charged that the only 
solution to the Cyprus problem is a federation. All other 
solutions cannot come to life, he said. [passage omitted] 


Durduran said that by attacking Iraq, the United States 
1s showing how bold it has become. [passage omitted] 


Government To Spend 230 Million Pounds on 
Defense 


NC2706122793 Nicosia | MAKHI im Greek 23 Jun 93 
p3 


[Report by Nikos Skhuzas) 


{Excerpts} Glavkos Klindhis’ government will continuc 
to implement the fourth armament program, which the 
National Council! unanimously approved. This year's 
Defense Shield Fund will have a budget of 230 million 
pounds, 211 million of which ts for government contract 
obligations from recent years. Defense Minister Kon- 
standinos Ihadhis and Finance Minister Faidhros 
Oikonomidhis delivered the assurance during yester- 
day's meeting of the House of Representatives Defense 
Cowrmittee. 


The committee discussed the budget during a closed 
session. [passage omitted] 


Afterward, House Defense Committee Chairman 
Deputy Takis Khatzidhimitriou talked to correspon- 
dents. He said the budect study was not complete, but i 
is expected to be by 6 July, when another mecting 1s 
scheduled. Answering questions, Khatzidhimitriou said 
around 5.5 percent of gross domestic product is spent on 
defense cach year. [passage omitted] 
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UN Urged Te Condemn U.S. Attack on Iraq 


NC2906105093 Athens ELEVTHEROTIPIA in Greek 
28 Jun 93 p 8 


[From the “Views” column: “New Cacsar™] 


[Text] The new Caesars of the White House imagine the 
whole world as an imperial arena, where they sit on the 
throne of the “new world order™ and with just one move 
try, sentence, and execute their victims without any 


What is the difference between Caesar and the modern 
emperors of the planet? He did not possess missiles, but 
the logic was the same. He watched live his victoms 
writhing in the arena. The modern emperors watch the 
writhing on their televisions and switch channels with 
the remote control when the pictures show humanity 
inflicting horror. 


The same law is in effect in both cases: The law of the 
jungle. the law of the powerful, the law of the superpower 
that listens to the unchanged—throughout the centu- 
ries—-right of interests. 


The deadly Caesarean raid in Irag with the 23 missiles of 
the Star-Spangled Banner, three of which “missed” and 
hit unarmed people, is just one sample of the new dogma 
of interventions that is as old as the barbaric world of the 


Not even the pretense of the shenff was maintained. No 
approval, let's say, was asked from the UN Security 
Council, under whose authority the peaceful slaughter 
takes place in Somalia. 


The horror is therefore logical, as is the concern for the 


possibility that the world emperors will begin trying, 
sentencing, and executing in our neighborhood of the 
Balkans. 


The presence of U.S. soldiers in Skopje now causes even 
a greater concern, as the argument of “the right to 
self-defense,” which was used im the deadly raid in Iraq, 
could very easily be used again. 


And it was a raid of “self-defense” against the suspicion 
that there was an Iraqi conspiracy to murder former 
president Bush when he visited Kuwait two months ago. 


Who will protect us from the judges, policemen, and 
executioners who protect the new world order’ 


it is the duty of the UN to immediately condemn the 
United States for this barbaric attack. Silence and toler- 
ance huris the UN's authority. 
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International Appeal Made Over Archimandrite’s 
Expulsion 

NC2806185693 Athens Ellintka Radhiotoma Radio 
Network in Greek 1700 GMT 28 Jun 93 


[Text] Greece has appealed to the imternational organ- 
zavons the Unied Nations and the CSCE over the 
expulsion of archimandrite Khrisostomos Mardhonrs by 
the Albanian authorities in Gyrrokaster. It has also rarsed 
the issue with the World Council of Churches, Amnesty 
International, and the Helsinki Watch. Making the 
announcement, Foreign Ministry spokesman Andreas 
Papakonstandinou said the Albanian side has given no 
official explanation of the unacceptable incidents in 
Gyrokaster. Events, Papakonstandimou stressed, are a 
clear example of how the Albanian leadership under- 
stands respect for human mghts and democratization. 
We hope, he added, that very soon the neighboring 
country’s leadership will understand the size of its mrs- 
take. 


The Foreign Ministry spokesman sad the Albanian mass 
media have not publicized the msuc. He stressed that 
Maidhonis undertook humanstarian work in all the vil- 
lages on the area and toward all residents irrespective of 
whether they were members of the Greck minority. Thes, 
he sand, 1s borne out by the many Albanians who 
protested over his unreasonable cxipulsson, which, the 
spokesman sand, 1s directed against a Greek religious 
official, violates the relhigrous freedom of the Greek 
minority, and has greater implications for orthodoxy in 
general in Albania. In more general terms, 1 concerns the 
progress of democratization in the neighboring country. 


NC2806150293 Athens Ellinthi Radhiofonia Radio 
Network in Grreck 1130 GMT 28 Jun 93 


Police Rownd Up 8,500 Illegal Albanian 
mmigrants 


[Text] Greek-Albanian relations remain tense as the 
operation to arrest and capel thousands of illegal Alba- 
nian immigrants continues. The Public Order Ministry 
announced a short time ago that 8,500 illegal Albanian 
immigrants have been expelled, some 2,500 of them 
having been arrested in the Attik: area. Attiki General 
Police Chief May. Gen. Kharalambos Kitsas said dozens 
of citizens report their presence to the police and ask 
them to arrest them. The Attiki poliwe chief asked all 
citizens to cooperate by showing them where the Alba- 
mans are. Some 14 police buses and |! chartered tourrst 
buses left today from Pirarevs Transport Department 
carrying tiicgal Albanian immigrants to the Kakavyia 
checkpomnt from where they will be capelied to our 
neighboring country 


Ruling New Democracy Party Deputy Resigns 
VC 2806111693 Athens Ellintha Radhiotoma Radio 
Network in Greek 0900 GMT 28 Jun 93 


[Text] loannis Averof, New Democracy party deputy for 
loannina, has sent a letter to Chamber of Deputies 
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any way umply that he will stop acting or working for the 
development and improvement of the constituency who 
honored him. 


Premier: Greece Fully Respects UN Embargo 
Against Serbia 
NC2706200693 Athens Elliniki Radio 


Network in Greek 1700 GMT 27 Jun 93 


[Text] Greece fully respects the UN embargo against 
Serbia and and possibly 1s the only country 
that does. Prime Minister Konstandinos Mitsotak:s said 
this to a reporter [words indistinct] from Copenhagen 
when asked how Greece replies to allegations that it 
¥ — tes the embargo against former Yugoslavia. 


A) mia’s Hoxha Briefs Athens Meeting on 
‘¢ aomic Reform 


. 2706100293 Tirana ATA in English 1008 GMT 
20 Jun 93 


[Text] Tirana, Jume 26 (ATA)—“Eastern Europe, 
Russia, the Community of Independent States, and the 
Balkans—Fresh Opportunities of Business” was the 
focus of the conference organized recently by the Pan- 
hellenic Exporters’ Association centered in Athens. 


Also attending the conference was an Albanian delega- 
tion made up of the Minister of Foreign Trade and 
Economic Cooperation Artan Hoxha, the Minister of 
Constructions and Environmental Adjustment Ilir 
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Manushi, and the director of the Department of Foreign 
Economic Relations at the Foreign Ministry, Viktor 
Kasimati 


The participants discussed several questions related to 
the switch onto market coonomy, the environment for 
the development of trade and investments, and the aid of 
the European Community for these countries. The expe- 
nence of the Greek companies in the East European 
countnes and the Independent States Community was 
presenicd. 


On behalf of the Albanian dcicgation, he presented an 
overview of the coonomec reform in Albania and the 
measures taken by the government to switch on market 
economy. 


Stefanos Manos, Greek minister of national cconomy, 
and Papakonstandimou, foreign minister, spoke at the 
conference. In the end Mitsotakis, Greek prime minister, 
erected those present 


Foreign Minister Returns From Middle 
Past Visit 


NC2606184393 Athens Ellintka Radhiofoma Radio 
Network in Greck 1500 GMT 26 Jun 93 


[Excerpt] During a four-day visit to Syna and Lebanon, 
Deputy Foreign Minister Viryima Tsoudherou discussed 
bilateral relations and the mmternational situation, partic- 
ularly the Middle East rssuc. Tsoudherou concluded her 
contacts with a mecting with Syrian Vice President 
‘Abd-al-Halim Khaddam. She conveyed a personal mes- 
sage from Greek President Konstandinos Karamaniis to 
Synan President Hafiz al-Asad, which is indicative of 
the significance attributed by Greece to relations with 
Syna. 


During her mectings with [words indistinct] cxpressed 
the desire for improving bilateral relations further and 
cxamined ways to develop relations in the financial 
sector. The Syrian officials were particularly interested 
m cooperation m the tournst and merchant marine 
sectors. [passage omitted] 
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Parties Comment on U.S. Operation in Iraq 


Motherland Party Leader Comments 


7A2806192093 Ankara TRT Television Network in 
Turkish 1700 GMT 28 Jun 93 


[Text] Motherland Party leader Mesut Yilmaz has 
declared that the U.S. operation against Iraq cannot be 
viewed as a matter that concerns only these two coun- 
tries. In a statement during his party’s Chairmanship 
Council meeting, Yilmaz said that the United States may 
be right in its reaction to the assassination attempt 
against former President Bush, but some of the legal 
circumstances of this reaction must also be taken into 
consideration. One of thes~ conditions is that innocent 
civilians should not be harmed in an operation, Yilmaz 
explained, adding: 


[Begin Yilmaz recording] The fact that the Iraqi Admin- 
istration was involved in an unjust assassination 
attempt, which cannot be justified in any way, does not 
miean that innocent civilians living in Iraq should be 
harmed. Therefore, the minimum condition for this 
reaction—even if it was manifested in a military opera- 
tion—is that innocent people must not be harmed. This 
condition has not been satisfied. Civilian people were 
unfortunately harmed by this operation. [end recording] 


Yilmaz criticized the fact that the U.S. Administration, 
which undertook such an operation without a UN reso- 
lution on the subject, remains silent in the face of the 
genocide perpetrated in Bosnia-Herzegovina and the fact 
that the Turkish Government failed to mention this. 


Commenting on the bombings perpetrated by the PKK 
[Workers Party of Kurdistan] terrorist organization in 
Antalya, Yilmaz noted that the government should take 
urgent measures on this subject. Pointing out that there 
is talk of lifting the state of emergency in the new 
government protocol, Yilmaz said that it is not clear 
what legal measures will replace the state of emergency. 
Yilmaz also stated that if the economic indicatcrs in the 
country continue to be negative under the current coali- 
tion government as well, it will be more difficult to 
remedy this situation. 


Democratic Left Questions Motives 


142706184693 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Jun 93 


[| Text] Democratic Left Party [DLP] leader Bulent Ecevit 
has condemned the U.S. attack on Iraq, and urged the 
Turkish Grand National Assembly to review its decision 
to extend the Poised Hammer mandate. 


Speaking at a meeting organized in Elmadag, Ankara, 
Ecevit alleged that the operation was carried out to 
ensure that the Poised Hammer remains, the separation 
between northern Iraq and southern Iraq continues, and 
the embargo against Iraq is not lifted. 
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Ecevit pointed out that President Elchibey believes that 
the coup in his country was supported by Russia and thai 
it was in Connection with oil issues. 

The DLP leader criticized the United States and the 
Western countries for remaining silent before the mas- 
sacre of Muslims in Bosnia-Herzegovina and fo: not 
lifting the arms embargo imposed on that country. 


Prosperity Party ‘Condemns’ Action 
TA2706184293 Ankara TRT Te!evision Network in 
Turkish 1700 GMT 27 Jun 93 


[Text] Prosperity Party leader Necmettin Erbakan has 
said that the failure to restore peace in the Middle East is 
caused by the wrong policy pursued by the West. 


At a news conference in Kahramanmaras, Erbakan said 
that his party strongly condemns the bombing of Iraq by 
the United States iast night. 


On the terrorist incidents in the southeast, Erbakan said 
that it is no coincidence that these incidents occurred at 
a time when the Turkish Grand National Assembly was 
voting on the extension of the Poised Hammer mandate. 
He stressed that the government must lift the embargo 
on Iraq as soon as possible and end the Poised Hammer 
mandate. 


Erbakan also criticized the fact that the workers at the 
Sumerbank public economic enterprise were not 
receiving their bonuses and increments as cited in their 
collective wage agreements. 


Demirel: Turkey Ready To Participate in Bosnia 


LD2906080093 Kuwait KUNA in Arabic 0608 GMT 
29 Jun 93 


[Text] Ku-vait, 29 Jun (KUNA)—In a press statement 
published here today Turkish President Suleyman 
Demirel expressed his country’s readiness to take part in 
any military intervention in Bosnia-Herzegovina. He 
explained in a statement to the Kuwaiti newspaper 
AL-WATAN that Turkey is prepared to send armed 
forces to Bosnia. He noted that Turkey has 18 military 
aircraft in Italy and a naval fleet in the Adriatic. 


Demirel said that even after the end of the cold war, 
instability in the world has not come to an end and will 
not come to an end. He explained that federal Russia still 
possesses mighty military forces and nuclear weapons, 
and only when stability prevails in Russia can one then 
talk about a world stability. 


Demirel noted that problems linked to the ethnic ques- 
tion creates a kind of instability. He affirmed that there 
are a number of states parts of which are torn by racism. 
The best example of racism can be seen in what is 
happening in former Yugoslavia. 


The Turkish president expressed Turkey's hope of 
becoming one of the world’s 10 major powers “some 
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time in the future.” He explained that Turkey follows a 
policy based on peace with its neighbors. 


As for the policy he is following, he stressed that he 
proceeds in the light of Ataturk’s policy which is to make 
Turkey “ a contemporary civilization.” He affirmed that 
Ataturk’s policy was “right” because it endeavored to 
build a democratic state that guarantees all fundamental 
freedoms and raises the living standard of the individual. 


At the end of his statement Demirel stressed Turkey's 
complete support for the Palestinian issue and its help 
toward finding a just and lasting solution to the Pales- 
tinian question. He said this is an international issue and 
it is also on the world’s conscience. 


Libyan Envoy Meets Demirel, Ciller, Cetin in 
Ankara 


TA2806 184793 Ankara TRT Television Network in 
Turkish 1700 GMT 28 Jun 93 


[Text] (Muhat..mad al-Manqush), Libyan leader Mu’am- 
mar al-Qadhdhafi's special envoy, conducted contacts in 
Ankara. He was first received by President Suleyman 
Demirel. According to a statement issued by the Presi- 
dent's Press Office, during the meeting, (al-Manqush) 
relayed to Demirel al-Qadhdhafi'’s congratulations on 
the former's election as president and conveyed the wish 
for the further development of Turkish-Libyan relations. 


The Libyan envoy was received by Prime Minister 
Tansu Ciller in the afternoon. A Press Center statement 
noted that (al-Manqush) submitted to Ciller al- 
Qadhdhafi'’s congratulations and well wishes on her 
election as prime minister. During the meeting, Ciller 
was also informed about al-Qadhdhafi's request that 
Turkey exert more efforts to unite the Islamic world in 
the region. In turn, Ciller underlined the special impor- 
tance Turkey attaches to its relations with Libya. 


Foreign Minister Hikmet Cetin also met with (al- 
Manqush) today. In a statement, Cetin said that Tur- 
key’s possible contribution to the amelioration of Libya's 
situation in the international arena was discussed at the 
meeting. 


a Agriculture Minister Arrives on Official 
sit 


TA2706184993 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Jun 93 


[Text] As’ad Mustafa, Syrian minister of agriculture and 
agrarian reform, has arrived on an official visit to 
Turkey. 


He was received at Esenboga Airport by Refaiddin 
Sahin, minister of agriculture and village affairs. In a 
speech at the airport, Sahin said that the visit will 
contribute to the development of bilateral relations. He 
announced that plant protection and veterinary agree- 
ments will be signed at the end of the talks. 
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Mustafa said that his country aims at developing its 
relations with Turkey, mainly in agriculture, and that it 
is ready to establish good cooperation in all fields. 


Meets Ciller, Discusses Regional Waters 


TA2806 190793 Ankara TRT Television Network in 
Turkish 1700 GMT 28 Jun 93 


[Text] As’ad Mustafa, Syrian minister of agriculture and 
agrarian reform who is currently on an official visit in 
Ankara, was received by Prime Minister Tansu Ciller 
today. 


Ciller conferred with Mustafa and the delegation accom- 
panying him for some time. Refaiddin Sahin, agriculture 
and village affairs minister, also attended the meeting. 
According to a statement issued by the Press Center of 
the Prine Minister's Office, during the meeting, Ciller 
declared that Turkey attaches great importance to its 
relations with Syria and the government will display 
special interest in the development of the existing coop- 
eration between the two countries. 


Pointing out that there have been occasional misunder- 
standings between Turkey and Syria, Ciller noted that 
these must certainly be eliminated and the government 
wants to establish ties of friendship and brotherhood 
based on total trust. 


In turn, Mustafa remarked that conducting good rela- 
tions with Turkey constitutes his country’s official 
policy. During the meeting, which also touched upon 
cross-border waters, the Syrian minister declared that his 
country views regional waters as a peace bridge and 
underlined the need for Turkey, Iraq, and Syria to 
cooperate on this matter. 


Ciller also stressed that Turkey has never used its water 
as a weapon against its neighbors, on the contrary, it has 
always protected their interests. 


The visiting minister also met with Sahin earlier. Official 
talks were held between the two countries. 


Foreign Ministry Contacts Azerbaijan's Ali;2v on 
Oil Pact 


TA2806181893 Ankara TRT Television Network in 
Turkish 1700 GMT 28 Jun 93 


[Text] Yildirim Aktuna, state minister and government 
spokesman, has declared that Turkey definitely wants to 
participate in the oil exploration work in Azerbayan and 
this is important for bilateral relations as well. 


In a news conference in Ankara today, Aktuna recalled 
that a consortium was established with the participation 
of six firms and the Turkish Petroleum Corporation is 
among these firms. Aktuna announced that the Foreign 
Ministry held contacts following rumors that the agree- 
ment on this subject was suspended by Azerbayan. He 
said: 
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[Begin Aktuna recording] As a result of contacts con- 
ducted last night by the Foreign Ministry with Azerba- 
yan and especially with Aliyev, we were told that such an 
agreement has not been concluded yet and that it 1s still 
being negotiated. We were informed by Aliyev that 
Azerbaijan is not planning to limit its relations with 
Turkey, it wants to continue all its relations with Turkey 
as before, and therefore, the negotiations on oil explora- 
tion, which were temporarily broken because of the 
developments in Azerbaiyan, have been resumed. [end 
recording] 


Aktuna expressed the hope that the negotiations will be 
concluded with an agreement in the near future. 


Georgian Official Arrives for Talks on Wheat 
Purchases 

1A2806075093 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 27 Jun 93 


[T.xt] Avtandil Margiani, deputy prime minister of the 
Republic of Georgia, arrived in Turkey on an official 
visit this evening. He was received at Esenboga Airport 
by Refaiddin Sahin, minister of agriculture and village 
affairs. 


Sahin said Margiani arrived for talks in connection with 
the purchase of wheat and noodles within the framework 
of a $50-million loan extended to Georgia by Eximbank 


Margiani said that during this difficult period his 
country 1s experiencing, it has a great need for Turkey's 


support. 


Meets With Agricultural Minister 


TA2806195393 Ankara TRT Television Network in 
Turkish 1700 GMT 28 Jun 93 


[Text] Refaiddin Sahin, agriculture and village affairs 
minister, has announced that wheat and macarons wil! 
be sent to Georgia as soon as possible as part of a 
previously concluded loan agreement 


Sahin met with Georgian Deputy Prime Minister 
Avtandil Margiani in Ankara today. During the meeting, 
Sahin sa.d that aid to Georgia 1s continuing in accor- 
dance with the agreement on the $50-million Eximbank 
loan to this country. 


In his statement, Margiam: noted that the contacts are 
being held within the framework of the previously con- 
cluded loan agreement. He said that his country 1s 
exerting efforts to establish satisfactory cooperation 
between the two countries 


Ankara Reacts to Russia‘s Initiative on Arms 
Reduction 

NC2606160193 Istanbul HURRIVET in Turkish 17 Jun 
Yip 24 


[Text] Ankara has been angered by the Russian Federa- 
tion's initiative to have the agreement on reduction of 
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conventional arms in Europe be reconsidered. Ankara 
has regarded Russia's excuse, that is, “the threat from 
the south,” as very meaningless. Meanwhile, an anxiety 
has emerged in the capital as to “whether Russia ts trying 
to extend its sovereignty to the Caucasus region by 
avoiding the responsibilities it has undertaken within the 
framework of the agreement on conventional arms 
reduction.” 


it has been ascertained that Ankara, which made a 
strenuous effort to have the agreement put into effect in 
June 1992, is determined “not to allow the agreement to 
be debated once again.” 


Several sources have informed HURRIYET that the 
Russian Federation has informed Ankara on the matter 
indirectly. They said: “Russia would not dare make an 
official proposal because it 1s aware that it will get an 
appropriate reply.” 


The sources have said that a move to redebate the 
agreement, which has been drawn up after a strenuous 
effort and which 1s known as the most comprehensive 
accord for arms reduction, will destroy it. They asserted 
the following: “The outcome will be a significant arms 
race in Europe.” 


Stressing that Russia 1s not threatened from the south, 
the same sources said: “Armenia, Georgia, and Azerba- 
yan are in the southern part of Russia. In view of the 
agreement on arms reductions, they have a total of 1,800 
tanks. However, Russia has 6,000 tanks. That the three 
republics, which have internal problems and disputes 
with each other, would pose a threat to Russia ts impos- 
sible. Meanwhile, Russia does not have a border with 
Turkey anymore.” 


The agreement on conventional arms reductions in 
Europe cannot be debated once again without Turkey's 
consent 


‘Terrorist’ Deathtoll in Ongoing Kars Clash Rises 
to Six 

142806202693 Ankara Turkiye Radvolart Network in 
Turkish 2000 GMT 28 Jun 93 


[Text] fhe number of terrorists killed om the clash 
between security forces and terrorists near Kars’ 
Kagizman District has increased to six. According to a 
report by TRT [Turkish Radio and Television] corre- 
spondent Hasan Gizli from the scene of the mcident, the 
clash between security forces and terrorists in Kuloglu 
region 1s continuing. It 1s reported that the terrorists 
have been encircled and the number of terrorist casual- 
tres could be high, but the exact figure 1s not clear yet 
because the clash is still continuing. One non- 
commissioned officer and five soldiers were martyred in 
the clash 
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Ministers Comment on ‘Terrorist’ Attacks 


TA2906070793 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 28 Jun 93 


[Text] Interior Minister Mehmet Gazioglu has said that 
terrorists are aiming to undermine tourism, which has 
been developing during recent years. 


Gazioglu left for Antalya together with Tourism Minister 
Abdulkadir Ates to conduct investigations and to be 
briefed on the bombing incidents that took place in 
Antalya last night. 


In a statement at Antalya Airport, Gazioglu said that the 
terrorists are aiming at conducting propaganda and 
intimidating the people, adding that the necessary mea- 
sures are being taken to prevent incidents of this kind 
from recurring. Gazioglu stated that incidents of this 
kind should not be blown out of proportion and added 
that the Turkish state, police, and gendarme forces will 
definitely capture the perpetrators of the incident. 


Gazioglu said that foreign forces are supporting the 
illegal organization PKK [Workers Party of Kurdistan] 
and expressed his belief that these countries that are 
supporting the PKK will terminate their support fol- 
lowing attacks on their own citizens. 


Ates stated that terrorism is the responsibility of the 
whole world and added that a joint action plan must be 
prepared in order to stop these terrorist attacks. Ates 
said that tourism to Turkey will not decrease in the wake 
of these incidents and added that this unfavorable situ- 
ation will be eliminated in a short time. 


Both ministers went to Antalya State Hospital to wish 
those wounded in the terrorist attack good health. 


Kurdish Spokesman Denies PKK Responsible For 
Attack 


LD2906082293 Berlin ADN in German 0515 GMT 
29 Jun 93 


[Text] Cologne (ADN)—The bomb attacks in the 
Turkish town of Antalya, in which German tourists were 
also injured, have nothing to do with the Kurdistan 
Workers’ Party (PKK), which is banned in Turkey, 
according to Ali Sapan, spokesman of the Kurdistan 
National Liberation Front. Assertions to the contrary are 
untrue, the representative of the PKK subsidiary orga- 
nization told the ARD [German First TV Channel] 
Morning Magazine today. However, Turkey is “certainly 
a battle area,” including the tourist centers there. “But 
we do not attack civilians,” Sapan said. Responsibility 
for acts of terrorism lay with the Turkish side. 


“We are forced to take part in an armed struggle,” the 
spokesman went on to say. The Kurdish people—30 
million overali—are not allowed to speak their language 
or represent their rights in Turkey. His organization 
wants “to see the rights of Kurds recognized at constitu- 
tional level.” If the PKK is banned in Germany, the 
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spokesman said that his organization will still continue 
its activities “within the limits of the law.” 


PKK Said To Declare ‘All-Out War’ 


NC290608 1793 Istanbul MILLIYET in Turkish 
18 Jun 93 p 18 


[Report by A. Rezzak Oral: “PKK Prepares To Attack”] 


[Excerpt] Ankara—Kurdish Workers Party [PKK] leader 
Abdullah Ocalan has selected 15 August as his new target 
date. Ocalan declared an “all-out war” in the press 
conference he held in al- Biqa’ valley on 8 June, that is, 
after PKK’s cease-fire was violated as a result of the 
massacre in Bingol some time ago. Ocalan has declared a 
mobilization through ERNK [Kurdish People’s Libera- 
tion Front}, which is PKK’s military wing, in order to 
create the conditions the PKK needs for its “all-out 
war.” 

It has been reported that Ocalan has planned to intensify 
his bloody terrorist activities until 15 August, which ts 
the anniversary of PKK’s armed activities. [passage 
omitted] 


‘Terrorists’ Launch Unsuccessful Attack on Bank 


142906072693 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 28 Jun 93 


[Text] One of three terrorists was caught in a clash with 
the security forces after trying to throw a Molotov 
cocktail at a bank in Besiktas, Istanbul, 


According to information received by a Turkish Radio 
and Television correspondent, operations are under way 
to capture the other two perpetrators, one of whom is 
believed to be wounded. 


Meanwhile, seven of 12 suspects charged with being 
members of an illegal religious organization were 
arrested by the State Security Court in Istanbul. 


— Reportedly Promises to Fight Against 


NC2906085893 Istanbul SABAH in Turkish 18 Jun 93 
pl? 


[Report by Sinan Kurun: “Barzani Promises Inonu To 
Fight Against PKK” ] 


[Text] Ankara—Mas ud Barzani, leader of the Kurdistan 
Democratic Party, has promised Acting Prime Minister 
Erdal Inonu to “fight against the Kurdish Workers Party 
[PKK]" if necessary. Erdal Inonu met Mas'ud Barzani 
yesterday. He suggested that “they should cooperate to 
crush the PKK.” Barzani responded by saying “we may 
take action similar to that which we took in November 
1992, if necessary.” 


Erdal Inonu informed Barzani as follows: “We are satis- 
fied with the way you cooperated with us when we 
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moved to crush the PKK. We are convinced that you will 
continue to cooperate with us. Let us cooperate to crush 
the PKK.” Barzani responded: “PKK's activities are 
against the Kurdish people's interests. We are aware of 
that. PKK militants do not exist in northern Iraq. No 
one infiltrates Turkey across the border. We may take 
action similar to that which we took in November 1992, 
if they infiltrate Turkey again.” 


Inonu and Barzani met in the former's office at the 
National Assembly. The views exchanged are as follows: 


[Inonu] We are satisfied with the way you cooperate with 
Turkey. Let us maintain that cooperation. Let us coop- 
erate to crush the PKK. 


{Barzani} We may take action like we took in November 
1992 if necessary. We shall not hesitate in that regard. 


{Inonu] I have no doubt that Turkey will destroy the 
PKK. We are satisfied with your cooperation while we 
move to destroy the PKK. I am convinced that our 
cooperation will be maintained. 


[Barzani] PKK’s activities are against the Kurdish peo- 
ple’s interests. You do not have to explain that to us. We 
are already aware of it. 


[Inonu] Help us to stop infiltrations across the border. 


[Barzani] No one is allowed to infiltrate the Turkish 
border. The newspapers have created the impression 
that PKK militants are based in northern Iraq. Apart 
from a few PKK members, a significant number of PKK 
militants do not exist in northern Irag. If the PKK 
militants decide to move into northern Iraq once again, 
then we may repeat what we did in November 1992. 


Barzani briefed Erdal Inonu on his coniacts in the 
United States. Stressing that the United States wants the 
favorable relations between Turkey and the Kurds to be 
maintained, Barzani said: “The U.S. officials informed 
us that they welcomed the fact that Kurds have favorable 
relations with Turkey. They also said that our relations 
should be maintained.” 


Meanwhile, Barzani asked that Turkey should support 
northern Iraq in its effort to secure international aid to 
the Kurdish people. 


Aktuna: Government Determined To Eradicate 
‘Terrorism’ 


1A2806164993 Ankara TRT Television Network in 
Turkish 1600 GMT 28 Jun 93 


[Text] Yildirim Aktuna, state minister and government 
spokesman, has announced that the Turkish state and 
the present government is determined to eradicate PKK 
[Workers Party of Kurdistan] terrorism. In a news con- 
ference in Ankara today, Aktuna commented on the 
explosives thrown at various places in Antalya last night. 


Aktuna declared that the government will definitely not 
tolerate such terrorist incidents, which are aimed at 


FBIS-WEU-93-123 
29 June 1993 


undermining tourism—a very important factor in Tur- 
key’s development. Pointing out that all necessary mea- 
sures on the ground, in the air, and in the sea have been 
adopted in tourist regions, Aktuna remarked that the 
terrorists were therefore unable to undertake a more 
systematic action which could cause a higher number of 
casualties. 


Aktuna recalled that the home-made explosives thrown 
at three different locations injured a total of 27 persons, 
12 of them foreigners, adding that 26 persons were 
injured only slightly. He continued: 


[Begin Aktuna recording] The state of the Turkish 
Republic and this government is resolute and deter- 
mined on the eradication of PKK terrorism as soon as 
possible. As we have always stated, the government ts 
determined to end this terrorism, but will never differ- 
entiate our citizens of Kurdish origin, living in southeast 
Anatoha or in other regions, from our other Turkish 
citizens, and it will embrace these citizens with love and 
compassion and exert efforts to give them the best 
service. [end recording] 


PKK Leader Ocalan Discusses ‘Independence’ 


NC 2406190093 Istanbul CUMHURIYET in Turkish 
14 Jun 93 p 10 


[First of an unspecified number of installments of an 
exclusive interview with PKK leader Abduilah Ocalan 
by CUMHURIYET correspondent Oral Calislar in Barr 
Ilyas, Lebanon, date not given] 


{Excerpts} [Calislar] Newspapers report that Kurdish 
Workers Party [PKK] leader Abdullah Ocalan has been 
unable to control his men since he declared a cease-fire. 
They also claim the PKK attack in Bingol was beyond 
Ocalan’s control and that he will be unable to control 
those involved. 


[Ocalan] The truth about Abdullah Ocalan 1s one of the 
things that is unknown. This is why I have compiled 
several volumes assessing the concept of leadership. | did 
$0 to enlighten our party structure more than the public. 
Let us leave public opinion aside. I don't even believe 
our party members have fully understood me. But, I can 
say that the devotion, courage, and self-sacrificing com- 
mitment of our colleagues are unprecedented. That 1s 
very interesting. They have committed themselves to the 
extent they have with so litile knowledge and awareness. 


Has Ocalan Lost Control? 


jCalislar] The PKK declared a cease-fire and said it will 
not attack unless it is forced. The Turkish people 
believed the government would adopt a positive 
approach, but the attack in Bingol indicated that Oca- 
lan’s men failed to heed his instructions. Ocalan wanted 
to maintain the cease-fire, but the incident confirmed he 
had lost control. Later, Ocalan was forced to support that 
action. 
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[Ocalan] Often, statements were made and questions 
were put to me to explain the situation. Things are a little 
different. We have issued a general order that our 
colleagues may use their night to retaliate if they are 
attacked by the Army. We informed our units in Amed 
(Diyarbakir region) after they lost 15 of their members 
that they must retaliate. I believe they were influenced by 
what we said and created that incident. Had they 
informed me of the action they intended to take, | would 
have recommended another move. [passage omitted] 


[Calislar] Have you observed a change in Turkey's 
approach”? 


{Ocalan} From Turkey's viewpoint, a political solution 
or a change 1s dangerous and meaningless. A decree was 
broadcast a short time ago. We heard it with you. The 
objective is as follows: The PKK members should come 
down from the mountains. They will be allowed to go 
home without any legal measures being taken against 
them. But an intense operation will be launched against 
those who refuse to lay down their arms. They wiil all be 
destroyed. The Kurdish problem will be solved through 
military operations. Turkey's 70-year policy of repres- 
sion lies behind that decree. An effort is being made to 
realize that policy. The Iraqi regime in the south often 
declared a similar amnesty for the Kurds. It ever gave 
autonomy to the Kurds. The naive nationalists have 
agreed to autonomy. They have ignored radicalism in 
solving the national problem. They are discussing an 
honorable submission. Whether such a thing exists 1s 
something else. But they want to soothe their public. 
That ts shameful. It irritates us. 


“Turkish Intellectuals Are Narrow Minded” 
[Calislar] Will you establish an independent Kurdistan? 


[Ocalan] All peoples want independence. Describing the 
wish for independence as separatist 1s unrealistic. All 
nations will be part of a political organization in future, 
but they will be independent. 


[Calislar] For example, the view maintained in Turkey 1s 
as follows: “No reason for separatist activities exists. 
Rights are given to the Kurds. They can do what they 
want, but they are insistent about dividing Turkey.” 


[Ocalan] That is an objectionist and apolitical mentality, 
which does not want to see the political realities. Even 
Turkey has not achieved full independence. | believe the 
Turks are living with the mentality that existed during 
the reformist era in the Ottloman Empire, a mentality 
that makes them a satellite of the West. They too need to 
become independent. Independence means equality. 
Establishing a state is not tantamount to becoming 
independent. A community cannot break up unity just 
because it has achieved independence. Independent peo- 
ples have a better chance to unite. I think that people 
who are not free and independent cannot use their right 
to unite. Can people unite without deciding to do so on 
their own free will? Can we talk about the unity of 
slaves? Can we see unity between slaves and their 
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masters as a serious factor? You should act with common 
sense. The intellectuals in Turkey have exploited the 
issue. If unity is desired, there must be freedom. The 
peoples must enjoy equality. They should not fear the 
freedom of Kurds. A more healthy and productive unity 
can be established between the Turks and the Kurds and 
mutual interests can be better safeguarded if the Kurds 
are independent. 


Can Political Tactics Be Considered? 


[Calislar] The Turkish and Kurdish peoples share a very 
long history. A large Kurdish community lives in west 
Turkey. A large Kurdish community lives in Istanbul, 
Cukurova, and the Aegean region. How will unity be 
broken up if the two peoples are divided? 


[Ocalan] Instead of stressing the idea of separation, | 
have always attached importance to concepts such as 
independence, freedom, and unity based on equality. I 
have not mentioned the concept of separation very often. 


[Calislar] Is this political tactics? Or have you become 
aware of the problems that will be created by separation? 


[Ocalan] Independence can be applied when peoples are 
mixed. Let's not be afraid of considering independence 
for peoples and nations. Various nationalities may be 
independent in the same state. But you are unable to 
debate the concept of independence. Independent 
thinking and independent policies make political union 
better. Does Turkey have the mentality to understand 
that? Turkey sees everything from the point of view of 
sovereignty and placing everything under its authority. It 
believes national unity, that is, its own concept of 
national unity, will be established if it nullifies the 
opposition's will. The problems will worsen and become 
insurmountable if you maintain that mentality. 


Ciller Interviewed on Policy 


NC2406164593 Istanbul MILLIYET in Turkish 
20 Jun 93 pil 


[“Exclusive” interview with Prime Minister Tansu Ciller 
by MILLIYET columnist Zulfikar Dogan in Ankara; 
date not given] 


[Text] [Dogan] You are holding talks with the Social 
Democratic People’s Party [SDPP] on the new coalition. 
Many problems are on Turkey's agenda. Have you 
established your priorities and determined the problems 
you will move to solve? 


[Ciller] As the leaders of the two largest parties, we 
confer on the principles and problems. Turkey cannot 
afford to lose one day. We agree on that. Issues con- 
cerning Turkey's territorial integrity and the struggle 
against terrorism are on our agenda. We don’t want to 
maintain the state of emergency even for 24 hours. 
Neither the True Path Party [TPP] nor the SDPP wants 
that. The state of emergency will be lifted after the laws 
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relating to the provincial administration and the gen- 
darmene forces are enacted We are trying to solve the 
country’s problems. | issued a circular to the entire party 
organization today. We have postponed the party con- 
gresses at provincial, district, and local levels. We have 
also canceled visits abroad. The TPP parliamentary 
group will work and we will keep the National Assembly 
functioning. We will start with Article |133 of the Con- 
stitution on Tuesday. I will attend the parhamentary 
group's meeting every Tuesday. I will then be at the head 
of my party in the National Assembly and will remain 
there even if the session continues until morning. 


As for the economy, we wall lift all the restrictions on our 
desk. We will achieve that along with the people. Urgent 
and daring decisions will be made to solve the problems. 
The issue cannot be delayed. We will explain the prob- 
lems to the people. 


1 am neither pro-Thatcher nor pro-Ozal. I know my 
country’s problems. | am familar with Turkey. We will 
work to establish social justice and provide education, 
health services, and social security. Former [British] 
Prime Minister Thatcher did not have these in mind. | 
do not wish to adopt anyone else's policy 


Turkey's budget deficit 1s imcreasing to 100 trilhon 
Turkish lira. The debts incurred by the public economic 
enterprises total 70 trillion Turkish lira. Concealing that 
1s unnecessary. How will we solve that problem”? We will 
explain the situation to the people. We will tell them the 
truth. We will not work with elections, votes, and plans 
for three-month periods in mind. We will work on light of 
the realities in the country. The problems are very 
difficult, but we are prepared to tackle them We will 
surmount them. We are prepared to deal with every 
situation. We will make decisions in line with Turkey's 
interests. There 1s no time to be lost on elections, 
although the issue can be considered if that 15 on Turkey's 
interest. It 1s up to us to decide 


Privatization 


[Dogan] You will reportedly implement a radical pro- 
gram on privatization, but you have had problems with 
the SDPP on that. Will the coal mines in Zonguldak 
close? 


[Caller] | know of Turkey's problems. | want to solve 
them along with the people. Turkey has no alternative 
The privatization program will be realized quickly. We 
must find or create reliable resources. | do not know how 
many resources we may find. And I don't know how long 
it will take to create them. | cannot give you a deadline 
or a figure. It 1s too early for that. We will discuss the way 
to solve the problems along with our coalition partner 
We will make joint decisions. 


Regarding Zonguldak, we must draw up plans to rescuc 
the province. We need to adopt an approach. We must 
inspire hope in the people, but we have not drawn up the 
coalition protocol. We must solve the problems relating 
to the people's economic security, that 1s, the social 
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security of the workers, employees, and civil servants. 
Yes, we will do all that. | urge everyone, including the 
Turkish people, the coalition government, the political 
parties, and the newspapers, to help me to solve these 
problems. Let us unite on the same objective. That 1s a 
very important call, which I now make through MIL- 
LIYET. I urge everyone to join forces within the TPP 
framework. 


To Share the Pain 


[Dogan] Are you trying to find a solution to acts of 
terrorism in southeast Turkey? How do you approach 
developments in that region? 


[Ciller] First, | am a mother. | am a woman with two 
children. | share the pain of ali the mothers in that 
region. I share the pain of the mothers of martyrs. | share 
the pain of every mother in southeast Turkey. Let the 
mother love unite us. Let us abandon terrorism and 
disputes. As a compassionate mother, | am ready to 
embrace everyone. Let us embrace. The state cannot be 
defied by acts of terrorism. The state will struggle against 
terrorism until it 1s removed. I call on all those who are 
involved in terrorism to abandon their activities 


[Dogan] You have reached a pomt where you must 
establish the ministries. | believe you are wader pressure 
Will you consult the president when you move to com. 
pile your Cabinet list? Will you seck his views on your 
Cabinet’? Will you receive delegations, folklore groups, 
and political party members in your office for a few 
months after you establish your government’ 


[Ciller] Let me immedsately say | am under no pressure 
on the ministries. | will not work under pressure. | trust 
the people. President Demirel has given me no hint on 
that issue. He has “hinted” at nothing. He ts a prominent 
Statesman, who will enter history as an impartial press 
dent. | plan to work with him as a daughter who works 
with her father. | plan to benefit from bis experence and 
views. My relations with the presidential palace in Can 
kara will be based on harmony, cooperation, and agree 
ment. We have come to a clean page. We do not wish to 
create any dispute 


(in party members and delegations, | wish to say I will go 
to them. I thank my party members and delegates. | wil! 
go to them. We will be united. 


Averbaijan 


[Dogan] Considering developments in Azerbayan, can 
you comment on the approach Turkey will adopt on the 
Caucasus’ An agreement was signed to lay an oi! pipe- 
line. Several Turkish firms have invested im Azverbanan 


{Ciller] We support democracy. We want democracy to 
function. Elchibey was clected president m accordance 
with democratic principles and norms. The bilateral 
agreements are on the government level, not between 
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individuals. The two countries’ peoples are linked by 
cultural ties and warm relations. We want democracy to 
function in every country. 


[Dogan] You will be the first woman prime minister in 
Turkey. Will you include new provisions in your coalition 
protocol and government program for women? Do you 
plan to establish a ministry concerned with the problems of 
the male population? The world has been moved by your 
election as TPP leader and your appointment as the new 
prime minister. 


{Ciller] We do not discriminate between men and women. 
Human rights are important. We plan to educate our 
women and help them to use their freedoms and rights. 
That 1s our wish. We also want them to be represented in 
parliament by more deputies. I am a mother, so | under- 
stand the problems of mothers very well. I invite all! 
mothers to the TPP. Women’s rights cannot be separaiced 
from the concept of human rights. | am with women and 
young people. Our men are always beside us. We are with 
them. I am the mother of two young boys. Women make 
up half Turkey's population. Young people make up 80 
percent of the population. [as published] I understand 
women and young people very well. This country, this 
State, has made an investment by selecting me for the job. 
I became a professor at a young age. | have been given an 
opportunity to gain experience in state administration. | 
am indebted to my country and people. I will always 
cherish my country and people above everything else. | 
know my people's problems and difficulties. 1 wil! inform 
the people on the solutions we find. I have received 
congratulatory messages from many heads of state. | 
received a call from Warren Christopher. Helmut Koh! 
invited me to visit Germany. I will respond after I establish 
the government and take up my duties as prime minister. 


[Dogan] Will the TPP congress in November be post- 
poned” 


[Ciller] Our colleagues are working on various alternatives 
The General Administrative Council will discuss the rssue 
We have had many meetings with the party group leaders, 
the General Administrative Council, and the Parliamen- 
tary Group Administrative Committee. We have made no 
decision. The people are strong. | invite everyone to jon 
forces within the TPP’s framework. 


Outcome of Poll on Support for Ciller Reported 


NC 2606154593 Istanbul SABAH in Turkish 16 Jun 93 
ply 


[Text] It has been established that Tansu Ciller, who has 
won a significant victory in the True Path Party [TPP] 
congress and who has been asked to form the new 
government, enjoys unprecedented popular support in 
Turkey. Seventy-six percent of the people have greatly 
welcomed the appointment of a woman as the prime 
minister for the first time in Turkey. 


The Gallup Research Company has carried out a public 
opinion poll for SABAH similar to that it held to establish 
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the popularity of the political leaders in the United States 
in the past. The outcome of the research indicated that 76 
percent of the people welcomed Tansu Ciller’s election as 
the TPP leader and her appointment as the new prime 
minister. The dissatisfied made up 24 percent of the 
respondents. Ciller’s success was supported by 85 percent 
of the women in the country. The female respondents 
greatly supported Ciller in the poll, which was held on 
14-15 June. However, 70 percent of the male respondents 
also supported Ciller’s election as TPP leader. Ciller 
secured the support of 76.5 percent of the respondents in 
the 20-24 age group, 75.9 percent in the 25-34 age group. 
78.6 percent in the 35-44 age group, and 75.8 percent in 
the 45-54 age *roup. She was supported by 72 percent of 
the respondents in the $5 and over group. 


The research indicated that 77.4 percent of Ciller’s 
supporters had secondary education, 74.4 percent had 
university education, and 75.4 percent were uneducated. 


The maie and female respondents, who were dissatisfied 
with Ciller’s victory made up 24.9 percent and 15.1! 
percent of the electerate respectively. The highest per- 
centage of dissatisfied respondents was in the 45-54 age 
group, 24.2 percent. 


Ciller’s election as TPP leader has increased her party's 
votes. Compared with the research that was carned out 
in April 1993, TPP’s votes against its strongest mval, 
which 1s the Motherland Party [ANAP], increased from 
3.9 to 6.6 percent. TPP’s votes increased from 28.4 to 
29.7 percent. Meanwhile, ANAP’s votes decreased from 
24.5 to 23.1 percent. The Social Democratic People's 
Party's votes decreased from 16 to 15.8 percent. 


The research revealed that the people in the country regard 
Tansu Ciller as a leader who will initiate an cra of 
“modernization and change.” The outcome of the poll 
indicated that 16 percent of the people regard her as 
representing the end of an cra, 11 percent as representing 
modernization, 8.4 percent as representing secularism, 6.9 
percent as representing dynamism, 4.3 percent as repre- 
senting prosperity, 4 percent as representing harmony, 2.7 
percent as representing an cra of mutiatives, and 2.2 
percent as representing stability 


The research also revealed that 458 percent of the popula- 
tion are convinced that Ciller will resolve the problem of 
“inflation and high cost of living.” 12.8 percent are con- 
vinced that she will resolve the problem of the Kurdish 
Workers Party and acts of terrormm, 36 percent are 
convinced that she will find a solution to the question of 
Bosnia-Herzegovina, 2.2 percent are convinced that she 
will resolve the Cyprus problem, 9 percent are convinced 
that she will enhance democratization, 3 percent are con- 
vinced that she will obstruct the oppression of Turks in 
Germany. 11.5 percent are convinced that she will realize 
privatization, 4 percent are convinced that she will 
improve Turkey's relations with the Turkic republics, and 
9 2 percent are convinced that she will improve Turkey's 
international relations 
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Regarding the question as to whether or not a female 
prime minister may be supenor to a male pnme muin- 
ister, 70.6 percent of the respondents said “no™ and 29.4 
percent said “yes.” 


The poll on the election of the new TPP leader and the 
appointment of the new prime minister was conducted 
“face to face” with the respondents in accordance with 
the selected candidates system. The research involved 
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1,036 members of the clectorate, who were 20 years old 
and older in Adana, Ankara, Bursa, Istanbul, and 
Izmir. Of the respondents, 14.4 percent were in the 
20-24 age group, 32.9 percent in the 25-34 age group, 
24.8 percent im the 35- 44 age group, 15.2 percent in 
the 45-54 age grcun, and 12.7 percent in the 55 a<d 
over group. The male respondents made up 60.3 per- 
cent and the female respondents made up 39.7 percent 
of the participants. 
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